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gervice by rail and water; to the Committee
on Interstate and Foreign Commerce,
By Mr. WALTER:

H.R.4484. A bill to confirm and establish
the titles of the States to lands beneath
navigable waters within State boundaries
and to the natural resources within such
lands and waters, to provide for the use and
control of said lands and resources, and to
provide for the use, control, exploration, de=
velopment, and conservation of certain re-
sources of the continental shelf lying out-
side of State boundaries; to the Committee
on the Judiciary.

By Mr. BENNETT of Michigan:

H. R. 4485. A bill to amend the act of June
4, 1897, entitled “An act making appropria=
tions for sundry civil expenses of the Gov=
ernment for the fiscal year ending June 30,
1898, and for other purposes,” as amended,
to enable the Secretary of Agriculture to sell
without advertisement national forest tim-
ber in amounts not exceeding $2,000 in ap=-
praised value; to the Committee on Agri-
culture.

By Mr. FUGATE:

H. R. 4486. A bill to provide for a cost-of-
living increase in the rates of compensation
of policemen and firemen employed by the
Panama Canal; to the Committee on Mer-
chant Marine and Fisheries,

By Mr. HAGEN:

H. R. 4487. A bill to readjust postal rates
and for other purposes; to the Committee
on Post Office and Civil Service.

By Mr. PERKINS:

H.R.4488. A bill granting to veterans of .
World War I and their widows and depend-

ent children pensions equivalent to the pen-

sions granted to veterans of the war with

Spain and their widows and dependent chil-
dren; to the Committee on Veterans' Affairs.
H. R. 4489, A bill to increase the period of

education or training to which veterans of
World War II are entitled, and for other
purposes; to the Committee on Veterans'
Affairs.

By Mr. SIEMINSEI:
" H.R.4490. A bill to amend the Housing
Act of 1948, so as to provide that disability
and death benefits based on military service
may be excluded from net income in estab-
lishing rents for certain low-rent housing
projects; to the Committee on Banking and
Currency.

By Mr. TEAGUE: 4

H.R.4491. A bill to amend section 2 of
the Missing Persons Act, so as to provide
that benefits therewnder shall be available
to certain members of the Philippine Scouts;
to the Committee on Armed Services.

By Mr. ABBITT:

H. J. Res. 270. Joint resolution continuing
for a temporary period certain provisions of
law relating to import controls for fats and
oils (including butter) and for rice and rice
products; to the Committee on Banking and
currency.

By Mr. EERSTEN of Wisconsin:

H. Con. Res. 123. Concurrent resolution ex-
pressing the hopes of the American people
for the early liberation of the Rumanian
people from their present enslavement and
for the early restoration of their basic hu-
man rights and freedoms; to the Committee
on Foreign Affairs.

By Mr. GROSS:

H. Res. 259. Resolution favoring an are
maistice in the Korean War; to the Commit-
tee on Foreign Affairs.

By Mr. MURDOCK:

H. Res, 260. Resolution authorizing the

printing of the manuscript comprising re-
ports on the basic physical and economio
features of water resources and photosyn=
thesis as a House document; to the Commit-
tee on House Administration.
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By Mr. DOLLINGER:

H. Res. 261. Resolution reestablishing prin- -

ciples stated in Executive Order. 8802 of
June 25, 1941, as amended, and requesting
tae President to provide for fair employ=
ment practices; to the Committee on Edu-
cation and Labor,

PRIVATE BILLS AND'RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. BUFFETT:

H.R.4402. A bill for the reiief of Norma
J. Roberts; to the Committee on the Ju-
diclary.

By Mr. LESINSKI:

H.R.4493. A bill for the relief of Dorothy

Radich; to the Committee on the Judiciary.
By Mr. SABATH:

H. R. 4404. A bill for the relief of Carmella
Zuccarello; to the Committee on the Ju-
diciary.

By Mr. WOOD of Idaho:

H. R. 4495. A bill for the relief of Lee Yim

Quon; to the Committee on the Judiciary.

SENATE
Monbpay, June 18, 1951

(Legislative day of Thursday, May 17,
1951)

The Senate met at 12 o’clock meridian,
on the expiration of the recess.

Chaplain (Lt. Col.) Frederick E. Morse,
post chaplain, Fort Jay, Governors
Island, N. Y., offered the following
prayer:

Eternal God, the Father of all man=-
kind, we yield Thee hearty thanks for
all Thy goodness and loving kindness to
us and to all men. As we stand in this
place of service make us to have a true
appreciation of our heritage, of the great
men and great deeds which have gone
before us, and help us to feel our inade-
quacy without Thee as we face the prob-
lems of this troubled hour. Direct and
prosper our President, the Members of
this body, and all others in authority in
the great work of government which is
theirs, that all accomplished herein will
be to the advancement of Thy glory,
the safety, honor, and welfare of Thy
people.

We pray this day for a blessing on our
Nation. Make us strong in our devotion

. to truth; great in our desire for honor;

wise in our labors with the nations of
men; ready to sacrifice all else, but never
righteousness or virtue. Strengthen us
all that we may walk with Thee as we
carry burdens of responsibility. Guide
us that in honorable service and humility
of spirit we may bring peace by doing
Thy will. Thus help us at all times to
seek and see Thy plan, and may our
faith be seen in our works.
© In Thy holy name we pray.
THE JOURNAL
On request of Mr, McFarraND, and by
unanimous consent, the reading of the
Journal of the proceedings of Friday,
June 15, 1951, was dispensed with.

Amen,
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. MESSAGES FROM THE PRESIDENT—
3 APPROVAL OF BILLS

Messages in writing from the President
of the United States were communicated
to the Senate by Mr. Miller, one of his
secretaries, and he announced that the
President had approved and signed the
following acts:

On June 15, 1951:

B5.276. An act for the relief of Dr. Alexan-
der V. Pananicolau and his wife Emilia; and

S.872. An act to furnish emergency food
ald to India.

On June 16, 1951:

8.362. An act for the rellef of Tu Do Chau
(aléso known as Szetu Dju or Anna Szetu);
an

5.364. An act for the rellef of Mrs. Su-
ganne Wiernik and her daughter, Genevieve.

LEAVE OF ABSENCE

On request of Mr. WHERRY, and by
unanimous consent, Mr. MORSE was ex-
cused from attendance on the sessions
of the Senate during this week.

TRANSACTION OF ROUTINE BUSINESS

Mr. McFARLAND, Mr. President, I
ask unanimous consent that Senators
may introduece bills and joint resolutions,
present petitions and memorials, and
transact other routine business, without
debate.

The VICE PRESIDENT. Without ob-
jection, it is so ordered.

EXECUTIVE COMMUNICATIONS, ETC.

The VICE PRESIDENT laid before the
Senate the following communication
and letters, which were referred as in-
dicated:

PROPOSED SUPPLEMENTAL APPROPRIATION, DE-
PARTMENT OF AcRICULTUrRe (8. Doc. No.
45)

A communication from the President of
the United States, transmitting a proposed
supplemental appropriation, in the amount
of $200,000, for the Department of Agricul-
ture, fiscal year 1952, in the form of an
amendment to the budget for said fiscal
year (with an accompanying paper); to the
Committee on Appropriations and ordered
to be printed.

REPORT oN EXCHANGE STABILIZATION FUND

A letter from the Secretary of the Treasury,

* transmitting, pursuant to law, a report on
the Exchange Stabilization Fund, together
with a summary of operations of th: fund
from its establishment to June 30, 1950 (with
accompanying papers); to the Committee on

Banking and Currency.

GRANTING OF STATUS OF PERMANENT RESIDENCE

TO CERTAIN ALIENS

A letter from the Attorney General, trans-
mitting, pursuant to law, copies of the orders
of the Commissioner of Immigration and
Naturalization granting the application for
permanent residence to certain aliens, to-
gether with a statement of the facts and
pertinent provisions of law as to each alien,
and the reasons for granting such applica-
tions (with accompanying papers); to the
Committee on the Judiciary.

TEMPORARY ADMISSION INTO UNITED STATES OF

CERTAIN ALIEN SEAMEN

A letter from the Attorney General, trans-
mitting, pursuant to law, a copy of an order
of the Acting Commissioner of Immigration
and Naturalization, dated October 20, 1950,
authorizing the temporary admission into

.the United States, for shore leave purposes
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only, certain alien seamen (with accompany-
ing papers); to the Committee on the Ju-
diciary.

TEMPORARY ADMISSION INTO UNITED STATES OF
CERTAIN DISPLACED PERSONS

A letter from the Attorney General, trans-
mitting, pursuant to law, a copy of an order
of the Acting Commissioner of Immigration
and Naturalization, dated November 16, 1950,
authorizing the temporary admission into
the United States of certain displaced per-
sons (with accompanying papers); to the
Committee on the Judiciary.

SUSFENSION OF DEPORTATION OF CERTAIN
ALIENS

A letter from the Attorney General, trans-
mitting, pursuant to law, coples of the
orders of the Commissioner of Immigration
and Naturalization suspending deportation
of certain aliens, together with a statement
of the facts and pertinent provisions of law
as to each alien and the reasons for ordering
such suspension (with accompanying
papers); to the Committee on the Judiciary.

AMENDMENT OF HAWAIAN HOMES COMMISSION
Act
A letter from the Assistant Secretary of
the Interior, transmitting a copy of joint
resclution 22, adopted by the Legislature of
Hawail, requesting the Congress to amend
the Hawailan Homes Commission Act, 1920,
as amended, by amending the first sentence
of section 202 (a) thereof, relating to mem-
berchip on the Hawaiian Homes Commission
(with an accompanying paper); to the Com-
mittee on Interior and Insular Affairs.
Titie To CHICALE Day ScmooL Site, NEw
MEx1CO
A letter from the Assistant Secretary of
the Interior, transmitting a draft of pro-
posed legislation to declare title to the Chi-
cale Day School site to be vested in the
. United States in trust for the Pueblo of
Ielet (with an accompanying paper); to
the Committee on Interior and Insular Af-
fairs, ;
REFORT OF UNITED STATES MARITIME
ADMINISTRATION
A letter from the Seccretary of Commerce,
transmitting a report of the United States
Maritime Administration under section 217
of the Merchant Marine Act, 1936, as
amended, relating to registration of foreign
freight forwarders, for the periods BSep-
tember 1, through December 31, 1950, and
January 1, 1951, to April 31, 1851 (with ac-
companying papers); to the Committee on
Interstate and Foreign Commerce.
REFORTS OF NATIONAL SECURITY COUNCIL
A letter from the Exzecutive Secretary, Na-
tional Sescurity Council, transmitting, pur-
suant to law, reports of the National Secu-
rity Council entitled “NSC Determination
No, 1: An Interim General Exception Under
Section 1302 of the Third Supplemental
Appropriation Act, 1951"; “NSC Determina-
tion No. 2: Trade Between Austria and the
Soviet Blec in the Light of Section 1302 of
the Third Supplemental Appropriation Act,
1951," and “"NSC Determination No. 3: Trade
Between Norway and the Soviet Bloc in the
Light of Section 1302 of the Third Supple~
mental Appropriation Act, 1851", together
with certain confidential matter (with ac-
companying papers); to the Committee on
Armed Services.

AupitT REPORT OoN HOME LoAN BANK BOARD,
FeperAL HoMmE LoaN BANKS, FEDERAL SAV-
INGS AND LoaN INSURANCE CORFORATION,
AND HoME OWNERS’ LoAN CORPORATION
A letter from the Comptroller General of

the United States, transmitting, pursuant to

law, an audit report on the Home Loan Bank
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Board, the Federal home loan banks, the
Federal Savings and Loan Insurance Cor-
poration, and the Home Owners' Loan Cor-
poration, for the year ended June 30, 1950
(with an accompanying report); to the
Committee on Expenditures in the Executive
Departments.

PETITIONS AND MEMORIALS

Petitions, etc.,, were laid before the
Senate, or presented, and referred as
indicated:

By the VICE FRESIDENT:

A joint resolution of the Legislature of
the State of Utah; to the Committee oa
Armed Services:

“Senate Joint Resolution 4

“Joint ‘resolution congratulatinT Justice

George W. Latimer upon his appointment.

as a justice of the United States Court of

Military Appeals

“Be {t resolved by the Legislature of the
State of Utah:

“Whereas the P.esident of the United
States of America has seen fit to appoint
Justice George W. Latimer, of the Supreme
Court of the State of Utah, to the office of
Justice of the United States Court of Mili-
tary Appeals; and

“Whereas Justice Latimer has served
with distinction and honor as a member of
the bar and the bench of this State, and as
an officer in the Army of the United States,
and the National Guard of the State of
Utah; and

“Whereas the people of the State of Utah
regret to lose the services of such an able
Jurist and humble, friendly soul, but re-
Joice in the great honor which has come to
Justice Latimer and to the State of Utah:
Now, therefore, be it

“Resolved by the Legislature of the Siate
of Utah in session assembled, That Justice
George W. Latimer be congratulated upon his
appointment as Justice of the United States
Court of Military Appeals; be it further

“Resolved, That a copy of this resolution
be forwarded to Justice George W. Latimer,
and to the President of the United States,
and the Senate of the United States of
America, and Utah delegation in the Con-
gress of the United States.”

Two joint resolutions of the Legislature
of the Territory of Hawail; to the Committee
on Interior and Insular Affairs:

*Joint resolution requesting the Congress of
the United States to ratify and confirm
act 2. of the Session Laws of Hawall 1951,
authorizing the Board of Supervisors of the
City and County of Honolulu to issue gen-
eral obligation bonds in the sum of $6,000,-
000 for the construction of the Kalihi tun-
nel and its approach roads.

“Be it enacted by the Legislature of the
Territory of Hawaii:

“SecTioN 1. The Congress of the United
States is hereby respectfully requested to
ratify and confirm act 2656 of the Session
Laws of Hawali 1951, authorizing the Board
of Bupervisors of the City and County of
Honolulu to issue general obligation bonds
in the sum of $6,000,000 for the construction
of the Ealihi tunnel and its approach roads.

“SEc. 2. Duly authenticated copies of this
Joint resolution shall, upon its approval,
be forwarded to the President of the United
States, to the President and Vice President
of the Senate of the United States, to the
Speaker of the House of Representatives of
the United States, to the Secretary of the In-
terior and to the Delegate to Congress from
the Territory of Hawali,

“Sec. 3. This joint resolution shall take
effect upon its approval,

“Approved this 18th day of May A. D. 1951,

“OrenN E. Lone,
“Governor of the Territory of Hawaii”
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“Joint resolution rezuesting the Congress of
the United States to enact a bill enabling
the Legislatiure of the Territory of Hawaii
to authorize the Board of Supervisors of
the city and county of Honolulu to issue
bonds for the completion of, the improve-
ments to, and the development of cer-
tain exlsting public parks and playgrounds
and for the acquisition, construction and
improvement of new public parks and
playgrounds in the city and county of
Honolulu
“'Whereas additional public-park areas are

needed in the city and county cf Honolulu;

and

“Whereas the public parks and play-
grounds are necessary for the health, safety,
end welfarz of the pzcple of the city and
county of Honolulu: Now, therefore, be it
. “Enacted by the Legislature of the Terri-
tory of Hawaii:

“SzcTion 1. That the Congress .of tha
Unitzd States of America be, and it hereby
is reguested; through the Deslegate to Con-
gress from the Territory of Hawall, to enact
legislation which will enable the Territory
of Hawail, any provision of the Hawailan
Organic Act or any act of this Congress not-
withstanding, to authorize the Board of
Supervigors of the city and county of Hono-
lulu to issue general obligation bonds in the
sum of £1,600,000 for the completion of, the
improvements to, and the development of
certain existing public parks and play-
grounds and for the acquisition, construc-
tion, and improvement of new public parks
and playgrounds in the city and county of
Honolulu, and to that end the Congracs cf
the United Stotes of America is hereby re-
quested and urged, through said Delegate
to Congress, to adopt a bill in substantially
the following form, to wit:

“ ‘A bill to enable the Lezislature of the Ter-
ritory of Hawall to authorize the Board of
Supervisoss of the City and County of
Honolulu to issue bonds in the sum of
$1,600,0C0 for the completion of, the im-
provements to, and the development of
certain existing public parks and play-
grounds, and for the acquisition, con=
struction and improvement of new public
parks and playgrounds in the city and
county of Honolulu

“‘Be it enacted, etc.—

“‘Section 1. The bonds issued under au-
thority of this act may be either term or
serial bonds, maturing, in the case of term
bonds, not later than 30 years from the
date of issue thereof, and, in the case of
gerial bonds, payable in substantially equal
annual installments, the first installment
to mature not later than 5 years and the
last installment to mature not less than
30 years from the date of such issue. Such
bonds may be issued without the approval
of the President of the United States.

*‘SEc. 2. Act 255 of the Session Laws of
Hawaii, 1951, pertaining to the issuanca of
bonds for the completion of, the improve-
ments to, and the development of certain
existing public parks and playgrounds, and
for the acquisition of new public parks and
playgrounds in the city and county of Hono-
lulu, as authorized by this act, 1s hereby
ratified and confirmed subject to the provi-
sions of this act: Provided, however, That
nothing herein contained shall be deemed to
prohibit the amendment of such Territorial
legislation by the legislature of the Terri-
tory of Hawail from time to time to provide
for changes in the completions, improve-
ments, development, acquisitions, and con=-
structions authorized by such Ilegislation
and for the disposition of wunexpended
moneys realized from the sale of said bonds."

“Sec. 2. A copy of this joint resolution
ghall be forwarded to the President of the
Senate, and to the Speaker of the House of
Representatives of the Congress of the
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United Statas of America, the Secretary of
the Interior in Washington, D, C., to the
Governor of Hawall, and to the Delegate to
Congress frcm Hawall,

“Sec. 3. This joint resolution shall take
effect upon its approval,

“Approved this 5th day of June A, D, 1951,

“Crex E. Loweg,
“Governor of the Territory of Hawaii.”

A joint resolution of the Legislature of the
EBtate of California; to the Committee on
Armed Services: .

“Asgembly Joint Resolution 38

“Joint resolution relative to the reopening
of Birmingham General Hospital

“Whereas many of the residents of the clty
of Los Angeles and surrounding cities and
communities have been inducted into the
Armed Forces and the personnel of the For-
tieth Divislon, a California National Guard
unit recently federalized, was recruited from
ths same area, and casualties from the EKo-
rean campalgn are now reaching the main-
land In increasing numbers; and

“Whereas there is a critical and desperate
need in and around the city of Los Angeles
for medical facilities available to servicemen
and their families, and the closest available
facilities are now at Fort MacArthur and
Camp Pendleton; and

“Whereas from the standpoint of practical
economy it is logical that Birmingham Gen-
eral Hospital can be reopened at a minimum
cost to the Government, when compared with
the cost and time required to provide new
buildings; and

“Whereas recent surveys by Federal and
local authorities indicate an estimated life
for the bulldings at Birmingham General
Hospital of from 10 to 25 years and the site
of Birmingham General Hospital at Van
Nuys, Calif., was selected by the Army on ac-
count of its agreeable climate, accessibility
to rail facilities and centers of supplies, and
the surrounding comprehensive highway sys-
tem; and

“Whereas the same favorable conditions
still exist and have been enhanced in recent
years by developments such as the enlarge-
ment of the Van Nuys Airport to accommo-
date airplanes of the Constellation type; and

“Whereas the growth of the area surround-
ing Birmingham General Hospital will afford
adequate housing and transportation for the
members of the staff of the hospital, if it is
reopened, as well as for the families of pa-
tients wishing to reside near the hospital:
Now, therefore, be it

“Resolved by the Assembly and Senate of
the State of California (jointly), That the
Legislature of the State of California re-
spectfully memorializes the Secretary of De-
fense to reopen the facility known as Bir-
mingham General Hospital at Van Nuys,
Calif., in order to provide adequate and con-
venient hospitalization to servicemen and
their families in southern California; and be
it further

“Resolved, That the chief clerk of the as-
sembly be hereby directed to transmit coples
of this resolution to the President and Vice
President of the United States, to the Speaker
of the House of Representatives, to the Sec-
retary of Defense, and to each Senator and
Representative from California in the Con-
gress of the United States.”

A resolution adopted by the Common
Council of the City of Canby, Oreg., protest-
ing against Federal taxation of municipal
activities; to the Committee on Finance.

A resolution adopted by the Queensboro
Federation of Mothers' Clubs, Inc., of New
York, N. Y., relating to the illegal importa-
tion of mnarcotics; to the Committee on
Finance.

Two acts of the Legislature of the Terri-
tory of Hawaii, relating to authorizing the
Board of Supervisors of the City of Honolulu
to issue bonds for completion of certain pub-
lic parks, and for the construction of the
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Ealihi tunnel and its approach roads; to the
Committee on Interior and Insular Affairs.

DEFENSE MOEILIZATION ACT OF 1850—
RESOLUTION OF VIEW FARMERS UNION
LOCAL, RURAL RAY, N. DAK.

Mr. LANGER. Mr. President, I pre-
sent for appropriate reference and ask
unanimous consent to have printed in
the Recorb, a resolution adopted by the
View Farmers Union Local, of Rural Ray,
N. Dak., favoring the reenactment of the
Defense Mobilization Act of 1950.

There being no objection, the resolu-
tion- was referred to the Commitiee on
Banking and Currency, and ordered to
be printed in the Recorp, as follows:

We, the members of View Farmers Unlon
Local, of Rural Ray, N. Dak., in regular meet-
ing assembled this 28th day of May 1851,
hereby adopt the following resolutions:

{(a) That the Defense Mobilization Act of
1950 be reenacted.

(b) That no farm prices be frozen at any
level below parity.

(¢) That a good eflective across-the-board

price-control program Is necessary and desir-
able,

Also, be it resolved that a copy of this
resolution be mailed to each of our repre-

sentatives in the Congress of the United
States.

Mrs., StMoN PEPPER,
Chairman of Resolutions Committee,

NEwTON WAGNER.

J. A, HUREL,

AID TO ISRAELI GOVERNMENT—RESOLU=-
TIONS OF LEGISLATURE OF MASSA-
CHUSETTS

Mr. SALTONSTALL. Mr, President,
on behalf of my colleague, the junior
Senator from Massachusetts [Mr.
Lobece] and myself, I present for ap-
propriate reference resolutions adopted
by the Legislature of the Commonwealth
of Massachusetts relating to bills in the
Congress to provide aid to the Israeli
Government. Iam happy to say that my
colleague and myself are both in full
support of the proposed legislation.

There being no objection, the resolu-
tions were referred to the Commitiee on
Foreign Relations, and, under the rule,
ordered to be printed in the Recorp, as
follows:

Resolutions memorializing the Congress of

the United States to enact certain legis-
. lation granting aid to the Israeli Govern-

ment

‘Whereas there are now pending before Con-
gress bills to grant aid to the Israeli Gov-
ernment, being 8. 1247, H. R. 3458, H. R.
8488, and H. R. 3807; and

Whereas it is the purpose of these bills to
give financial aid in the form of grants to the
Government of the ancient and traditional
democracy now known as the State of Is-
rael; and

Whereas such assistance to the people of
Israel in developing their natural resources,
expanding their agricultural and industrial
economy will mean a great productive ca-
pacity and will further the promotion of the
security and general welfare of the United

States and of Israel and will strengthen the -

ties of friendship between the people of the
United States and of Israel; and

Whereas such grants would further the
basic objectives of the Charter of the United
Nations: Therefore be it

Resolved, That the Members of the Con-
gress of the United States of America be and
they are hereby respectfully requested by the
General Court of Massachusetts to give in-
tensive study and consideration to S, 1247,
H. R. 3458, H. R. 3488, and H. R. 3807, now
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pending in the Congress of the United States,
and to use their best efforts to have this
proposed legislation enacted into law; and
be it further
Resolved, That the State secretary trans-
mit forthwith duly certified copies of thes
resolutions to the presiding officer of the
Senate and House of Representatives in the
Congress of the United States, and to each
Benator and Representative from Massachu-
setts in said Congress.
In senate, adopted, June 7, 1951.
IrviNg N. HaYpENn,
Clerk.
In house of representatives, adopted, in
concurrence, June 11, 1951.
LawseNce R. Geove,
Clerk.

The VICE PRESIDENT laid before the
Senate resolutions of the Legislature of
the Commonwealth of Massachucetts,
idenpca.l with the foregoing, which were
referred to the Committee on Foreign
Relations,

DEFENSE PRODUCTION ACT—RESOLU-

TION OF CITY COUNCIL OF ST. PAUL,
MINN.

Mr. HUMPEREY. Mr. President, I
present for appropriate reference, and
ask unanimous consent to have printed
in the Recorp, a resolution adopted by
the City Council of the City of St. Paul,
Minn., on June 7, 1951, in connection
with the Defense Production Act.

There being no objection, the resolu-
tion was referred to the Committee on
Banking and Currency, and ordered to
be printed in the Recorp, as follows:

‘Whereas there is now pending before the
Congress of the United States, certain bills
designated as H, R. 3871 and 8. 1397, intro-
duced in the House of Representatives and
the Senate respectively, the effect of which
bills would give to the Office of Price Stabili-
zation power to control rates of municipally
owned utilities; and

Whereas it has historically been the policy
of Congress not to interfere in the super-
vision, regulation or control of
utilities and the rates charged by such
municipal utilities; and

Whereas municipal utilities are not oper-
ated for profit but actually are operated and
maintained for the purpose of improving
service to the public; and

Whereas municipal utilities are under di-
rect and effective control of the municipality
in which they operate: Now, therefore, be it

Resolved, That the Council of the City of
St. Paul does hereby oppose the adoption
of Senate bill 8. 1397 and House bill desig-
nated as H. R. 3871; be it further

Resolved, That a copy of this resolution be
transmitted to the Honorable Husssr H,
HumrPHREY, Senator from Minnesota, Hon.
Epwamp J. THYE, Senator from Minnesota, and
to the Honorable EvGeNE J. McCagTHY, Con-
gressman from the district, with the request
tkat they oppose the adoption of the afore-
said measures.

DEFENSE PRODUCTION ACT OF 1950—

= RESOLUTION OF EXECUTIVE COUNCIL,
MINNESOTA BSTATE FEDERATION OF
LABOR

.~ Mr. HUMPHREY. Mr. President, I

present for appropriate reference, and
ask unanimous consent to have printed
in the Recorp a resolution unanimously

* adopited by the executive council of the

Minnesota State Federation of Labor at
its quarterly meeting on June 2, in con-
nection with the Dalense Production Act
of 1850,
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There being no objection, the resolu-
tion was referred to the Committee on
Banking and Currency, and ordered to be
printed in the Recorp, as follows:

Whereas inflation 1s a great menace fo
American working people directly and to
their efforts to make America strong against
communism; and

Whereas the Government seeks to prevent
further inflation by a system of orderly con-
trols, both direct and indirect, on the Amer-
ican economy while it preserves maximum
freedom for American citizens; and

Whereas some special interests would
jeopardize America’s defense and its econ-
omy by using only indirect controls; and

Whereas those indirect controls would
lower the standard of living of American
working people by taxing away their wages,
restricting their credit, and forcing savings
from inadequate wages In some cases and
still not effectively prevent inflation: There-
fore be it

Resolved, That the Minnesota State Fed-
eration of Labor executive council, in regu-
lar meeting Saturday, June 1, 1951, goes on
record urging Congress to continue direct
controls on prices and to strengthen the
national Defense Production Act of 1950 as
recommended by the President to the end
that inflation may be effectively controlled
and America made strong while it preserves
as high a living standard as possible in a
defense economy; and be it further

Resolved, That coples of this declaration
be sent to the President, all Minnesota Sen=
ators and Congresemen, and Mr., Michael V,
DiSalle, Director of Price Stabilization,

PLACING OF RATES OF MUNICIPALLY
OWNED PUBLIC UTILITIES UNDER OF-
FICE OF PRICE STABILIZATION—RES-
OLUTION OF THE CITY COUNCIL, MIN-
NEAPOLIS, MINN.

Mr. HUMPHREY. Mr. President, I
present for appropriate reference and
ask unanimous consent to have printed
in the Reconrp, a resolution adopted on
June 8, 1951, by the City Council of the
City of Minneapolis, Minn., disapproving
action by Congress to place rates of mu-
nicipally owned public utilities under the
jurisdiction of the Office of Price Sta-
bilization.

There being no objection, the resolu-
tion was referred to the Committee on
Banking and Currency, and ordered to be
printed in the REecorp, as follows:
Resolution disapproving any attempt by Con-

gress to place rates of municipally owned

public utilities under the jurisdiction of
the Office of Price Stabilization

Whereas it has been called to the atten=
tion of the city council that an effort is be-
ing made in Congress to require the consent
and approval of the Office of Price Btabiliza-
tion of any municipally owned utility rate
change or fare change; and

Whereas specifically this is being attempted
by H. R. 3871 and 8. 1397; and

Whereas under the proposed amendments
all privately owned utilities must give notice
to the Office of Price Stabilization of the
filing of an application for any increase in
rate, fare, or charge and consent to the
timely intervention of the Office of Price
Stabilization before Federal, State, munici-
pal or other public regulatory body; and

Whereas municipally owned utility fares,
rates and charges for sewer and water works
and for other municipally owned utilities
should not be subject to control or approval
by a Federal agency for the following reasons:

1. SBuch rates, fares, and charges are al-
ready under direct public control, that is, by
the people themselves who own the munici-
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pal utllity. If such rates are excessive or in-
flationary, it is historically true that the
segment of the American public which owns
such utility will do something about it by
removing the public officials in power or by
reorganizing or refinancing the municipal
utility.

2. There is no profit motive in the opera-
tion of municipal utilities. One of the very
purposes of public ownership is to eliminate
excessive profit from the operation of the
utility so that the public may benefit there-
from in various ways through lower rates,
better improvements through improved
ability to finance, and so forth,

3. Municipal utility rates, fares and
charges are almost universally below com-
parable privately owned utility fares, rates,
and charges. Therefore, there is less need to
regulate publicly owned utility fares, rates,
and charges than privately owned utility
fares, rates, and charges.

4, It has always been the intent of Con-
gress to exempt from Federal control the
regulation of municipal utilities in any
shape, manner or form, and to exempt from
Federal control the rates charged by mu-
nicipally owned utilities. If that intent in
the past has existed, and if municipally
owned utilities are now effectively regulated
as to their charges, rates, and fares by the
public which owns them, it would seem
wholly unnecessary if not improper, for
Congress now to attempt to completely regu-
late all municipal utllity rates, fares and
charges by requiring approval first by the
Office of Price Stabilization, and permitting
all privately owned utilities to change their
rates, fares, and charges, but only after a
30 days’ notice to the Office of Price Stabili-
zation to afford it an opportunity to be
heard before the State, Federal, or municipal
regulatory body.

5. To require approval by the Office of
Price Stabilization before any change in
municipal utility rates, charges, or fares
would, in effect, be discriminating against
municipally owned utilities by requiring
more rigid control with municipally owned
utilities and lesser control with reference to
privately owned utilities: Now, therefore, be
it

Resolved by the City Council of the City of
Minneapolis, That it oppose any attempt by
Congress, either by H. R. 3871 or 8. 1397, or
otherwise, to exercise any control over rates
and charges fixed by the city of Minneapolis
for service by any publicly owned utility to
its customers; be it further

Resolved, That a copy of this resolution be
sent to the Honorable Harry 8. Truman,
President of the United States, the Honorable
Alben Barkley, Vice President, the Speaker
of the House of Representatives, and to each
Member of Congress from the State of Min=-
nesota.

Passed June 8, 1951.

C. L. SWANSON,
President of the Council.

Approved June B, 1951.

Eric G. HOYER,
Mayor,

Attest:

ARLENE R. FINKLE,
Assistant City Clerk.

The VICE PRESIDENT laid before the
Senate a resolution adopted by the City
Council of the City of Minneapolis,
Minn., identical with the foregoing,
which was referred to the Committee on
Banking and Currency.

RENT CONTROL—RESOLUTION OF BOARD

OF PUBLIC WELFARE, HENNEPIN
. COUNTY, MINN.

Mr. HUMPHREY. Mr. President, I
ask unanimous consent to have printed
in the REecorp a resolution adopted by
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the Hennepin County (Minn.) Board of
Public Welfare at its regular meeting on
June 1, 1951, relating to rent control.

There being no objection, the resolu-
tion was ordered to be printed in the
REcorp, as follows:

BoARD OF PUBLIC WELFARE,
Minneapolis, Minn., June 5, 1951,
Senator HuperT H. HUMPHREY,
Senate Office Building,
Washington, D.C.

DeAR SENATOR HUMPHREY: The board of
public welfare at its regular meeting held
J;.me 1, 1951, adopted the following resolu-
tion:

“That the board go on record as favoring
an extension of rent control, plus the fol-
lowing changes needed in the present law,
and which are necessary to make it effec-
tive:

“1., Under the present law, if a landlord
evicts a tenant wrongfully, such as demand-
ing the premises for his own use and then
not moving in himself, there is no remedy
for the tenant. The Supreme Court has re-
cently ruled that although the tenant has
been wronged there is mo law that allows
the tenant to correct this injustice.

“2, Many units are not under rent con-
trol at the present time, such as roomin
houses, hotels, and new construction. Thi
units should be under rent control, at leass
for the purpose of protecting the tenant
against arbitrary eviction.

“3. The Rent Advisory Board provided by
the act is one of the most democratic stand-~
ards that the tenant has against arbitrary
action on the part of administrators. Our
experience with the Minneapolis Rent Ad-
visory Board is that these citizens put in
long hours without any compensation what-
soever. If we expect due representation on
these boards there should be a per diem
payment for the time spent.

*4, Under the present law there is no crim-
inal provision for willful violation of the
rent law. This oc.aission weakens the hand
of the Administrator in enforcing the act.”

Very truly yours,
O. A. PEarsON, Secretary.

PRICE CONTROLS—RESOLUTIONS OF
HOLSTEIN-FRIESIAN ASSOCIATION,
WEST ALLIS, WIS.

Mr, WILEY. Mr. President, I have
this morning received from Florence
Reynolds, secretary of the Holstein-
Friesian Association of Wisconsin, West
Allis, Wis., resolutions on behalf of cer-
tain fiscal policies to curb the inflation-
ary price rise and in opposition to the
price roll-back on beef. I ask unani-
mous consent that the resolutions be
appropriately referred and printed in the
RECORD.

There being no objection, the resolu-
tions were referred to the Committee on
Banking and Currency, and ordered to
be printed in the Recorp, as follows:

No. 1

Whereas inflation and devalued dollars,
constitute a serious threat to the economy
to the United States of America and will
lead us inevitably along the road toward
economic chaos and destruction; and

Whereas amendments to the Defense Pro-
duction Act, now introduced in the Con-
gress of the United States, appear to us to
contribute further to these dangers: Be it

Resolved by the annual convention of the
Holstein-Friesian Association of America,
meeting in Des Moines, Iowa, this 6th day of
June 1951, and representing over 41,000
members, That it go on record as strongly
recommending and urging restrictlons on
the expansion of the money supply, strict
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economy by Government, pay-as-we-go tax-
ation, limitations on consumer credit, en-
couragement of individual savings, and in-
creased production, by the removal of con=-
trols that limit output and prevent full use
of resources.

No. 2

Be it resolved by the annual convention
of the Holstein-Friesian Association of
America, meeting in Des Moines, Iowa, this
6th day of June 1951, and representing over
41,000 members, That it go on record as op=-
posing the price roll-back on beef, as ordered
by the Director of the Office of Price Stabi-
lization, for the reason, that such order dis-
criminates against and adversely affects the
interest of dairy farmers the country over, as
dairy farmers supply 42 percent of the total
guantity of the beef and veal consumed in
the United States; and be it further

Resolved, That a copy of this resolution be
sent to the Office of Price Stabilization with
copies to the public press.

REPORTS OF COMMITTEES

The following reports of committees
were submitted:

By Mr. PASTORE, from the Committee on
the District of Columbia:

S.1645. A bill to amend the act incorpo-
rating the American University; without
amendment (Rept. No. 421);

5. 657. A bill to amend and clarify the Dis-
trict of Columbia Teachers’ Leave Act of
1948, and for other purposes; with an amend-
ment (Rept. No. 422);

8. 1152. A bill to provide for the payment
and collection of wages in the District of
Columbia; with amendments (Rept. No. 423);

S.1167. A bill to require a premarital ex-
amination of all applicants for marriage
licenses in the District of Columbia; with
amendments (Rept. No. 424); and

5. 1348. A bill to establish a Department of
Food Bervices in the public schools of the
District of Columbia, and for other purposes;
with amendments (Rept. No. 425).

By Mr, JOHNSTON of South Carolina, from
the Committee on the District of Columbia:

5.258. A bill to amend section 824 of the
Code of Laws for the District of Columbia;
without amendment (Rept. No. 439);

8.403. A bill to require the taking and
destruction of dangerous weapons in certain
cases, and for other purposes; with amend-
ments (Rept. No. 440);

S.951. A bill to prescribe the weight to be
given to evidence of tests of alcohol in the
blood, urine, or breath of persons tried in
the District of Columbia for certain offenses
committed while operating vehicles; with an
amendment (Rept. No. 441); and

5.1500. A bill to extend and revise the
District of Columbia Emergency Rent Act;
with an amendment (Rept. No. 442),

By Mr. SALTONSTALL, from the Commit-
tee on Armed Services:

H.R.1726. A bill to provide for the organ-
ization of the Air Force and the Department
of the Air Force, and for other purposes; with
amendments (Rept. No. 426).

By Mr. ECTON, from the Committee on
Interior and Insular Affairs:

5. 818. A bill authorizing the Secretary of
the Interior to issue a patent in fee to Ells-
worth Schroeder; with amendments (Rept.
No. 437);

5. 1033. A bill authorizing the Secretary of
the Interior to issue a patent in fee to Lu-
cille Ellen Sanders Groh; with amendments
(Rept. No. 428);

S.1034. A bill authorizing the Secretary of
the Interior to issue a patent in fee to Julia
Jackson Sanders; with amendments (Rept.
No. 429);

S.1036. A blll authorizing the Secretary of
the Interior to lssue a patent in fee to Julia
Jackson E£anders; with amendments (Rept.
No. 422);

CONGRESSIONAL RECORD—SENATE

H.R. 630. A bill authorizing the Secretary
of the Interior to issue a patent in fee to
Richard James Brown; without amendment
(Rept. No. 431);

H.R.631. A bill authorizing the Secretary
of the Interlor to issue a patent in fee to
Alice E. Willlams Sisk; without amendment
(Rept. No. 432);

H. R. 964. A bill authorizing the Secretary
of the Interior to issue a patent in fee to
Percival H. Glenn; without amendment
(Rept. No. 433);

H. R. 2349. A bill authorizing the Secretary
of the Interior to issue patents in fee to cer-
tain allottees on the Crow Indian Reserva-
tion; without amendment (Rept. No. 434);

H. R. 8083. A bill authorizing the Secretary
of the Interior to lease certain land in the
State of Montana to the city of Poplar and
the county of Roosevelt, Mont.; without
amendment (Rept. No. 435);

H. R.3215. A bill to authorize the sale of
certain allotted land on the Crow Reserva-
tion, Mont.; without amendment Rept. No.
436); and

H.R.3216. A bill authorizing the
of the Interior to issue a patent in fee to
Lulu M. Whitebear; without amendment
(Rept. No. 437).

SMALL-BUSINESS MANPOWER PROB-
LEMS—REPORT OF SELECT COMMIT-
TEE ON SMALL BUSINESS (REPT. NO.
438)

Mr. SPARKMAN. Mr. President, from
the Select Committee on Small Business,
I submit a report on small-business
manpower problems, and I ask unani-
mous consent that it be printed.

The VICE PRESIDENT. The report
will be received, and, without objection,
printed as requested by the Senator from
Alabama,

BILLS AND A JOINT RESOLUTION
INTRODUCED

Bills and a joint resolution were intro-
duced, read the first time, and, by unani-
mous consent, the second time, and re-
ferred as follows:

By Mr. McMAHON (by request) :

5.1680. A bill for the relief of Cleve W.
Steeves; to the Committee on the Judiciary.

By Mr. McCARRAN:

8.1681. A bill for the relief of Betty Rubak
MacDonald; to the Committee on the Ju-
diciary.

By Mr. McFARLAND (for Mr. HuUNT
and Mr. O'MAHONEY) :

5.1692. A Dbill for the relief of Hilde
Schindler and her minor daughter, Edeline
Schindler; to the Committee on the Ju-
diciary.

By Mr. LANGER:

8.1693. A bill to regulaie the registration,
manufacture, labeling, and inspection of fer-
tilizer and fertilizer materials shipped in
interstate commerce, and for other purposes;

i

tu the Committee on Agriculture and.

Forestry.

By Mr. ELLENDER (for himself, Mr.
GEORGE, Mr. O'MaHONEY, Mr. JOHN=-
soN of Colorado, Mr. MILLIRKIN, Mr,
LowG, Mr. HoLraNp, Mr. SMATHERS,
Mr. Hunt, and Mr. FERGUSON) :

5.1604. A bill to amend and extend the
Bugar Act of 1948, and for other purposes;
to the Committee on Finance.

By Mr. EEFAUVER (for himself, Mr.
O'Conor, Mr. HUNT, Mr. Toeey, and
Mr. WILEY) :

£.1695. A bill to amend the penalty pro-
visions applicable to persons convicted of
violating certain narcotic laws, and for other
purposes; to the Committee on Finance.

(See the remarks of Mr. EeFaAUuvER When he
introduced the above bill, which appear un-
der a separate heading.)
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By Mr. DOUGLAS (for himself and Mr.
DIRKSEN) @

8. J. Res. 78. Joint resolution to make the
restrictions of the Federal Reserve Act on
holding office in & member bank inapplicable
to M. S. Szymczak when he ceases to be a
member of the Board of Governors of the
Federal Reserve System,

(See the remarks of Mr. DovcrLAs when he
introduced the above joint resolution, which
appear under a separate heading.)

AMENDMENT OF PENALTY PROVISIONS
APPLICABLE TO FPERSONS CONVICTED
OF VIOLATING CERTAIN NARCOTIC
LAWS

Mr. KEFAUVER. Mr. President, on
behalf of the Senator from Maryland
[Mr. O’Conorl, the Senator from Wyo-
ming [Mr. Huntl, the Senator from New
Hampshire [Mr. Tosev]l, the Senator
from Wisconsin [Mr., WiLEY], and my-
self, I introduce for appropriate refer-
ence a bill to amend the penalty pro-
visions applicable to persons convicted of
violating certain narcotic laws, and for
other purposes, and I ask unanimous
consent that a statement by me be
printed in the RECoRD.

The VICE PRESIDENT. The bill will
be received and appropriately referred,
and, without objection, the statement
will be printed in the RECORD.

The bill (S. 1695) to amend the pen-
alty provisions applicable to persons
convicted of violating certain narcotic
laws, and for other purposes, introduced
by Mr. Kerauver (for himself and other
Senators), was read twice by its title,
and referred to the Commitiee on
Finance.

The statement presented by Mr. Ker-
AUVER is as follows:

STATEMENT BY SENATOR KEFAUVER

The bill which I have filed to provide for
mandatory minimum penalties for violating
certain narcotic laws is filed by direction of
Benator’ O’'CoNOR, chairman of the Special
Senate Committee To Investigate Organized
Crime. All of the members of said com-
mittee join as cosponsors, to wit: Senators
O'ConNor, HunTt, ToBEY, and WILEY.

The hearings held some time back by the
Special Crime Investigating Committee
showed positive need for minimum manda-
tory punishing for narcotic vioclators. This
was one of the principal recommendations
of Commissioner Anslinger, of the Bureau of
Narcotics. The Special Crime Investigating
Committee stated many months ago that it
urged the passage of this legislation and
this was one of the legislative recommenda-
tions in the Third Interim Report submit-
ted to the Senate on May 1, 1951.

The bill provides for a minimum sentence
of 2 to 5 years for the first offense, 5 to 10
years for the second offense, and from 10 to
20 years for the third offense. Upon con=-
viction for a second or subsequent offense,
the imposition or execution of sentence shall
not be suspended and probation shall not
be granted.

Continuing Investigations and new inguir-
ies have developed additional evidence of the
necessity of this legislation. Fortunately
the Ways and Means Committee of the House
of Representatives has favorably acted upon
this legislation and has recommended the
passage of a bill, H. R. 3490, which is now
pending for action before the House, and
which was filed by that most able Congress-
man, HaLe Boces of Louilsiana.

The legislation is so urgently necessary
that this bill is filed now so that the Finance
Committee of the Senate can have the bill
before it for consideration during the time
H. R. 3490 is awaitira action in the House
of Representatives.
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I shall not recite detalls as to the neces-
sity for this legislation. It is suffice to say
that Commissioner Anslinger and his asso-
ciates of the Narcotics Bureau feel that this
is the most positive step that can be taken
to stop the vicious narcoties trade and ped-
dling in the Nation. The penalties in the
bill are those recommended by Mr. Anslinger,
I think the committee should consider mak=
ing them more severe. In any event, this
bill can be the basis for consideration.

M. 8. SZYMCZAK

Mr. DOUGLAS. Mr. President, I in-
troduce, for appropriate reference, a
joint resolution which has the approval
of the Banking and Curreney Commit-
tee, having to do with the resignation
from the Federal Reserve Board of Mr,
M. S. Szymczak, Mr. Szymeczak has been
a member of the Federal Reserve Board
for 18 years and has rendered conspicu=
ous service. It is his intention, I under-
stand, if this joint resolution is passed,
to resign from the Board and accept
office in a member bank. He described
his plans before both the House and
the Senate committees I fear we are
going to lose a noble public servant who
has rendered outstanding service
throughout many years. I know our
good wishes go with him when he retires
from the Federal Reserve Board.

The joint resolution (S. J. Res. 78) to
make the restrictions of the Federal Re-
serve Act on holding office in a member
bank inapplicable to M. S. Szymczak
when he ceases to be a member of the
Board of Governors of the Federal Re-
serve System, introduced by Mr. DoucLAs
(for himself and Mr. DIRKSEN), was re-
ceived, read twice by its title, and re-
ferred to the Committee on Banking and
Currency.

EXECUTIVE AND INDEPENDENT OFFICES
APPROPRIATIONS, 1952—AMENDMENTS

Mr. BYRD (for himself, Mr. FERGUSON,
Mr. WHERRY, Mr. Bripces, Mr, WiLLiams,
and Mr. WELKER) submitted amend-
ments intended to be proposed by them,
jointly, to the bill (H. R. 3880) making
appropriations for the Executive Office
and sundry independent executive bu-
reaus, boards, commissions, corpora=
tions, agencies, and offices, for the fiscal
year ending June 30, 1952, and for other
purposes, which were ordered to lie on
the table and to be printed.

Mr. DOUGLAS submitted 16 amend-
ments intended to be proposed by him to
House bill 3880, supra, which were sev-
erally ordered to lie on the table and to
be printed. :

Mr. WILLIAMS submitted amend-
ments intended to be proposed by him
to House bill 3880, supra, which were sev-
erally ordered to lie on the table and to
be printed.

PRINTING OF REPORT OF BOARD OF
TRUSTEES OF FEDERAL OLD-AGE AND
SURVIVORS INSURANCE TRUST FUND
(S. DOC. NO. 44)

Mr. GEORGE. Mr, Presidént, I ask
unanimous consent that the eleventh
annual report of the Board of Trustees
of the Federal Old-Age and Survivors
Insurance Trust Fund, together with the
letter of transmittal, be printed as a Sen-
ate document with an illustration.

The VICE PRESIDENT. Is there ob-

jection to the request of the Senator
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from Georgia? The Chair hears none,
and it is so ordered.

ADDRESSES, EDITORIALS, ARTICLES,
ETC., PRINTED IN THE APPENDIX

On request, and by unanimous con=
sent, addresses, editorials, articles, ete.,
were ordered to be printed in the Appen-
dix, as follows:

By Mr. ELLENDER:

Address on the broader aspects of American
agriculture, delivered by him before the sixth
annual convention of the American Plant
Food Council, at Hot Springs, Va., on June
15, 1851.

Ry Mr. WILEY:

An article prepared by him, entitled “The
Wisconsin River: A Private Development in
the Public Interest.”

By Mr. ROBERTSON:

Editorial dealing with the question of con=
trols, entitled “The Lesser Peril,” published
in the June 14, 1951, issue of the Christian
Science Monitor.

Editorial dealing with the record of Gen.
George C. Marshall, entitled “The Marshall
Record,” published in a recent issue of the
Christian Science Monitor.

By Mr. LANGER:

Editorial dealing with the prosecution of
certain Communist leaders, entitled “Six
Men Amend the Constitution,” published in
the June 5, 1951, issue of the St. Louls Post=
Dispatch.

By Mr. ANDERSON:

Article relating to the foreign policy of the
United States, entitled “For What We Have
Achieved,” published in the London Econ=
omist of June 9, 1951.

CONFIRMATION OF NOMINATIONS OF
DELEGATES TO UNESCO

Mr. CONNALLY., Mr. President, asin
executive session I ask unanimous con-
sent that I may report, from the Com-~
mittee on Foreign Relations, several
nominations of delegates of the United
States to the United Nations Educa-
tional and Cultural Organization,
known as UNESCO. The committee
has unanimously ordered the reporting
of the nominations. There are a num-
ber of nominations. The delegates are
in Paris attending a meeting of the
organization, and they are suffering the
embarrassment of not having had their

. nominations confirmed by the Senate.

Therefore I ask unanimous consent that,
as in executive session, the nominations
may be confirmed en bloc at this time.

Mr. SALTONSTALL. Mr. President,
reserving the right to object, may I ask
the Senator from Texas if the nomi~
nations were unanimously approved by
the committee?

Mr. CONNALLY. They were; yes.
The reason they were not placed on the
executive calendar is that the meeting
of the organization opens today in Paris.
We do not wish to embarrass them by
not having their nominations as dele-
gates from the United States confirmed.

Mr. SALTONSTALL. Are the dele-
gates in Paris now?

Mr. CONNALLY. They are there
now. That is what I have been
informed.

Mr. FERGUSON. Will the Senator
advise the Senate when the nomina-
tions were sent to the Senate?

Mr, CONNALLY. They were sent to
the Senate on May 29, but the Commit=
tee on Foreign Relations has been tied
up, as the Senator knows, with the Coma
mittee on Armed Services.
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Mr. FERGUSON. I appreciate what
the Senator is saying. I do not know

how he could have held a meeting of his
committee in the meantime.

Mr, CONNALLY. The joint hearing
of the two commitiees adjourned today,
and the Committee on Foreign Relations
was able to hold a hearing.

Mr. SALTONSTALL. Would the
Senator from Texas read the names of
the nominees?

Mr. CONNALLY. I may say that the
nominations were referred to the Sen-

ators from the States involved. The
names are:
George F. Zook, of Virginia. He was

formerly the head of the Department of
Education in Washington.

Mrs. Helen C. Russell, of California.

Elvin C. Stakman, of Minnesota.

Howland H. Sargeant, of Rhode
Island. i

George D. Stoddard, of Illinois.

I may say that these are not salaried
positions. The delegates are paid a per
diem during the sessions, and expenses.

Mr. BRIDGES. Mr. President, am I
correct in understanding from the Sen-
ator from Texas that the nominations
bear the unanimous recommendation of
the committee?

Mr. CONNALLY., That is correct.

Mr, BRIDGES. I do not like on such
short notice to take action on matters
which affect our international relations.
Apparently we are up against the gun
and we must take the word of the Com-
mittee on Foreign Relations. They are
just names as they have been read off to
the Senate. They may be good and they
may be bad. '

Mr, CONNALLY., They were all re-
ferred to the Senators from the States
involved. No objection was filed against
any of the nominees.

The VICE PRESIDENT. Is there ob-
jection to the request of the Senator from
Texas that the nominations be consid-
ered at this time? The Chair hears none,
and the nominations are considered and
confirmed en bloc. Without objection,
the President will be notified forthwith.

EXECUTIVE MESSAGE REFERRED

¢ As in executive session,
' The VICE PRESIDENT laid before the
Senate a message from the President of
the United States submitting several
nominations, which were referred to the
Committee on Armed Services.

(For nominations this day received, see
the end of Senate proceedings.)

EXECUTIVE REPORTS OF COMMITTEES

As in executive session,
The following favorable reports of
nominations were submitted:

By Mr. LONG, from the Committee on
Armed Services:

Paul W. Brosman, of Louisiana, to he a
Judge of the Court of Military Appeals;

George W. Latimer, of Utah, to be a judge
of the Court of Military Appeals; and

Robert Emmett Quinn, of Rhode Island, to
be a judge of the Court of Military Appeals.

By Mr. CONNALLY, from the Committee on
Foreign Relations:

Irving Florman, of New York, to be Ambas-
sador Extraordinary and FPlemipotentiary to
Bolivia;

Willard L. Beaulac, of Rhode Island, a For=
eign Service officer of the class of career min-
ister, now Ambassador Extracrdinary and
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Plenipotentiary to Colombia, to be Ambas-
gador Extraordinary and Plenipotentiary to

ba;

John C, Wiley, of Indiana, a Foreign Service
officer of the class of career minister, to be
Ambassador Extraordinary and Plenipoten-
tiary to Panama;

Willlam G. Allen, of Vermont, and sundry
other persons for appointment as Foreign
Service officers in the diplomatic service;

Ware Adams, of Georgila, and sundry other
Foreign Service officers, for promotion from
class 2 to class 1; and

Eeyward G. Hill, of Loulsiana, and sundry
other persons, now Foreign Service officers of
class 2 and secretaries in the diplomatic serv-
ice, to be also consuls general.

INDEPENDENT OFFICES APPROPRIATIONS,
1952

The Senate resumed the consideration
of the bill (H. R. 3880) making appro-
priations for the Executive Office and
suadry independent executive bureaus,
toards, commissions, corporations, agen-
cies, and offices for the fiscal year end-
ing June 30, 1952, and for other purposes.

The VICE PRESIDENT. The unfin-
jshed business before the Senate is House
bill 3880, making appropriations for the
Executive Office and sundry independent
executive bureaus, boards, commissions,
corporations, agencies, and offices. The
bill is open to farther amendment. If
there be no further amendment——

Mr. WHERRY. Mr. President, I donot
know what is the pleasure of the ma-
jority leader, but I feel that inasmuch
as we have now reached the point where
the bill is open to further amendment,
a quorum call should be had.

Mr., McFARLAND. Mr. President, 1
will leave that honor to the Senator from
Nebraska.

The VICE PRESIDENT. The commit-
tee amendments have all been agreed to.

Mr. WHERRY. I mean that sine:z all
committee amendments have been adopt-
ed, and since the bill is now open to
further amendment, we should have a
quorum call. For that reason, I sug-
gest the absence of a quorum.

The VICE PRESIDENT. The Secre-
tary will call the roll.

The roll was called, and the following
Senators answered to their names;

Alken Green McEellar
Anderson HEayden McMahon
Bennett Hendrickson  MilHkin
Bricker Hennings Moody
Eridges Hickenlooper Mundt
Eutler, Md. Hiul Neely
Butler, Nebr. Hoey Nixon
Byrd Holland O'Mahoney
Capzhart Humphrey Pastore
Carlson Jenner Robertson
Case Johnson, Colo, Russell
Chavez Johnson, Tex. Saltonstall
Clements _.I‘.I:ﬂohnm. 8.C, g;:nnhhoeppel
Connally auver ers
Cuordon Eem Smith, Malne
Dirksen Kilgore Smith, N. J.
Douglas Knowland Smith, N. C,
Duff Langer n
Eastland Lehman Taft
Ecton Long Thye
Ellender Magnuson Watkins
Ferguson Malone Welker
Flanders Maybank ‘Wherry
Mg Mo o

e ams
George McFariand Young

Mr. JOHNSON of Texas. I announce
that the Senator from Connecticut [Mr.
BenTon], the Senator from Wyoming
[Mr. Huntl, the Senators from Okla-
homa [Mr. Kera and Mr. MoNRONEY],
the ESenator Ifrom Maryland [Mr.
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O’Conor], the Senator from Mississippi
[Mr. StEnwis], and the Senator from
Kentucky [Mr. UNpErRwooD] are absent
on official business.

The Senator from Iowa [Mr. Gin-
LETTE] is absent by leave of the Senate.

The Senator from Monfana [Mr. Mur-
RraY] is absent by leave of the S:nate on
official business, having been appointed
a representative of our Government to
attend the International Labor Confer-
ence being held in Ganeva, Switzerland.

Mr. SALTONSTALL. I announce
that the Senator from Maine [Mr.
BrewsTER] is unavoidably detained.

The Senator from Washington [Mr.
Camn] is absent because of iliness in his
family.

The Senator {from Idaho [Mr. DwoR-
sHAK] and the Senator from New York
[Mr. Ives] are absent on ofiicial business.

The Senator from Massachusetts [Mr.
Lobpce]l and the Senator from Wisconsin
[Mr. McCartHY] are necessarily absent.

The Senator from Pennsylvania [Mr.
MarTiN] is absent because of illness.

The Senator from Oregon [Mr.
Mosse]l and the Senator from New
Hampshire [Mr. Tose¥] are absent by
leave of the Sznate.

The VICE FRESIDENT,. A quorum is
present.

Mr. FERGUSON. Mr. President, on
behalf of the Senator from New Hamp-
shire [Mr. Brinces], the Senator from
Nebraska [Mr. WHERRY ], and myself, I
offer the amendment which I send to
the desk and ask to have stated. The
amendment is designated “6-15-51—A."

The VICE PRESIDENT. The amend-
ment offered by the Senator from Mich-
igan will be stated.

The LEcistaTive CLERK. On page 3,
line 12, it is propcsed to strike out “$315,-
6900” and insert “$290,000.”

Mr. FERGUSON. Mr. President, this
amendment is proposed on page 3, line
12. Theitem in the bill reads as follows:

EXECDTIVE MANSION AND GROUNDS

For the care, maintenance, repair, and al-
teration, refurnishing, improvement, heat-
ing and lghting, including electric power
and fixtures, of the Executive Mansion and
the Executive Mansion grounds, and travel-
ing expenses, to be expended as the President
may determine, noiwithstanding the provi-
sions of any other act, 315,600,

Mr. President, the $315,600 appropria-
tion contained in the bill is an increase
of $49,600 over the appropriation for the
fiscal year 1951,

Mr. McEELLAR. Mr, President, will
the Senator yield?

Mr, FERGUSON. I yield.

Mr. McEELLAR. From what page of
the bill is the Senator reading?

Mr. FERGUSON. Page 3.

Mr. McKELLAR. I hope the Senator
will not insist on the amendment. The
Commission involved here, like the rest
of us, has run into the problem of in-
flatien. I believe they have been ex-
ceedingly careful. That is all T know
about if. All that I have heard about
it is to the effect that they have been
exceedingly careful, Certainly this does
not represent an extravagant amount,
I hope the Senator will not insist on his
amendment. I have great respect for
the Senator from Michigan, as he knows,
I feel that I should state the facts in-
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volved in this subject. The Commis-
sicn is tryinz to do a good job.

Mr. FERGUSON. Mr. President, I
appreciate what the Senator from Ten-
nessee says, but I must advise him that
the item to which he has made reference
is not the item about which the amsnd-
ment of the Senator from Michigan ap-
plies. The item of the salaries for the
members of the Commission on Renova-
tion of the Executive Mansion is not in-
cluded in the paragraph on page 3. The
item to which the Senator from Tennes-
see refers is on page 12, line 20. Itisa
$25,000 item. The Senator from Michi-
gan does not intend to propose any cut
in that item at all.

Mr. McEELLAR. I should like to say
that when that item is reached I wish
to add to what I have said. I shall
have to make a telephone call before I
can give the exact amount involved.

Mr. FERGUSON. 1 appreciate the
Sznator’s interest in the item, because
the Senator from Tennessee is a mem-
ber of the Commission, and it is a Com-
mission item, rather than one referring
to the Executive Mansion and the
grounds.
¢ Mr. McEKELLAR. I thank the Sena-

or.

Mr. FERGUSON. Mr. Fresident, in
1951 the appropriation for the Executive
Mansion and grounds was $2€6,000. For
1952 the request is $315,600. The House
allowed $315,600. The appropriation in
the bill is $315,600. The amount pro-
posed in my amendment is $290,000,
which represents a reduction of $25,000,
but is still higher than the 1951 appro-
priation.

This is not an item which is touched
by the reduction-of-salaries item, since
it has been exempted in the committee.
The White House is not covered by the
proposed cut in the personnel item. For
personal services the request is $228 955,
as against $204,405 last year and $175,-
878 the previous year. The average
number of employees has inereased from
58 in 1950 to 66 at the present time.
For the fisecal year 1952 the number of
employees is 75.

The increase of $49,600 over last year's
appropriation is to cover additional op-
erating expenses required by the ex-
panded facilities of the White House and
grounds for a period of 7 months afier
completion of the White House renova-
tion on December 1. It is af the rate of
an annual increase of $80,000.

To justify the increase, it has been
submitted that roughly 30 percent ad-
ditional floor area and facilities must be
maintained. But the curious thing is
that the dollar reguest also is a 30 per-
cent increase. In other words, the in-
crease is by rule of thumb rather than
on the basis of any calculated relation-
ship to additional requirement. I can-
not subscribe to the view that costs of
maintenance go up in exact proportien
to the area of floor space or facilities to
be maintained.

The amendment proposes a reduction
of $25,000 in this appropriation item,
which will permit an increase in operat-
ing expense at an annual rate of $42,859,
instead of $30,000.

As specific suggestions for reductions
from budget estimates attention is di-
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rected to the question of actual need of
10 additional employees for operation of
the new air conditioning system in the
White House, to such materials as paint
and lumber, which would seem unneces-
sary in a renovated establishment, and
to what appears to be an unusually ex-
pensive contract for servicing the build-
ing's elevators, most of which are new.
We will have a new White House on the
1st of January, and yet we find that to
maintain it, keep it in repair, and serv-

ice the building we are asked to increase .

the appropriation by $80,000, Everyone
who is familiar with new buildings knows
that the upkeep for the first few years is
not large. All the decoration is new.
Everything is new. The building will
be practically new. Only the outside
walls remain from the old building. We
are not asking for a cut in the amount
of the payroll at the White House. We
are seeking to cut down the amount for
servicing the new building.

Mr. MAYBANK. Mr, President, I am
sorry that there are so few Senators on
the floor. I wish the Recorp to show
that after lengthy hearings the House
approved $315,600 for the upkeep of the
Executive Mansion and grounds. The
amendment of the Senator from Michi-
gan would reduce the House figure.
When I noticed the increase, I sent for
Mr. Crim, of the White House.

Mr. Crim said:

Mr. Criv. Yes, Mr, Chairman. The reno-
vated mansion will provide approximately
30 percent additional space, and the build-
Ing for the first time in history will be com=
pletely air-conditioned. * * * It is esti-
mated that the increase in cost of electric
power alone will amount to approximately
$26,000 per annum.

) The amount is determined by the
power company and the White House
officials.

An increase of $49,600 is requested to cov=
er the additional operating expenses re=
guired by the expanded facilities.

I shall not read the remainder of his
statement, because I know a great many
amendments will be offered to the bill.
The subcommittee took the figures of the
House after hearing testimony on the
subject. We had Mr. Crim appear be-
fore us, and we were told that the in-
crease in the space was 30 percent. It is
now a six-story building, whereas for=
merly it was only a four-story building.
It has been completely air-conditioned.
That is all I have to say about it, Mr.
President.

Mr. FERGUSON. Those of us who
are interested in the amendment appre-
ciate that there is virtually a rule that
the committee does not challenge pro-
posed White House expenditures. That
is ordinarily the rule. However, the
sponsors of the amendment do not be-
lieve that the mere addition of floor
space in the White House, to the extent
of a 30-percent increase in the floor
space available in the new building,
should increase by 30 percent the ex-
pense of maintaining the building dur-
ing the coming fiscal year.

We appreciate that the President has
indicated that this budget is what he
terms a tight budget, and that he says
that not one dollar can be cut from it,
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That is the statement which has been
given to the press and to the public.

Mr. MAYBANK. Who does the Sena=
tor from Michigan say is the bne who
said the budget could not be cut?

Mr. FERGUSON. The President.

Mr. MAYBANK. I shall not enter
into a debate as to what the President
said in that connection, but the bill as
reported to the Senate by the commit-
tee provides appropriations which are
less by more than $600,000,000 than the

appropriations called for in the esti-

mates.

Mr. FERGUSON. That is correct.

Mr. MAYBANK. However, the White
House is being enlarged by the addition
of two more floors, and the result will
be to increase the floor space in the
building by 30 percent. In addition, the
rates for electric power have increased,
and the building has been air-condi-
tioned.

Mr. FERGUSON. We do not question
those things at all. However, the Chief
Executive said the budget could not be
cut and that it would be absolutely nec-
essary for the Congress to appropriate
the amounts of the budget requests.

So the question before the Congress
today is whether some cuts can be made
in the budget. Those of us who sponsor
this amendment feel that a cut can be
made in this item, inasmuch as it relates
to a new building which certainly should
require less maintenance than the old
building did. The mere fact that there
will be a 30-percent increase in the floor
space does not mean that during the first
year of maintaining the new building a
30-percent increase will be required in
the appropriations previously made for
maintaining a building which was more
than 100 years old.

The reason assigned for the expendi-
ture of the $5,000,000 for the Executive
Mansion was that the building was old
and obsolete and was about to fall down
and required many repairs. Now the
Mansion has been completely rebuilf;
but, nevertheless, we find that the re-
quest for funds for the maintenance of
the new building exceeds in amount the
request for funds for the maintenance
of the building bhefore it was rebuilt.
Certainly the Senate should make a cut
at this particular time in this item,

The PRESIDING OFFICER (Mr. HoL~-
LAND in the chair). The question is on
agreeing to the amendment offered by
the Senator from Michigan [Mr. FErGU-
son] for himself and other Senators.

Mr. BRIDGES. Mr. President, the
amendment, which has been submitted
by the Senator from Michigan, on be-
half of himself, the Senator from Ne-
braska, and myself, is a very simple one.
The Congress is spending millions of
dollars to rebuild the Executive Mansion
or the White House. As the Senator
from South Carolina has said, it is true
that the Mansion, when rebuilt, will have
30 percent more floor space; but, in my
opinion, that is no argument for in-
creased appropriations for maintenance.
The rebuilt White House will be a finer
Executive Mansion. Itshould be cleaner,
more modern, easier to care for, and
more efficient in operation. Less labor

should be required for its maintenance,
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In fact, instead of calling for increased
maintenance, less maintenance should
be required and requested.

This item has nothing to do with the
personnel employed by the President.
There has been some discussion in re-
gard to that matter; but I feel that if
the President justifies his request for
personnel, the legislative branch of the
Government should not interfere in that
case.

However, the item to which this
amendment relates provides funds for
the maintenance of the Executive Man-
sion and its grounds. Even though the
White House when rebuilt will have an
increased amount of floor space, never-
theless the reconstructed building should
be more efficient and modern in every
respect and should be easier to maintain.
Therefore, why should the personnel as-
signed to care for the rebuilt White
House be increased?

Mr. BUTLER of Maryland. Mr. Presi-
dent, will the Senator yield?

Mr. BRIDGES. 1 yield.

Mr, BUTLER of Maryland, Has it al-
ways been true that the appropriation
made under this heading is turned over
tc_v the Chief Executive, to be spent at his
discretion? I ask that question because
I note in the item the words “and travel-
ing expenses.”

Mr, BRIDGES. It is my understand-
ing that this item is similar to corre-
sponding items in previous appropria-
tion bills. However, I would have to
check as to that matter, because I do not
have the previous appropriations before
me at this time,

Mr. BUTLER of Maryland. Is there
any budget for the maintenance and up-
keep of the White House and its
grounds?

Mr. BRIDGES. The Bureau of the
Budget, as the Senator from Maryland
knows, is a creature of the Chief Ex-
ecutive; the Bureau of the Budget really
represents the President. Therefore,
any recommendation of the Bureau of
the Budget in regard to the White House
would really have no effect or no mean-
ing, because the Bureau of the Budget
naturally is not going to change or alter
the figures submifted by its boss, the
President.

Mr, BUTLER of Maryland. I should
like to know why maintenance funds for
the White House and its grounds are
lumped with fravel expenses for the
Chief Executive. Is there any break-
down to show the details?

Mr. BRIDGES. This item, as I under-
stand it, has nothing to do with travel
expenses for the President.

Mr. BUTLER of Maryland. I notice
in line 10 on page 3 the words “and trav-
eling expenses.” For whom are those
traveling expenses to be allowed?

Mr. BRIDGES. I shall read the entire
item appearing on page 3, beginning in
EXECUTIVE MANSION AND GROUNDS
For the care, maintenance, repailr and
alteration, refurnishing, improvement, heat-
ing and lighting, including electric power
and fixtures, of the Executive Mansion and
the Execufive Mansion grounds, and travel-
ing expenses, to be expended as the President
may determine, notwithstanding the provi-

gions of any other act, $315,600.
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Mr. BUTLER of Maryland. For
whom are the traveling expenses to be
allowed?

Mr. BRIDGES. I assume that they
are traveling expenses for some of the
personnel assigned to the grounds and
to the care of the White House. I do
not understand that the traveling ex-
penses referred to relate to travel by the
President himself.

Mr. BUTLER of Maryland. Why
should those matters be leit to the dis-
cretion of the President? Is not there
some budget for this item?

Mr. BRIDGES. As I have said to the
Senator, the Bureau of the Budget is a
creature of the President, and therefore
a budget for this item would be rather
meaningless, inasmuch as it would be a
recommendation made by a subordinate
to the Chiei Executive.

In short, this item is more or less a
carte blanche item for the President,
but it is the Chief Executive who directs
the operation and maintenance of the
Executive Mansion and its grounds. I
do not know to whom else this fund
might be assigned. I am informed that
in previous years this item has been
handled in the same manner.

Mr. BUTLER of Maryland. Is there
a breakdown as to how these funds will
be spent, based on experience in previ-
ous years?

Mr. BRIDGES. My understanding is

that in the 1951 appropriation bill this
item was $266,000. The request for the
1952 appropriation bill was $315,600.
The House voted to appropriate that
amount. The amount carried in the bill
now before the Senate is the same as
the amount voted by the House of Rep-
resentatives. Our amendment would
reduce that amount by $25,600, to $290,-
000, which would still leave this item
approximately $24,000 more than was
appropriated for this purpose last year.
We believe that would be reasonable.
" There is no breakdown in regard to
the details of the item, as submitted to
us. I may say to the distinguished Sen-
ator from Maryland that I do not like
the idea of legislating in this way, but
this item is for the executive branch of
the Government, and the Congress has
never scrutinized such expenditures as
completely and as fully as perhaps it
should. I think perhaps the Congress
is at fault for not doing so; but because
this item relates to the Executive, we
have provided for it in that manner,

The PRESIDING OFFICER. The
question is on the amendment offered by
the Senator from Michigan [Mr. FErGU-
son] for himself and other Senators.
[Putting the question.] The “ayes” seem
to have it.

Mr. McMAHON. T ask for a division.

The PRESIDING OFFICER. A divi-
sion is requested.

Mr. McMAHON, I suggest the ab-
sence of a quorum,

The PRESIDING OFFICER. The
clerk will call the roill.

The legislative clerk called the roll,
and the following Senators answered to
their names:

Alken Butler, Md. Case
Anderson Butler, Nebr. Chavez
Bennett Byrd Clements
Bricker Capehart Connally
Bridges Carlson Cordon

Dirksen Johnson, Colo, Neely
Douglas Johnson, Tex. Nizon
Duft Johnston, 8. C. O'Mahoney
Eastland Eefauver - Pastore
Ecton Eem Ro
Ellender Kilgore Russell
Knowland Saltonstall
Flanders Langer Schoeppel
Frear Lehman Emathers
Fulbright Long Smith, Maine
George Magnuson Smith, N. J.
Green Malone Smith, N. C.
Hayden Maybank Sparkman
Hendrickson McCarran Taft
Hennings McClellan Thye
Hickenlooper McFarland Watkins
Hill McKellar ‘Welker
" Hoey McMeahon Wherry
Holland Millikin Wiley
Humphrey Moody Williams
Jenner Mundt Young

The PRESIDING CFFICER (Mr. Pas-
ToRE in the chair). A quorum is pres-
ent.

The question is on agreeing to the
amendment cffered by the Senator from
Michigan [Mr. Fercuson] for himself
and other Senators.

Mr. McMAHON. Mr. President, I
should like to ask the chairman of the
subcommittee, the Senator from South
Carolina [Mr. Mayeank] whether there
was any suggestion in the committee that
this cut be made, or is this the first
notice the Senator has had of it?

Mr. MAYBANE. This is the first time
I have heard of it. I do not recall any
motions being submitted.

Mr. McMAHCN. Was there any sug-
gestion in the committee that such a cut
be made.
beMr. MAYBANE. Not that I remem-

T,

Mr. McMAHON. I have read the rec-
ord hastily and I do not find that any
motion was made or that any comment
was made in the meeting of the com-
mittee with reference to this proposed
cut. Is it correct that the number of
rooms in the V/hite House will be in-
creased from 82 to more than over 100?

Mr. MAYBANK. I can only say that
I was told there would be an over-all
increase of 30 percent in the space, plus
additional cost for power, air condition~
ing, and so forth.

Mr. McMAHON. There will be 128
rooms, and there used to be 82 rooms.

Mr. MAYBANK. That would be
about correct. If we increased the ap-
propriation one-third it would be raised
considerahly more than the amount pro-
vided by the bill. We took the House
ficures. The increase amounts to $49,-
600 over last year’s appropriation.

Mr. McMAHON. That would cover
the expanding facilities.

Mr. MAYBANE. That is correct; and
it would also cover the increased cost of
electricity. Power rates have increased.

I think it will be found in the con-
sideration of all the appropriation bills
that the rates for electricity have been
raised during the past year.

Mr. McMAHON. I have looked over
the hearings and do not find any sug-
gestion of a reduction or any contrary
vote to the appropriation now provided
by the bill. Is it not the regular pro-
cedure of the committee, if someone
does not like an appropriation, that testi-
mony is produced in connection with
the question? What good to us are
hearings if on an item on which there
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was no testimony before the committee .
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an effort is made to get a headline on
a proposal involving $25,000?

Mr. MAYBANE. I cannot answer the
Senator’s question. It is customary for
the committee to make a record, and a
record was made, Before the committee
no one objected to the $315,000 for the
upkeep of the Executive Mansion and
grounds. No one in the committee ques-
tioned it.

Mr. McMAHON. The point I make is
that when we are confronted with a rec-
ord I should like to see some testimony
in the record that will support the pro-
posed cut. If it were there, I might be
glad to vote for it.

Mr. MAYBANK. If there had been
any testimony to indicate that some cut
should be made, I believe the Senator
from Connecticut knows me sufficiently
well to be sure I would have stated it.

Mr. McMAHON. I thank the Senator.

Mr. ERIDGES. Mr. President, I may
say to the distinguished Senator from
Connecticut, who says he notices in the
record of the Appropriations Committee
hearings no motion with reference to
a cut in this item, that the mark-up of
the bill, as the distinguished Senator
knows, is done in executive session, and
it is not a part of the hearings. There
was no case made for the decrease;
neither was much of a case made for
the increase.

Mr. MAYBANE. Mr. President, when
we noticed an increase over last year we
called Government officials to come be-
fore the committee, and they explained
that there was a 30-percent increase in
space, and that a great many things had
gone up in price.

Mr. BRIDGES. My thought was that,
like the Senator from Connecticut, I
wanted to be very fair in this matter.

The Government has spent several
million dollars to rebuild the White
House, and we were told that when it
was rebuilt we would have a new build-
ing that would be clean, efficient, labor-
saving, and more economical, as well as
providing more conveniences and safety
for the President.

Mr. McEELLAR. Mr. President, will
the Senator yield?

Mr. BRIDGES. I yield.

Mr. McEELLAR. I siood before the
committee, and on this floor, and op-
posed a new White House building, be-
cause I thought the White House was
one of the most beautiful buildings in
the world. I still think so. I think it
has been well renovated, and I believe the
country will be proud of it when the work
is finished.

Mr. BRIDGES. I did not mean to say
that the entire building is new. The
shell was left, of course.

The point I wanted to make to the
Senator from Connecticut, who I know
wants to be fair in this matter, was that
the 1951 appropriation was $266,000.
The proposed cut would still leave $24,600
more than the last regular appropria-
tion, which will take care of any increase
in the cost of electricity, or any other
normal increase.

Mr. McMAHON. Mr. President, will
the Senator yield?

Mr. BRIDGES, 1 yield.
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Mr. McMAHON. Is it not true that
the President is at Blair House instead
of at the White House?

Mr, BRIDGES. That is correct, but
he still uses the White House offices and
grounds. The appropriation covers the
offices in the White House and the
grounds. What we did was to try to
arrive at a reasonable figure. If it does
not work out, we can correct it another
year, if this amendment should be
adopted.

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr. BRIDGES. I yield.

Mr. FERGUSON. Is it not true that
Blair House is under the jurisdiction of
the State Department rather than of
the White House?

Mr, MAYBANK. That is correct.

Mr. CASE. Mr, President, will the
Senator yield?

Mr, BRIDGES. I yield.

Mr. CASE. That being true, I invite
attention to the testimony of Mr. Crim,
who was asked the following question
by the Senator from Massachusetts
[Mr, SALTONSTALL]:

And you got in this past year $266,000 that
it has cost you to operate the grounds and
Executive Office and the Blair House. Is
that not right?

Mr. MAYBANK. Mr. President, will
the Senator yield?

Mr. CASE. I yield.

Mr. MAYBANK. Blair House is tem-
porarily under the jurisdiction of the
White House., Ordinarily, it comes
under the jurisdiction of the State
Department.

Mr. CASE. The question asked by the
Senator from Massachusetts was as
follows:

Senator SaLTONSTALL. And you got, in the
past year, $266,000 that it has cost you to
operate the grounds and the Executive Office
and the Blair House. Is that not right?

Mr. Crim. Yes.

Then the Senafor from Massachusetts
made the suggestion that the additional
$49,600 be left out, and he did it in this
way:

Why would it not be a wise thing for this
committee just to leave out the additional
$40,600 with the general thought that when
you get an accurate estimate along about
next January, you can come back and ask
for it in a supplemental?

It is apparent, by reference to the
record, that the increased amount con-
templates only a 7-month operation of
the new White House, and if I read the
record correctly over the week end, the
White House will not be ready when it
was expected it would be ready.

Mr. MAYBANK. It is understood that
it will be ready December 1, and, as the
Senator said, a period of 7 months would
be covered.

Mr. McCLELLAN, Mr, President, will
the Senator yield?

Mr. BRIDGES. I yield.

Mr. McCLELLAN. I wish to inquire
how much the amount of $315,600 which
is carried in the bill is under the budget
reqjuest.

Mr. BRIDGES. The budget request
was exactly that amount, as I under-
stand.
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Mr. McCLELLAN, 8o, in the bill as
reported by the committee there is no
reduction below the budget request?

Mr. BRIDGES. No.

. Mr. McCLELLAN. None whatsoever?
- Mr. BRIDGES. No. But as the Sen-
ator from Arkansas knows very well, the
Bureau of tle Budget is a creature of
the executive; therefore, the Bureau of
the Budget would not normally attempt
to cut any recommendation made by the
‘White House.

Mr. McCLELLAN. I am not talking
about whether the Bureau of the Budget
cut a recommendation made by the White
House,
mittee made such a cut.

Mr. BRIDGES. No; it did not.

Mr, McCLELLAN. One other ques-

tion. Would a general provision for a
5- or 10-percent reduction apply to this
item?

Mr. FERGUSON. The Senator from
Michigan can answer that question. The
answer is “No.” It does not apply to
the White House, or, as it is called, the
Executive Mansion.

Mr. McCLELLAN. In other words, if
we support the amount carried in the
bill we are supporting the Budget Bu-
reau estimate for the item.

Mr. FERGUSON. That is correct.

Mr. LONG. Mr, President, will the
Senator yield?

Mr. BRIDGES. I yield.

Mr. LONG. Can the Senator explain
to me how the amendment would have
the effect of reducing the ultimate cost
of repairing and modernizing the White
House? Regardless of what we do now,
it will still cost the same amount to get
the job done, will it not?

Mr. BRIDGES. Perhaps the Senator
from Louisiana has misinterpreted the
purpose of the amendment. The amend-
ment has nothing to do with construc-
tion. It has to do only with personnel
and maintenance after the job is com-
pleted.

Mr. LONG. 1 thank the Senator from
New Hampshire.

Mr. BRIDGES. Mr. President, may we
have the yeas and nays on the amend-
ment?

The PRESIDING OFFICER. The yeas
and nays have been requested. Is the
demand sufficiently seconded?

The yeas and nays were ordered.

Mr. MAYBANK. Isuggest the absence
of a quorum.

The PRESIDING OFFICER. The
clerk will call the roll.

The legislative clerk proceeded to call
the roll

Mr. FERGUSON. Mr. President, I
wonder if it would be agreeable if I were
to ask unanimous consent that the order
for the call of the quorum be rescinded
and ask to modify the amendment so as
to provide that the amount of the item
shall be $300,000? I should like to know
whether the chairman of the subcom-
mittee would accept such a modification.

The PRESIDING OFFICER. Is there
objection to the unanimous-consent re-
quest that the order for & quorum call
be rescinded? The Chair hears none,
and it is so ordered.

Mr. MAYBANK. I would have no ob-
jection to accepting the amendment to
make the amount contained in the item

I am asking whether the com-
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$300,000, and taking it to conference. I
will be perfectly fronk and say that
I cannot state whether the House will
sustain that figure. However, I shall be
glad to take the amendment to confer-
ence.

The PRESIDING OFFICER. The
veas and nays have been ordered.
Therefore, it would require unanimous
consent——

Mr. FERGUSON. Mr. President, Iask
unanimous consent to modify my amend-
ment in the way I have just suggested.

The PRESIDING OFFICER. Is there
objection?

Mr. O'MAHONEY. Mr. President, re-

. serving the right to object, I was called

out of the Chamber while the Senator
from Connecticut [Mr. McMaHON] was
speaking on this matter, and I should
like to know from him what the situa-
tion is.

Mr. McMAHON. Mr. President, I will
say to the Senator from Wyoming that
I would be inclined to go along with the
chairman of the subcommittee and see
what comes out of conference.

Mr. O'MAHONEY. When it goes to
conference and the conferees have acted,
the opportunity will have passed to see
what is going to be done.

Mr. MAYBANK. I wish it distinetly
understood that I do not wish to hold up
the $300,000. I think the Senator from
Michigan understood that. I am not
going to do that, but I will take it to con-
ference if the Senate so directs. I wanted
Senators to know where I stood.

Mr. O'MAHONEY. The Senator has
made his position quite clear.

Mr, President, the burden of the ex-
pense of government is to be found in the
moneys which we appropriate for the
national defense. The budget which is
now before the Senate Appropriations
Committee for the three defense depart-
ments amounts to $60,650,000,000, and
we still have not received the budget for
certain public works. A request is to be
made by the armed services for authori-
zation for the construction of public
works for the defense of the Nation.
What the Congress decides with respect
to the appropriations for national de-
fense will determine to what extent taxes
will have to be raised, and to what ex-
tent there will be a deficit, if any. We
shall not avoid a deficit by curtailment
in the appropriations for the Executive
Mansion; by curtailment in the appro-
priations for the Interstate Commerce
Comn.ission; or by curtailment in the
appropriations for various civil estab-
lishments. Wherever there are exces-
sive appropriations, such curtailments
ought to be made. But the Senate and

- the country should know that the appro-

priations for national defunse, the appro-
priations for war-connected activities,
amount to more than 84 percent of the
entire expenditures of the Government.

The pending measure carries national
defense appropriations for the President,
for the Atomic Energy Commission, the
National Advisory Committee for Aero=-
nautics, the Tennessee Valley Author=
ity, and the Maritime Administration.
The total of these five appropriations
amounts to $1,645,950,500. Every penny
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of that appropriation has a direct con-
nection with our present national emer-
Eency.

The Atomic Energy Commission is
making atomic weapons. The National
Advisory Committes for Aeronautics is
carrying on essential research without
which it will be impossible for this Na-
tion to keep abreast of the aerial devel-
opment of Soviet Russia. All but 2 per-
cent of the appropriation for the Ten-
nessee Valley Authority is needed to pro-
vide power for defense work. A sub-
stantial part of the appropriation for
the Maritime Administration is designed
to provide shipping which is necessary
in the emergency.

In addition to these, the bill carries
an appropriation for the American Bat-
tle Monuments Commission, for the Dis-
placed Persons Commission, and for the
Veterans’ Administration, three sepa-
rate services all of which are the result
of past wars. The total of these three
appropriations is $3,980,655,220.

The net result, therefore, is that out
of the total of $6,221,959,620 carried in
the bill for three separate agencies of
Government, something more than
$5,625,000,000 is for expenditures con-
nected with wars past and preseni, or
90 percent of the total.

Mr. MAYBANK. Mr, President, will
the Senator yield?

Mr. O'MAHONEY. I yield.

Mr. MAYBANEK. I should like to call
the distinguished Senator’s attention to
the fact that in past years he was chair-
man of this subcommittee. He and I
have been on the subcommittee together
for many years, considering appropria-
tions for the independent offices. There
is an item of $1,739,000,000 which is
purely for national defense. It consists
principally of the appropriations for the
Atomic Energy Commission.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr. O'MAHONEY. I yield.

Mr. SALTONSTALL. The appropria-
tion for the Executive Mansion, which
we are discussing, was $266,000 last year.
The request this year is for $315,000.
Mr. Crim, who testified, stated that the
building would not be ready until De-
cember 1, and that this amount is a
guess. Itis the best guess he could make,
but it is only a guess. It is not based
upon any experience. I asked him at
the hearing if he could not cut the re-
quest back, and come in later for a sup-

.  He
thought the money should be made
available now, and he gave some rea-
sons.

I agree entirely with the statement
of the chairman of the subcommittee in
taking to conference an item of $300,-
000 rather than $315,000. At best it is
a guess. It is not based upon experience.
The building may not be completed by
December 1.

Mr. O'MAHONEY. Mr. President, I
am not going to object, but I am taking
advantage of the opportunity to lay be-
fore the Senate a few plain facts. Noth-
ing should be more clear to Members of
the committee than what the Senator
from Massachusetts has just stated., In
explaining why this agreement should
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be made, he tells us of his examination
of the witness, and of his suggestion to
the witness that he should come back
later for a supplemental appropriation.
We had a discussion of that question
this morning in the subcommitiee in
connection with the Interior Depart-
ment appropriation bill. One of the
members of the subcommittee said, “I
cannot understand why we should un-
dertake to cut appropriations, and then
invite the departments to come back for
deficiency appropriations.” I remarked
at that time that frequently when we
make cuts on the floor of the Senate, in
a situation in which thare is a lack of
information, we do so with the invitation
to the various departments involved to
come back later and ask for more money.
It seems to me that that is not a logical
procedure.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr. O'MAHONEY. I yield,

Mr. SALTONSTALL. Iagree 100 per-
cent with what the Senator from Wyo-
ming says. However, in this instance
there is a building which is not even com-
pleted. I hope it will be completed by
December 1. Mr. Crim stated that the
amount of the request was a guess. It
was not based upon facts or experience,
T agree that we should not make a cut
with an invitation to the departments
concerned to come back for a supple-
mental appropriation. However, in this
instance the amount is a guess. It may
be too high or it may be too low.

Mr. O'MAHONEY, The Senator is
quite right. As I stated, I do not intend
to object, but I thought this was as good
a time as any to place in the Recorp
certain facts which I have assembled
with respect to the independent offices
bill. A year ago, when, as the Senator
from South Carolina has said, I was
chairman of this subcommittee, I was
impressed by the fact that by far the

.largest part of the money in the Inde-
pendent Offices appropriation bill had to

do with defense-connected expenditure
of various kinds. This bill carries the
entire appropriation for the support of
the Veterans’ Administration. How
many people know that the cost of car-
rying out the obligations which by law
we have imposed upon the Veterans'
Administration, plus interest upon the
national debt, together amount to more
than $11,000,000,000, which, in turn, is
approximately equal fo the entire appro-
priation for all the civil functions of the
Government?

Mr. WILLIAMS. Mr. President, will
the Senator yield?

Mr. O'MAHONEY. I yield.

Mr. WILLTAMS. Is the Senator from
Wyoming aware of the fact that the re-
duction in the amount of the bill this
year is accounted for by a reduction in
the Veterans’ Administration appropria-
tion, and also the fact that the appro-
priation for stockpiling of strategic ma-
terials was $3,000,000,000 last year, and
that it is not in the bill this year?

Mr. O'MAHONEY. I am not quife
sure that I understand what the Senator
is saying.

Mr. MAYBANK. Mr, President, will
the Senator yield?

Mr. OMAHONEY, I yield.
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Mr. MAYBANK. What the Senator
from Delaware mentions was done be-
cause of the action of the committee. I
am glad we did it. In the Eightieth Con-
gress we authorized contractual obliza-
tions to buy materials in the future. This
appropriation represents the cash pay-
ment, as should have been the case dur-
ing the past 4 years. We had to cateh up
with all the obligations which were made
in the Eightieth Congress.

Mr. O'MAHONEY. Whatever the
facts may be with respect to this matter,
they are altogether irrelevant to the
point I am making, which is that when
we add together the expenditures which
we must make for the Veterans' Ad-
ministration and the expenditures we
must make to pay the interest on the na-
tional debt, we have a total which is
practically equal to the expenditures for
all the civil functions of the Govern-
ment. -

Mr. CASE. Mr, President, will the
Senator yield?

Mr. O'MAHONEY. I yield.

Mr. CASE. 1 was enjoying the re-
marks of the Senator from Wyoming.
He says that if we want to balance the
budget we must do something about the
large expenditures, such as the expendi-
tures for national defense. That is the
point I wish to make, When we had
before us for consideration the fourth
supplemental appropriation bill I offered
an amendment which would have made
it possible to save a nickel out of every
dollar. In that connection I was frying
to make the very same point. The large
appropriations which we are now mak-
ing are for national defense. In addi-
tion, we have certain contractural obli-
gations.

Mr. O'MAHONEY. At that time I
urged that fthe Senator's amendment,
which he offered on the floor of the
Senate, to make a blanket cut in the
fourth supplemental bill, be defeated.
It was defeated. The reason I made the
argument was that I believed that the
cuts should be made upon information
and evidence obtained by the commitiees
having charge of the particular bills,
Such reductions cannot be intelligently
made without information and evidence.
In the interest of economy, such reduc-
tions should not be made by amendments
hastily offered on the floor of the Senate.

Mr. CASE. Of course, the distin-
guished Senator will recall that in that
case the commiitee was reporting the
budget estimate. No reduction was pro-
posed. Furthermore, the amendment
which was offered did not make a specific
cut in specific items, but would have left
it to the departments to make cuts
wherever they wished to do so.

The point I wish to make is that the
Senator from Wyoming has stated that
if we are to balance the budeet and save
something on the tax bill we must scan
the big money items, and they are the
national defense items. It is important
to make savings. We cannot answer to
our responsibilty to the country without
doing whatever we can all along the line,

Mr. O'MAHONEY. Of course the Sen-
ator is correct. I am all for doing it.
But I should like to see it done in an
orderly manner based upon informa-
tion, after scrutiny of the various items,
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All tke items in the independent offices
bill were examined by the committee. I
know that many of the members of the
committee were diligent in attendance
. at committee hearings. The Senator
from Massachusetts [Mr. SALTONSTALL],
and the Senator from South Carolina
[Mr. MayBaNK ] scarcely missed a session.
I believe both Senators have been thor-
oughly informed as to the money items
in the bill. When the Senator from
Massachusetts and the Senator from
South Carolina agree upon a matter such
as this I do not intend to raise any ob-
jection. I wish to point out, however,
that we must not perform an operation
of false economy by the hasty adoption
of amendments presented on the floor.

The PRESIDING OFFICER. Is there

objection to the request of the Sena-
tor from Michigan to modify his
amendment? The Chair hears none,
and it is so ordered. The question is on
agreeing to the amendment, as modified,
offered by the Senator from Michigan
[Mr. Fercuson], the Senator from Ne-
braska [Mr. WHERRY], and the Senator
from New Hampshire [Mr., Bripcesl.
The yeas and nays have been ordered.
{ Mr. FERGUSON, Mr. President, I
ask unanimous consent that the order
for the yea-and-nay vote be rescinded.
! The PRESIDING OFFICER. Is there
objection? The chair hears none, and
it is so ordered.

The question is on agreeing to the
amendment, as modified.

The amendment, as modified, was
agreed to.

Mr. KEFAUVER. Mr. President, I
call up my amendment lettered “B"” re-
ferring to the Federal Trade Commission
appropriation.

The PRESIDING OFFICER. The
clerk will state the amendment.

The Cmier CLERK. On page 16, line 2,
it is proposed to strike the figure $3,989,~
130" and substitute therefor the figure
“$4.392,000”; on page 16, line 2, it is pro-
posed to strike the figure “$3,625,800” and
substitute therefor “$4,028,655.”

Mr. KEFAUVER. Mr, President, the
purpose of the amendment is to increase
the appropriation for the Federal Trade
Commission by approximately $402,000,
in order that it may enforce the amended
section 7 of the Clayton Act, giving the
Commission certain jurisdiction in con-
nection with corporate mergers. The
new section 7 was passed by Congress last
year.

Mr. President, in regard to the history
of the appropriation the Federal Trade
Commission requested $950,000 for the
enforcement of section 7. The Bureau
of the Budget approved and recom-
mended to Congress $500,000 for that
purpose.

The House committee reduced the fig-
ure to $365,000. The House, in adopt-
ing the Keating amendment, eliminated
any increased funds whatever for the
Commission. The Senate committee
recommends $250,000 for the purpose of
enforcement of section 7.

However, with the adoption of the
Ferguson amendment, the amount of
the appropriation for this item is
brought down to $97,435,
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Effective enforcement of section 7 is
essential to the economy, It is essential
for the protection of small businesses at
a time when they are in greater need of
protection than in any previous period
in our history, at a time when they can-
not even receive materials, supplies, and
equipment in order to continue in busi-
ness. The enforcement of section 7 is
urgently necessary to protect the coun-
try from the monopolistic trends which
have been so prevalent in the past few
Years.

Mr. BRIDGES. Mr. President, will the
Senator yield?

Mr. KEFAUVER. I shall be glad to
yield in a moment. I wish to invite at-
tention to the fact that on December 13
of last year. the Senate passed a bill
amending section 7 of the Clayton Act.
The vote was 53 to 22. The House of
Representatives passed it by substan-
tially the same 3 to 1 vote. The vote in
the House was 223 in favor of amending
the act and 92 in opposition. The Fed-
eral Trade Commission has had no funds
and will have no funds in any apprecia-
ble amount with which to make the in-
vestigations necessary to determine
whether cease and desist orders should
be issued as required by the amended
section 7,

Mr. BRIDGES. Mr. President, will
the Senator yield?

Mr, KEFAUVER. I yield for a ques-
tion.

Mr. BRIDGES. Will the Senator give
the figures of the change he is proposing
in this case?

Mr., KEFAUVER, The request is to
increase the appropriation on page 186,
in line 2, by $402,000. That would give
the Federal Trade Commission $500,000
for the enforcement of section 7 of the
Clayton Act. As a result of the various
reductions proposed by the amendment
of the Senator from Michigan and other
amendments, $97,435 of increased funds
will be available, as set forth on page 6
in the report on the bill. That amount
is, of course, utterly inadequate for the
purpose of enforcing section 7. There-
fore, the purpose of this amendment is
to.increase the appropriation in order to
bring it up to the amount recommended
by the Bureau of the Budget for the
enforcement of section 7.

The Federal Trade Commission felt
that $950,000 would be required for this
purpose. The Bureau of the Budget cut
this request in half, recommending
$500,000.

Mr. President, it would hardly be con.
sistent with our action in passing section
7 of the Clayton Act if we were to deny
the Federal Trade Commission, which
is the enforcement agency, sufficient
funds with which to enforce that act.
It would be similar to having a munic=
ipality adopt an ordinance, but then re-
fuse to provide funds with which to hire
the necessary policemen. Passing an
ordnance and then firing the policeman
is not the way in which Congress should
do business.

By a 3-to-1 vote in both Houses of
Congress, the Congress said it wanted
mergers which threaten our economic
system looked into by the Federal Trade
Commission; and Congress said that if

there are mergers which tend to create ,
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a monopoly or substantially lessen
competition, orders of divestiture should
be issued by the Federal Trade
Commission.

Since January 1 of this year there
have been 238 mergers or acquisitions,
one corporation buying up another. I
have a list of them before me. Many of
those mergers are very substantial in
nature. Many of them undoubtedly
violate section 7 of the Clayton Act.
Therefore, under the amendment passed
by Congress, certain of those mergers
are inimical to the public interest.

No funds are available for the purpose
of even making investigations as to the
238 mergers which have occurred since
the beginning of the present year.. No
funds are available for determining the
facts in regard to these mergers. No
funds are available to bring prosecution
under the Federal Trade Act, as is re-
quired by section 7.

As an example of the cost of prosecut-
ing a case under section 7 of the Clayton
Act, I have before me the figures in re-
gard to the expenses involved from No-
vember 1, 1947, to April 1, 1951, in the
Federal Reserve Board’s Transamerica
case. In that case a section 7 prosecu-
tion was brought against the Bank of
America, the Federal Reserve Board ad-
ministering this act with respect to
banking. That case was brought under
the same act which the Federal Trade
Commission exercises with respect to
commerce and industry. The cost of
that case so far—and it has not yet been
finished—is  $342,210. Approximately
one-half of the cost is for salaries.

With 238 substantial mergers taking
place in the first 5 months of this year,
certainly the Federal Trade Commis-
sion will need more funds with which to
investigate such mergers, and with which
to prosecute the ones which should be
prosecuted, than the Federal Reserve
Board spent in prosecuting the Bank of
America case.

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr. KEFAUVER. I yield.

Mr. FERGUSON. In the case of anti-
monopoly matters—for instance, under
section 7 which applies the antimonop-
oly laws to the purchase of assets, rather
than simply to the purchase of stock, as
was formerly the case—does the Senator
from Tennessee realize that the FBI does
considerable work in connection with the
investigations? Does the Senator real-
jze that the FBI receives its funds for
that purpose from the Department of
Justice, rather than from the Federal
Trade Commission?

Mr. EEFAUVER. Section 7 of the
Clayton Act gives authority to the Fed-
eral Trade Commission to make the in-
vestigations. Of course, in order to is-
sue an order under section 7, it would
be necessary for the Federal Trade Com-
mission to make an investigation. We
know that 238 mergers have occurred
during the first 5 months of the present
year, but the Federal Trade Commission
has not been able to do anything what-
soever about them. :

Mr, FERGUSON. Is it not true that
when suit is brought under the anti-
monopoly law, the case goes to the De=-
partment of Justice, and is handled by
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what is known as its antimonopoly see-
tion, which joins with the FBI in making
the investigation? In this case the Fed-
eral Trade Commission desires to have
its own investigators, rather than to use
the present investigating staff, which is
the FBL

Mr. EEFAUVER. The Senator is ap-
proximately three-quarters wrong in re-
gard to what occurs in such cases.

By law, the original investigation is re-
ouired to be made by the Federal Trade
Commission. It is the Federal Trade
Commission which is required to investi-
gate the 238 mergers which have already
oceurred in the past 5 months. After
the Federal Trade Commission issues a
complaint, the Depariment of Justice
has the right to appear before the Com-
mission and argue for or agzinst the
merger. The Department of Justice, of
coume.haseharg'eafaﬂapmlstothe
Supreme Court. But in all eases, the re-
sponsibility for making the investigation
rests upon the Federal Trade Commis-
sion, under sections 7 and 11 of the
Clayton Act

The history of the past few years dis~
closes that Congress has very rarely, if
ever, given the Federal Trade Commis-
sion sufficient funds with which to con-
duet its activities. I have beiore me a
study of the appropriations of the FTC,
included in a report entitled “United
Etates against Economic Conczniration
and Monopoly,” which is a report con-
ducted by the Smeall Business Commit-
tee of the House a few years ago. It
shows, over a period of many years, what
has happened to Federal Trade Commis-
sion appropriations. Let us take a typi-
cal year, 1949. The amount requested
was $5.000,000, which was reduced to
$3,850,000 by the Bureau of the Budget,
and later, by the Congress, to $3,622,000.
In 1950, the amount requested was $5,~-
600,000, in which the Bureau of the
Budget made a cut to $3,738,000, after
which it was cut a little bit more in the
Congress. For 1952, a request was made
for $5,833,000, which w=2s cut by the
Bureau of the Budget to $4,392,000, and
it. was further reduced in the Appropria-
tions Committee to the amount of
$3,989,130.

The duties of the Federal Trade Com-
mission are already so great that it can-
not divert any funds from any of its
cther aciivities for the purpose of en-
foreing section 7 of the Clayton Act. I
should like to have inserted in the Rec-
orb at this point a brief statement of all
the duties of the Federal Trade Commis-
sion for which allocations of money have
been made in this appropriation bill.

There being no objection, the siate-
ment was ordered to be printed in the
REcorp, as follows:

Doties oF THE CoOMMISSION

In the administration of the five statutes
committed to its jurisdiction, the principal
responsibilities of the Commmission are:

1. To promote free and fair competition
in interstate commerce in the interest of the
public through prevention of price-fixing
agreements, boycotts, combinations in re-
straint of trade, other unfair methods of
competition, and unfair or deceptive acts or
practices (Federal Trade Commission Act,
sec. §).
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2. To safeguard the public by
preventing the dissemination of false or de-
cepiive advertisements of food, drugs, cos-
metics, and devices (Federal Trade Comumis-
sion Act, secs. 12 through 15).

3. To prevent certain unlawful price and
other discriminations, exclusive-dealing and
tying contracts and
tions of the stock and assets of competitors,
and interlocking directorates (Claywom Act,
secs. 1, 3, 7, and 8).

4. To protect producers, manufacturers,
distributors, and consumers from the un-
revealed presence of substitutes and mix-
tures in manufactured wool products (Wool
I'roducts Labeling Act).

5. To supervise the registration and opera-
tion of associations of Amervican exporters
engaged solely in export trade (Export Trade
Act).

6. To petition for the cancellation of the
registrations of trademarks which wvere il-
legally registered or which have been used
for purposes contrary to the intent of the
Trade-Mark Act of 1946 (Lanham Trade-
Mark Act).

7. To gather and make available to the
Mongress, the President, and the public, fac-
tual data concerning economic and business
conditions as a basis for remedial legislation
where needed, and for the guidance and pro-
tection of the public (Federa! Trade Com-
mission Act, sec. 6).

Mr. SALTONSTAILI. Mr. President,
will the Senator yield for a question?

‘Mr. EEFPAUVER. 1 yield to the Sen-
ator from Massachusetis for a question.

Mr. SALTONSTALL. H the Senator
will permit, I may say I understand the
sitpation to be as follows: The budget
estimate for the Federal Trade Commis-
sion was $4.392,000, The House com-
mittee cut that by $255,600, to $4,136,-
400. Then, on the floor, on motion by
Reprezeniative EraTinG, the House made
an addtitional cut of $244705 to
$3.891.,695.

The subcommittee of the Senate Ap-
propriations Committee restored $250,-
000 of that, for the enforcement of the
amendment fo section 7 of the Clayton
Act adopted iast year, and to restore the
floor eut which was made, so as io make
the appropriation, $4,141,685. This was
followed by the 10-percent cuf, which
was made by the commiifee following
the vote on the floor recently, which re-
duced the appropriation to the present
amount in the bill, namely, $3,989,130.

The Senator from Tennessee would
add $407.870 to the amount recommmend-
ed by the commitiee, so as to bring the
appropriation up to the original budget
estimate of $4,392,000. I should like to
call to the Senate’s attention the fact
that the Federal Trade Commission, in
its request for restoration of the House
floor cut, asks for only $135,000 for the
purpcse of enforcing the new law. The
remainder of the amount asked by the
Commission is for activities already un-
der way. It would mean, then, that if
we tried to cut——

Mr. MAYBANE. Mr. President, will
the Senator yield?

Mr. SALTONSTALL. If I may finish
one sentence——

Mr. MAYBANK. I merely wanted to
carrect the Senator on one thing.

Mr. SALTONSTALL. If T have made

the floor, for the purpose of allowing the
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Senator from Souih Carolina to ask a
question of the Senator from Massa-
chusetis.

The PRESIDING OFFICER. Wiih-
out objection, it is so ordered.

Mr. SALTONSTALL. I desire to
stand corrected, if I have made a mis-
statement.

Mr. MAYBANE. I would merely sug-
gest that the Commission originally re-
quested $500,000 for the purpose indi-
cated.

Mr. SALTONSTALL. That is ecor-
rect; and the commitiee cut it in haif,
to $250,000.

Mr. MAYBANE. That is correct. I
merely wanted to call it to the atteniion
of the Eenaior, because the House al-
lowed $135,0€0. Of cource, the Senzte
restoved about $250,000 of the House cut,
following which the 10-percent cut eame
into play.

Mr. SALTONSTALL. That is corveet.

Mr. MAYEANK. The effeet of it was
to make the increase which the Senate
commitiece had provided $37,435, ac-
cording fo my undersianding.

Mr. SALTONSTALL. That is my un-
derstanding, also.

Mr. MAYBANEK. If the Senafor will
yield furiher, I should like fo make a
brief statement. No one appreciates the
Federal Trade Commission mare than I
do, but of course I could mot support
the Sznator from Tennessee on this
amsndment, nor could I support the Sen-
ator from PMichisan or the Senator from
New Hampshire in a further reduciion.

Mr. SALTONSTALL. Mr. President,
will the Senator yield for a question?

Mr. EEFAUVER. T yield, but firct I
would like to observe that the Federal
Trade Commission, as the Sepator will
find by referring to page 572 of the
record, originally asked the Burcau of
the Budget for $950000 with which to
enforce section T of the Clayton Act.
The President recommended $500,000 for
the purposes of enforcement of the law.
As the matier finally eventuates, with
the Ferguson amendment, the appropria-
tion is $97,435 more than it was last
year.

This amount is not adeguate to even
begin the enforcement of section 7 of the
Clayion Act. Of course, a large portion
of the Commission’s other funds must
be spent in enforcing the other laws
which Congress has given it to admin-
ister, such as the Federal Trade Commis-
sion Act. the Wool Products
Act, the Export Trade Act, the Robinson-
Patman Act, and other acts.

It is manifest that the intention of
Congress in amending section 7 cannot
be earried out by the Federal Trade Com-
mission with any $97,000. We passed a
law impesing a responsibility on the
Commission. We desire to protect small
business. We want it to conduct investi-
gations of monopolistic mergers. We
wanf it fo issue orders of divestiture
where competition is lessened; yet we
do not provide the Federal Trade Com-
mission with resources to carry on these
functions.

Mr. SALTONSTALL. Mr. President,
will the Senator yield for a question?

Mr. REPAUVER. ¥ yieMd to the Sen-
ator from Massachusziis,
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Mr. SALTONSTALL. I wish to cor-
rect one statement I made to the Senator
from Tennessee. I said that the Federal
Trade Commission requested that $135,-
000 be restored. That was from the
House floor action. It does not take into
consideration Senate committee action.

Mr. KEFAUVER. That would be
$400,000.

Mr. SALTONSTALL. Yes, for the full
budget; but that world not be for the
new law alone. What I was going to do
was to separate the amount fo be ex-
pended in connection with the new law
from other expenditures of the Com-
mission.

As nearly as I can determine the
amount, between $200,000 and $250,000
would be a fair figure for the enforce-
ment. In the judgment of the Federal
Trade Commission, that would represent
a fair amount to be expended in con-
nection with enforcement of the new
law alone, apart from other activities.

Mr. KEFAUVER. I think the expla-
nation of the $130,000 is that, after the
House committee had allowed $250,000
for the enforcement of section 7, a re-
quest was made for $130,000, or a little
more in addition thereto, in order to
increase the figure to $402,000, as I
recall, I think that is substantially
what is now being proposed by my
amendment.

Mr. SALTONSTALL, I think there is
no difference between the Senator and
myself in our understanding of the
figure.

Mr. KEEFAUVER. I do not believe
there is.

Mr. SALTONSTALL, I think it would
be a fair statement that between $200,-
000 and $250,000 is what the members
of the Federal Trade Commission had
in mind, as evidenced by their own
words, as representing the amount
which they believed would be necessary
in connection with enforcement of the
new section of the law.

Mr. KEFAUVER. But that would be
in addition to what they were allowed
by the House committee. They have
always insisted that they should have
$950,000. That is the figure they have
requested, but the Bureau of the Budget
cut it to $500,000. In any event, the
record shows that there will be but
$97,000 for the enforcement of section 7.
One case, just one case, which was
brought by the Federal Reserve Board
under section 7, and which has not even
been completed, has thus far cost
$342,000.

During the first 5 months of this year
there have been 238 substantial mergers
in violation of section 7, which need to
be investigated. The Federal Trade
Commission is helpless to 'do anything
about these mergers. In my opinion,
Mr. President, if we pass a law and then
fail to appropriate funds for its enforce-
ment, we are not being fair to the per-
sons who demanded that this loophole
in the old section 7 be plugged. If it
was In the public interest that the new
section 7 be passed, the Senate and the
House should support the expression of
public opinion, as made by Congress, by
appropriating funds for investigations to
be made and suits to be brought.

CONGRESSIONAL RECORD—SENATE

Mr. President, there are some places
where economy is not in the best interest
of the Nation. It is not in the best in-
terest of the Nation to permit mergers
and consolidations which are monopo-
listic in character to continue unchal-
lenged. The law was passed by a 3-to-1
majority, after a long fight over a period
of 20 years. The will of Congress will
be frustrated if adequate funds are not
provided for the enforcement of the law,

So I hope, Mr. President, that my
amendment will be agreed to.

Mr. WHERRY, Mr. President, I rise
in opposition to the amendment offered
by the distinguished Senator from Ten-
nessee.

On page 127 of the House hearings it
appears that $202,205 was requested for
the trade practice conference. Perhaps
that is a good thing; I do not know. I
have been advised that this activity has
not worked out very satisfactorily.
There is no statutory authority for it.
Although such authority has been re-
quested over the years, Congress has
never given the authority, and we are
now asked to appropriate a quarter of a
million dollars to this agency when this
activity has not been authorized by the
Congress.

I also desire to point out, as a matter
of record, that the Federal Trade Com-
mission is doing so-called defense work
for other agencies. The Senate hear-
ings disclose that $200,000 is being given
the Federal Trade Commission by OPS
and NPA. I point out to the Members
of the Senate that, instead of doing that
work with their own employees, thereby
saving money for the taxpayers, the Fed-
eral Trade Commission has hired extra
employees to do work for which other
agencies are paying,

Mr. ATIKEN. Mr. President, will the
Senator yield?

Mr. WHERRY. I yield.

Mr. AIKEN. Will the Senator spell
out the names of those agencies, instead
of giving merely the abbreviations?

Mr. WHERRY. The NPA is the Na-
tional Production Authority. FTC is the
Federal Trade Commission, and OPS is
the Office of Price Stabilization. The
Federal Trade Commission is doing work
for those two agencies. I agree that the
work has to be done, but the Federal
Trade Commission offered to do the work
because it did not have enough for its

employees to do; yet it hires new em-

ployees to do work which has been re-
ferred to it in addition to what it already
has to do.

Mr. AIKEN. Does the Senator know
whether the additional employees have
been engaged temporarily, or are they
permanent?

Mr. WHERRY. I suppose they were
put on as temporary employees, but after
employees are engaged, the Government
keeps finding things for them to do.

Mr. AIKEN., The Senator is correct.
“Temporary” means “permanent” in the
Government.

Mr. KEFAUVER. Mr, President, will
the Senator yield?

Mr, WHERRY. I yield.

Mr, KEFAUVER. In reference fo the
trade practice conferences, the Appro-
priation Committees of both Houses
have appropriated a certain amount of
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money to be used for that purpose
whether or not the work has been au-
thorized by subsequent legislation. The
Federal Trade Commission could not
take money appropriated for this pur-
pose and use it in connection with sec-
tion 7 activities.

Mr. WHERRY, I agree that the Sen-
ator is correct. They tried to get an
authorization. On the floor of the Sen-
ate and on the floor of the House some-
one finds that these activities ought to
be appropriated for, and the first thing
we know an appropriation has been pro-
vided. If we had a test vote, the provi-
sion would not be agreed to. I point out
to the distinguished Senator from Ten-
nessee that we have been unable to get
a statute providing for these confer-
ences. It has heen refused by the com=-
mittees. As is very often done, when an
agency cannot get an authorization, it
tries to get an appropriation, and then
wants an authorization. I am saying
that this particular feature has not been
authorized by the Congress. While it
has been appropriated for, I doubt that
Commission can get an authorization.

Mr. KEFAUVER. If the Senator will
yield further, I do not know much about
this trade-practice conference work
which has been carried on by the Com-
mission for many years, but assuming
that we gave the agency funds for a
purpose for which we should not have
provided the money, that is no reason
to forbid the agency from carrying on
an activity which has been specifically
and recently approved by the Congress.

Mr. WHERRY. I am not telling any
agency what to do, but I think the
proper thing is to come to the House and
the Senate and get an authorization,
and then ask for an appropriation. The
agency here involved has not done so.
If the distinguished Senator can show
me that this activity is authorized by
law, I shall be glad to give further con-
sideration to the appropriation. Buf as
a member of the Appropriations Com-
mittee, I feel that appropriations should
not be made for this purpose until the
Senate and the House authorize the Fed-
eral Trade Commission to do this very
thing.

Mr. KEFAUVER. Of course, the ap-
propriation about which I am speaking
is one which has been authorized by
Congress.

Mr. WHERRY. The distinguished
Senator is talking about increasing the
appropriation for the Federal Trade
Commission by $400,000. He is talking
about everything he can think of to help
out the Federal Trade Commission. I
am resisting the Senator’s amendment.
The first thing I have talked about is
the trade practice conferences, which I
say have not been authorized. I have
other reasons why I think the amend-
ment should be rejected.

Mr. KEFAUVER. I am not asking
any money for the trade practice con-
ference work. I agree that until the
agency has received authorization for a
purpose it should not receive any appro-
priation. I am talking about section 7,
which by a 3-to-1 vole has been author-
ized.
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Mr. WHERRY. I realize that. I
think that instead of increasing the ap-
propriations, we should decrease them.
The Commission will still have sufficient
employees for the enforcement of the
Clayton Act, about which the Senator
is speaking.

Does the Senator wish to ask another
question?

Mr. EEFAUVER. The record shows
that the Commission has not had any-
one to assign to the work. I ask the
Senator if he would not agree that with
238 mergers already having taken place
since the law was passed, at the rate of
50 a month, $97,000 is insufficient and
that the agency is going to need more
money if it is to take action urder sec-
tion 7?

"Mr. WHERRY. I might be that if
the Federal Trade Commission received
all the authorizations it desired, what
the Senator says would be true. I am
giving to the present occupant of the
chair and to the Members of the Senate
my experience in connection with these
matters as a member of the Appropria-
tions Committee. I say it is not neces-
sary to increase the Federal Trad> Com-
mission’s appropriation $400,000. The
Commission has ample funds to do the
job it is intendec to do if it stays within
its perticular authorization. But, like
many other Government agenices, the
minute it gets started it wants to take
over this and take over that., It offered
to do defense work for another agency.
It suggested it could Fo the work. After
they are once given che authority, then
what happens? They hire new em-
ployees to make surveys for OPS and
for NPA, work which the latter two
agencies are supposed to do with their
own personnel. Yet the FI'C increases
its own personnel tremendously to do
such work. :

Mr. BRIDGES. Mr. President, will
the Senator yield for a question?

Mr. WHERRY. I will yield in a mo-
ment. In view o? the fact that the two
latter agencies were established to carry
on special work, there is no reason to
give money to the FTC with which it may
carry on the same work, unless the FTC
will do such work with its own staff,
rather than restaffing with employees
who will carry on work of the other two
agencies.

I now yield to the Senator from New
Hampshire.

Mr. BRIDGES. The Senator from Ne-
braska is absolutely correct in his state-
ment. What he points out is true, that
not only one, but a great many so-called
civilian -agencies of government are
rushing in as fast as they can to justify
increased appropriations. Why? Be-
cause they propose to do the work neces-
sitating the increased appropriations, for
defense purposes. We are appropriating
money for defense agencies, and those
agencies have certain work to do. Civil-
ian agencies are now using the limited
war, or police action, whatever the ad-
ministration calls it in Eorea, to justify
their requests for more money. Such
practices should be absolufely stopped.

Mr. WHERRY. I thank the distin-
guished Senator from New Hampshire.
He has very forcefully made an observa-
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tion which is completely in accord with
the thinking of the junior Senator from
Nebraska respecting the FTC.

Mr. KEFAUVER. Mr. President, will
the Senator now yield to me?

Mr, WHERRY. I yield.

Mr. EEFAUVER. May I ask the Sen-
ator from Nebraska, if the record does
not show that the work done by the FTC
for other agencies was done for them
by reason of the fact that the FTC al-
ready had trained investigators and kept
certain permanent records which these
other agencies wished to make use of;
that these other agencies called on the
FTC for the staff and records which the
FTC had, and that thosz other agencies
reimbursed the FTC for that work?
That is a matfer which does not enter
intto this consideration of appropriations
at all.

Mr. WHERRY. If it is necessary for
the OPS or the NPA to make surveys,
they can do so with the staff they already
have. They do not need to come to the
Faderal Trade Commission for such
service. In fact, the Federal Trade Com-
mission went to those agencies and asked
to be permitted to make the surveys.
There is no reason why the two agen-
cies which were established to do cer-
tain work should give money to the Fed-
eral Trade Commission with which to
carry on the work, If the FTC were to
do'such work, it should do it with its own
staff. It did not do so, however. Ob-
viously, if additional help were required,
OPS and NPA could have hired such ad-
ditional help, without turning over any
work to FTC to perform. We have ap-
propriated money for OFS and NPA with
the idea that they would carry on their
own work, and not with the idea that an-
other agency should ask for money to
perform duplicate work.

Mr, MAYBANK, Mr. President, am
I correct in understanding the Senator
from Nebraska to say that we have ap-
propriated money to the OPS and NPA
with which to carry out the act which
was passed in relation to them?

Mr. WHERRY. We have appro-
priated money to reimburse NPA and
OPS for work that FTC is doing. That
is what I mean. If we increase the
amount by $400,000, we shall continue to
appropriate money to FIC which I be-
lieve they should not have. Let me give
the Senate another illustration. Let us
consider the prosecutions of violations
of the Antimonopoly Act. What hap-
pens?

Mr, EEFAUVER. Mr, President, be-
fore the Senator leaves the previous sub-
jeet, will he yield to me?

Mr. WHERRY. I wish to finish my
observation first, and then I shall be
glad to yield to the Senator from Ten-
nessee. :

In the illustration I am about to give,
we find duplication by a department of
work done in another department. I
believe the Department of Justice ought
to conduct the prosecutions in cases of
violations of the antimonopoly law. I
do not believe the Federal Trade Com-
mission should be staffed for that pur-

- pose, The Department of Justice has
. one staff, and the FTC has another staff,

and how they keep out of each other's
hair is more than I know. I believe the
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time has come when such money as is
appropriated to FTC for the prosecution
of antimonopoly violation cases should
go to the Department of Justice. One
agency only should be engaged in prose-
cuting, while the other agency should be
engaged in determining the facts upon
which the prosecution should be based.

Mr. EEFAUVER, Mr. President, will
the Senator yield?

Mr. WHERRY. Yes. I have given
another case wherein agencies were du-
plicating the work done by each other.
We are paying for such duplication.
The question is, Are we getting any
results?

Mr. EEFAUVER. In any event the
FTC is required by law to do its own
prosecuting, The Senator from Ne-
braska may disagree with that, but there
we have the requirement of law.

Mr. WHERRY. I disagree with that.
I believe the Department of Justice
should, by law, do the prosecuting.

Mr. EEFAUVER. Will the Sznator
not agree that section 11 of the Clayton
Act says that the prosecution shall be
undertaken by the Federal Trade Com-
mission?

Mr. WHERRY. I agree, but in their
own sphere; That is true. But what
has developed is a duplication of prose=-
cution. We may have a prosecution by
the Attorney General for violation of a
case which the FIC has prosecuted and
acted upon. The party involved can be
picked up and prosecuted again by the
Department of Justice, so the FIC
prosecution does not mean anything.
The distinguished Ssnafor from Ten-
nessee is a lawyer. He knows as well as
I do what ought to be done. He knows
that all the prosecutions ought to ke
turned over to the Department of Justice
where they beleng, and that the FIC is
the agency which should find the facts.

Mr. DOUGLAS. Mr, President, will
the Senator yield?

Mr. WHERRY. I yield.

Mr. DOUGLAS. Is it not true that
the Department of Justice has virtually
taken the position that it will not en-
force the Robhinson-Patman Act and vir-
tually declines to prosecute under that
act; so that if the law is to be enforced—
and I presume it is the intention of the
law that it shall be enforced—it will
have to be the Federal Trade Commis-
sion that will do the prosecuting? Is
not that the skeleton in the closet which
should be brought out into the open?

Mr. KEFAUVER. If I may answer
that—— :

Mr. WHERRY. Mr. President——

Mr. KEFAUVER. Let me make an
observation.

Mr. WHERRY. I am glad to yield for
that purpose.

Mr. KEFAUVER. What the Senator
from Illinois has said is true. In my
opinion, the Department of Justice has
defied the will of Congress in refusing
to conduct prosecutions under the Rob-
inson-Patman Act. The Department of
Justice refused to participate in the
Standard Oil Co. case, which was decided
in the Supreme Court just a few weeks
ago. Hence unless the Federal Trade
Commission had its own staffs, at least
as to the Robinson-Patman Act, no
prosecution would be brought.
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Mr., WHERRY. I wish to mention
something concerning the FTC’s activi-
ties in the Standard Oil case. We are
seeking to bring about economy. We are
doing everything we can for national de-
fense. Everyone wants every dime pos-
sible to be used for national-defense
purposes. But we are trying to effect a
saving of six or seven billion dollars in
the interest of protecting the value of
the dollar, in the interest of stopping
inflation, in doing whatever we can to

ring about savings which are advocated
by those who believe in economy. I am
pointing out the places where the Fed-
eral Trade Commission can save money.

The other day I was very much in-
clined to offer an amendment in com-
mittee to cut the FTC appropriation, but
I did not do so because I felt that the
way to accomplish the purpose was to
offer new legislation the purpose of which
would be to transfer the prosecution of
cases from the FTC to the Department
of Justice. I intend to introduce such a
bill at the proper time. I think that is
the way it should be done. But under
the theory they are working for defense,
the FTC have asked to conduct investi-
gations for OPS and NPA, and have
employees running all over the country,
duplicating the work of agencies which
came to Congress asking for money and
saying that such work was necessary to
be done. We gave them the money they
asked for. Now they are asking FTC to
do the work, and FTC hires extra help to
do the very work the NPA and the OPS
should have done for themselves.

Mr. MAYBANEK. Mr, President, will
the Senator yield?

Mr, WHERRY. I yield.

Mr. MAYBANK., Much of the infor-
mation they obtain from the Bureau of
Internal Revenue and from the Treasury
has resulted in investigations by these
Government agencies which have
aroused the people of the country.

Mr. WHERRY. Yes. Every time we
turn around we find an investigation be-
ing conducted by an agency. When in
this instance we try to effect a saving we
are met with an amendment offered on
the floor, the purpose of which is to in-
crease the amount for the FTC. If there
is one agency in the entire Government
which will be mighty lucky to obtain ap-
propriations on the present basis, I think
it is the FTC. I do not believe they
should receive appropriations unless they
can thoroughly justify them, Those are
my feelings. I have no ulterior motives
in regard to this agency. Some of my
best friends are employed by it. I am
giving the Senate the truth based on ex-
perience and on questions I asked of
representatives of FTC in the Appropria-
tions Committee.

I desire the Recorp to show that I want
the Federal Trade Commission to pur-

sue cTectively its functions and admin--

ister the laws over which it has author-
ity, without duplication of the work of
other agencies, or seeking to expand its
authorities by interpretation, rather
than by law.

Certainly one of its responsibilities is
the administration of the amendment
to section 7 of the Clayton Act, passed
at the end of the Eighty-first Congress,
to correct a weakness in the original act,
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which permitted the merging and ab-
sorption of business through purchase
of a company’s assets without purchas-
ing its stock. There is no doubt that
such a loophole has contributed in years
past to greater concentration of eco-
nomic power.

However, my difference with the junior
Senator from Tennessee with respect to
his amendment, is that he proposes a
$400,000 over-all additional appropria-
tion for PTC, whereas I believe the FTC
appropriation as approved by the com-
mittee provides sufficient funds for the
Commission to begin its enforcement of
the amendment to the Clayton Act—and
for its other administrative work, as
well.

Mr, McKELLAR. Mr, President, will
the Senator yield?

Mr. WHERRY. I am glad to yield.

Mr. McKELLAR. The Senator from
Nebraska is on several subcommittecs
with me.

Mr. WHERRY. That is true.

Mr. McKELLAR. Is it not true that
time after time we find that an appro-
priation is made for one activity, and
turned over bodily to another activity?

Mr. WHERRY. The Senator is cor-
rect.

Mr. McKELLAR. That is bad govern-
ment. It is dishonest government.

Mr. WHERRY. I thank the distin-
guished and able chairman of the Ap-
propriations Committee, who has had
such a long experience with appropria-
tions.

I asked the prosecuting officers of the
Federal Trade Commission: “Under the
antimonopoly act, when do you start the
prosecution, and when does the Depart-
ment of Justice start a prosecution? Do
both of you join and prosecute at the
same time, or do you make the prosecu-
tion, followed by a prosecution by the
Department of Justice?”

He replied, “We supplement the work
of each other.”

Mr. President, that is ridiculous. If
one department is authorized to make
the prosecution, and is equipped and
staffed, and has the money to make it, if
it is the department which should do it,
its work should not be supplemented by
that of the Federal Trade Commission
or some other agency which is doing the
same thing.

I thank the distinguished senior Sena-
tor from Tennessee, the very able chair-
man of the Appropriations Committee,
for bringing to the attention of Members
of the Senate the fact that time and time
again we uncover in the Appropriations
Committee duplicate appropriations go-
ing to agencies which are doing almost
identical work, and which are trampling
over each other trying to get the work
done.

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr. WHERRY. I yield.

Mr. FERGUSON. The record shows
that the Antitrust Division of the De=-
partment of Justice is asking for $3,700,-
000 for 1952. This would allow them 605
employees. It seems to the Senator
from Michigan that if we are to have in=
vestigators in the Federal Trade Com-
mission who are to work up the cases,
and then transfer the cases to the De-
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partment of Justice, the agents of the
Department of Justice who are to sit in
court and actually try the case must re-
view all the work of the Federal Trade
Commission. I think the time has come
when we must consolidate the work. It
is not a question of not spending the
money for prosecution of antitrust vio-
lations. It is a question of saving mon-
ey and spending it wisely for the actual
prosecutions, so that convictions can be
obtained.

The enforcement of the antimonopoly
law, so far as the United States is con-
cerned, is a disgrace. There can be no
doubt about that. Prosecutions have
been brought, and after the case has
been fried in court the parties finally
enter into a consent decree. The mo-
nopoly is allowed to exist for years, and
finally a consent decree is entered, un-
der which the defendant is fined a few
thousand dollars.

When the antimonopoly law was
originaily enacted it was not intended
that the Department should do the in-
vestigating. We placed in the law a pro-
vision for triple damages, so that the
Department would not be required to
police various businesses. In the case of
a small manufacturer—or even a large
one—if his business were being inter-
fered with by a monopoly, he would have
the incentive to collect the evidence and
start the case. By virtue of his effort
in obtaining the evidence, he would re~
ceive triple damages.

Mr. KEFAUVER. Mr, President, will
the Senator yield?

Mr. FERGUSON. I yield.

Mr. WHERRY. Just a moment. I
have the floor. I shall be glad to yield
to the distinguished Senator from Mich-
igan so that he may ask a question of
the Senator from Tennesssee, provided
these observations hew to the line. I
am not farming out any time for any
Senator.

Mr. KEFAUVER. The Senator from
Michigan has confused the Sherman
Act with the Clayton Aet. It is the
Sherman Act under which the Depart-
ment of Justice has exclusive jurisdic-
tion. The Federal Trade Commission
has nothing whatsoever to do with the
Sherman Act, which is the law under
which consent decrees have been entered.
The Federal Trade Commission enforces
the Clayton Act, including section 2, as
amended by the Robinson-Patman Act.
If it did not administer this act the
Robinson-Patman Act cases would not
be prosecuted, because the Department
of Justice refuses to prosecute such
cases—at least it refused in the Standard
Qil case.

Mr. FERGUSON. Will the Senator
state the reason why the Department
of Justice refuses to prosecute?

Mr. KEFAUVER. The Department of
Justice made its own interpretation of
what was good economics, and decided,
in effect, that the Robinson-Patman Act,
enacted by Congress, is undesirable. So
the Department simply refuses to sup-
port the prosecution, It refused to argue
the case before the Supreme Court.

Mr. FERGUSON. The Senator appre=
ciates, does he not, that the head of
the Department of Justice is a lawyer
and a former Member of the Senate?
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Mr. EEFAUVER. A very distinguished
lawyer.

Mr. FERGUSON. And a very distin-
guished former Member of this body.
He is a Cabinet officer. Therefore,
would it not be well, if he interprets the
law in that way, for the United States
Government to follow the Department
of Justice, which is the chief law adviser
to the administration, and which is
headed by a Cabinet officer? Does not
the Senator feel that the position of the
Department of Justice should be fol-
lowed rather than the position of an
ageney which is not headed by a Cabinet
officer? Does not the Senator feel that
the Department headed by a Cabinet
officer should take the burden of per-
forming the function of prosecuting
cases?

Mr. EEFAUVER. The point is that
the Department of Justice has always
disagreed with the theory of the Rob-
inson-Patman Aect. It has always felt
that under any and all circumstances
the meeting of a competitor's price in
good faith should be an absolute de-
fense to a suit brought under the Rob-
inson-Patman Act. The Congress, ac-
cording to the interpretation most of
us have given the law, said that good
faith should be only a procedural defense.
Thus, if we had to rely upon the De-
partment of Justice, the Robinson-Pat-
man Act would not be enforced.

But the principal point I wish to
again emphasize is that if a law is to be
changed, it should be changed in an
orderly manner, But let us not deny
an agency the appropriation required
to carry out a law which Congress has
enacted.

Mr. WHERRY. Mr. President, it is
on that theory that I do not at this time
offer an amendment to cut the appro-
priation of the Federal Trade Com-
mission. I have already made such a
statement on the floor of the Senate.
I have already stated to my distinguished
friend that I agree with him. I believe
that the orderly way is to change the
law, which I propose to try to do.

Mr. President, I invite the attention
of Members of the Senate to the hear-
ings before the subcemmittee on the in-
dependent offices appropriation bill for
1952, at page 574. This covers the very
point which I have been discussing, This
is Mr. Edwards speaking:

I have here a letter which arrived since
the beginning of the hearing, from Eric
Johnston, addressed to Mr. Mead as Chair-
man, and sent down from Mr. Mead's office,
which says, in part:

“Prior commitments will prevent me from
appearing before the Independent Offices
Subcommittee in support of the profit-data
phases of your reporting program. However,
I would like to take this means to express
our substantial interest in your profit-report-
Ing activities and express my hope that they
will be continued. As you well know, we
have found the profit data for the manu-
facturing segment of the economy."

That is what we now get—

“most useful as an ald in formulating sta-
bilization policy and in connection with the
evaluation of price action. We also look
forward to receiving profit data from the
trade segment of the Commission, which you
are currently collecting for us under con-
tract.
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“I trust that the Appropriations Commit-
tees of Congress will see fit to permit the
continuance of your valuable profit-report-
ing program.”

AVAILABLE FUNDS

The program which we are carrying on is
important enough to them so that as I left
my office this morning I was told that they
are now in process of preparing a request
for us to get the figures for an additional
base year for the manufacturing end of the
program for a new sum of money, which
they will supply.

Senator ErLENDER. How much money have
they supplied you up to the moment?

He is talking about OPS supplying the
money to do a job which has been as-
signed to the Federal Trade Commission.

Mr. Epwarps. They have supplied us for
the current fiscal year with $125,000. That
includes a sum for equipment, which is non-
recurring. :

It is estimated also that the additional
funds which they will supply us to keep the
program going will run at the rate of $200,000
a year.

We are spending of our own money, out
of our own appropriation, a little over $100,-
000 a year for the manufacturing profit data.

Mr. President, that is an example of
what I have contended all along, namely,
that agencies do pay to other agencies
for work performed for them. If NPA
or OPS did not get enough money they
should have come before the Committee
on Appropriations. Instead, they gave
$125,000 of their money to do the job.
Now FTC comes to Congress and asks
folz; another appropriation to do the same
job.

Mr. KEFAUVER. Mr. President, will
the Senator yield?

Mr. WHERRY. I am glad to yield.

Mr. KEFAUVER. Since 1939 the Fed-
eral Trade Commission has been keeping
profit data on manufacturing industries,
Since they were already keeping the data,
Mr. Eric Johnston decided to ask them
for certain information. He asked them
to expand their work along certain lines
which he regarded as important to his
agency. He then reimbursed the Com-
mission. They are not asking for any
appropriation for the work they are doing
for Mr. Eric Johnston. If Mr. Johnston
did not use the Commission to obtain
the figures which he required, he would
have to obtain them by other means—
probably at greater cost. It made sense
to Mr. Johnston, and it makes sense to
me, to secure the information which he
needs by calling on established agencies
which for years have been providing this
type of material, rather than establish
duplicate operations. Mr. Johnston’s
action was an action designed fo attain
economy, for which he should be com-
mended.

Mr. WHERRY. Mr. President, that is
not the situation. FTC hired a great
many empoyees to do the job which the
Senator says they are already doing.
If the job had to be done an appropria-
tion should have been asked for it by
NPA or OPS. They are the ones who
are accountable to Congress. They
should not be paying $125,000 to another
bureau, and have the bureau come to
Congress and ask for reimbursement of
the money which they paid to another
agency. They should come before Con-
gress in the first instance.
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Mr. KEFAUVER. The Federal Trade
Commission is not asking for any appro-
priation for that work. ;

Mr. WHERRY. The Federal Trade
Commission has asked for additional ap-
prepriations. They are resisting the
cut-back, The distinguished junior Sen-
ator from Tennessee is asking that the
appropriations be raised by several hun-
dred thousand dollars. I am resisting'
the request under two theories. The
first theory is based on the example
which I have already given.

Let me go a little further. The House
Small Business Committee studied the
Federal Trade Commission last year.
They made a complete study of all the
claims that came up. The chairman of
the committee, Representative PaTaran of
Texas—and the junior Senator from
Tennessee knows Representative Patvan
very well—filed a report. He filed House
Report 3236, Eighty-first Congress, sec-
ond session. At page 18 he discusses
the “low level of morale among the em-
ployees”; the “internal strife and office
politics that prevade the agency”; the
“many small cliques and groups whose
chief interest is in personal authority
and advancement'’; the presence at FTC
of “numerous prima donnas, persons who
are looking for personal glorification and
who seem to have scant appreciation of
the need for teamwork”; and “among the
older employees an attitude of indiffer-
ence toward the work of the agency.”

That criticism is contained in the re-
port filed by the chairman of the com-
mittee, Representative Patman of Texas.

Mr. KEEFAUVER. Mr, President, will
the Senator yield?

Mr, WHERRY. I wish to read the
conclusion. The conclusion is contained
on page 44:

The conclusion reached by the committee

in respect to the need on the part of the
Federal Trade Commission for additional
financial support presupposes the maximum
degree of operating efficiency and an ability
to render a dollar's worth of public service
for each dollar appropriated,

Those are the words of Representative
‘Patman, who went into all the activities
of th2 Federal Trade Commission.

Unfortunately, this high level of operating
efficiency does not exist today. We do not
disparage the numerous worth-while efforts
made by the present members to increase
the Commission’s effectiveness. We fecl,
however, that the progress made up to the
present time is not sufficient to justify any
very substantial increase in the Commis-
sion’s appropriations.

Those are the words of Representative
Patman, chairman of the committee
which made the investigation of the ac-
tivities of the FTC and filed its report
in January 1951.

Yet the junior Senator from Tennes-
see [Mr. EEFauvER] asks the Senate for
an additional appropriation of $400,000.

Mr. McKELLAR, Mr. President, will
the Senator yield?

Mr. WHERRY. I yield to the Sena-
tor from Tennessee,

Mr. McKELLAR. I wish to ask the
Senator from Nebraska whether it is not
correct to say that the two items involved
were very carefully studied by the
mittee. As I understand, they were
cussed in committee, and proof was j



1951

with respect to them. We wish to meet
every obligation. The distinguished
chairman of the subcommittee, the Sen-
ator from South Carolina [Mr. May-
BAaNK] was perfectly fair about it. He
wanted to do the right thing by the Fed-
eral Trade Commission.

No one has anything against the Fed-
eral Trade Commission. We wish to help
it along. However, it appeared to the
committee, after very careful study and
consideration, that the amounts that
should be recommended are those which
are contained in the bill. A very careful
study was given to the subject in com-
mittee. Such careful study has not been
given to the subject on the floor. After
very careful consideration the commit-
tee reported the amounts which are con-
tained in the bill.

I hope that nof only every member of
the committee but that every Senator
will vote against the two amendments.

Mr. WHERRY. M. President, I wish
to make some further observations.

Mr. EEFAUVER.. Mr. President, will
the Senator yleld?

Mr. WHERRY. I should like to finish
with some observations. Then I shall be
happy to yield.

The Federal Trade Commission has
pursued a course of conduct which is di-
rectly confrary to the expressed will of
Congress. It is also now pursuing con-
duct contrary to the interpretations of
law by the Supreme Court. It is doing
so at this very moment,

In thus directing its activities in a
manner contrary to the objectives de-
sired by Congress, the Commission is
dissipating the funds appropriated by
Congress.

. Obviously, the appropriations are in-
tended to carry out the policies directed
by Congress. Furthermore, FTC’s con-
duct requires substantial unnecessary
expenditures by many business firms,
which are compelled fo pay the cost of
litigation and controversies instigated by
the Commission in disregard of the ex-
pressed will of Congress.

The junior Senafor from Tennessee
knows what I am talking about.

The Supreme Court has rendered a
decision. Instead of obeying the Su-
preme Court’s decision, the Federal
Trade Commission sends its employees
to Congress to lobby in an effort to get a
contrary opinion, I say that is not the
function of the Federal Trade Commis-
sion. If it is possible to do so, I should
like to have that statement underscored
with black ink, That is not the job of
the Federal Trade Commission. Con-
gress writes the laws., Congress is
capable of writing the laws. Bureaus of
the Government should interpret the
laws in the same manner the Supreme
Court interprets them. Congress writes
the laws and the Supreme Court inter-
prets them. If all we are to do is to
appropriate the money and then have
the Federal Trade Commission lobby for
legislation which would go contrary to
the decision of the Supreme Court, I say
they violate the very purpose for which
FIC was created.

Mr. KEFFAUVER. Mr. President, will
the Senator yield?
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Mr. WHERRY, Not at this point. I
do not wish to get off the track. I wish
to finish with my observations.

When Congress passed the Robinson-
Patman Act in 1936 it refused to adopt
the mill-net theory of price. Yet FIC
argued this theory in the Cement case.
Later it told Congress that it used mill-
net merely as a method of exposition.

Even now, two cases before the Com-
mission, the Chain case and the National
Lead case, both of which have been
pending for 5 years, still proceed under
the mill-net theory.

Last August FIC wrote the Commit-
tee on Interstate and Foreign Commerce
to the effect that the cases would be de-
cided in a few months, but they are still
undecided. They are still undecided
after 5 years. That is proper werk for
the FTC to perform. The Commission
should get busy and decide some of its
cases instead of frying to lobby Senators
and Representatives to legislate against
decisions with which they disagree.

Mr. LONG. Mr. President, will the
Senator yield for a question?

Mr. WHERRY. I shall be glad to
yield in a moment. I should like to
finish my observations. If the Senator
from Louisiana wishes to ask a question
on this point, I shall be glad to yiell to
him. There is no one to whom I would
rather yield than to the Senator from
Louisiana. If he wishes to ask me a
question on this item, I am only too glad
to yield. Does the Senator wish to ask
& question on this point?

Mr. LONG. The Senator from Ne-
braska knows that a great many people
lobby. I do not know whether the Fed-
eral Trade Commission has lobbied on
this bill. Certainly all the cement com-
panies are lobbying in Congress in an
effort to try to enact a law which would
permit them to resume the practices
which were followed in past years.

Mr. WHERRY. That is beside the
point. The Federal Trade Commission
was created as an agency of the Con-
gress. Its obligation is to enforce the
laws which Congress passes, as those
laws relate to the field in which the
Federal Trade Commission operates.
It is not the obligation or authority of
the Federal Trade Commission to in-
terpret those laws contrary to the will of
Congress and then send its representa-
tives to Congress as a lobby to attempt
to persuade the Congress to enact legis-
lation which will be directly contrary
to the will of Congress. It is not the
job of the Federal Trade Commission to
lobby against legislation which will write
upon the statute books the final deter-
mination made by the Supreme Court.
Yet that is exactly what represertatives
of the Federal Trade Commission are
doing; they are lobbying in that way,
saying that the Supreme Court does not
know what it is talking about and say-
ing that the Congress does mot know
what it is talking about. Representa-
tives of the Federal Trade Commission
spend more time lobbying in Congress
than they spend in doing anything else.

The truth of the matter is that the
two cases I have mentioned have been
before the Federal Trade Commission
for 6 years. ¥et it is impossible to ob-
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tain a decision from the Federal Trade
Commission.

Mr. McEELLAR and Mr. EEFAUVER
addressed the Chair.

The PRESIDING OFFICER. (Mr.
Sayrre of North Carolina in the chair).
Does the Senator from Nebraska yield;
and if so, to whom?

Mr. WHERRY. I intended to com-
plete my statement before I yielded, Mr.
President. However, inasmuch as I
have already begun to yield, I shall yield
now—first to the senior Senator from
Tennessee [Mr. McKELLAR] and then to
the junior Senator from Tennessee [Mr.
Krrauverl.

Mr., McKELLAR. Mr. President, the
Senator from Nebraska has said a num-
ber of times that certain persons. are
lobbying in Congress against the bill.
Does the Senator have any knowledge of
that, or is he simply referring to rumors?

Mr., WHERRY. Mr. President, the
Senator from Tennessee misunderstood
me. I did not say that lobbyists were
engaged in lobbying against this appro-
priation bill, but I said that the Federal
Trad=z Commission has sent some of its
own employees to Congress to lobby
against the decisions in some of the cases
which I mentioned a moment ago.

Mr. McKELLAR. There is a law
against that, and we should see to it that
the law is enforced. -

Mr. WHERRY. I thank the Senator
from Tennessee for his observation.

Mr, President, in this connection let
us consider the ECA. Recently we
passed what is known as the Kem
amendment, relative to the ECA. That
amendment provides that the Secrefary
of Defense shall determine what mate-
rials are strategic materials, and that—
by a mandate of the Congress—he shall
not permit countries which are the re-
cipients of ECA aid to export such stra-
tegic materials to satellite countries or
to Russia, unless such exportations are
in the interest of the national security
of the United States of America.

However, what has happened? Just
as soon as we put that law into effect, a
horde of ECA employees begin to talk
to Members of Congress and to send
them documents, and they say to Mem-
bers of Congress that the law will not
work in Austria or in Norway; and the
ECA officials say they will have to sus-
pend all operations under the act if the
Kem amendment remains in effect, in-
stead of interpreting the act in accord-
ance with the muandate of Congress,
namely, determining whether the export
of individual items is in the interest of
our national security. )

I can name agency after agency which,
the moment Congress attempts to write
a statute affecting it, sends hordes of its
representatives to tell Members of Con-
gress what to do. They even write
speeches for a number of Members of
Congress, who deliver them on the floor,
If we wish to know the truth relative to
some phases of this intricaie subject, let
me say that I have seen that very thing
happen: I have seen copies of the
speeches and I have heard them made.
g:rtain‘.-y that happens on a wholesale

SiS.
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At the moment I am not asking for
further cuts to be made in the appropri-
ation for the Federal Trade Commission,
although I am in favor of having that
done. If any Senator will offer an
amendment calling for a larger cut than
the one now proposed, that will be satis-
factory to me, and I shall vote for it.

However, I did not intend to propose
at this time a larger cut in the appropri-
ation for the Federal Trade Commission.
I prefer not to make such a proposal
until after we act on an authorization in
regard to the duties of the Federal Trade
Commission. When we act in that con-
nection, I think we should act in such a
way as to see that the Federal Trade
Commission does what it should do,
namely, enforce the laws which it is re-
quired to enforce and perform the duties
which are imposed upon it. Certainly it
is not the duty of the Federal Trade Com-~
mission to permit its representatives to
lobby with Members of Congress in re-
gard to the Standard Oil case or any
other case, or to attempt to lobby with
the distinguished junior Senator from
Louisiana [Mr. LoNg], who is the son of
another great Senator.

Mr. KEFAUVER. Mr. President, will
the Senator yield?

Mr, WHERRY. I yield.

Mr. KEFAUVER. I do not know just
what the Senator from Nebraska means
when he refers to lobbying.

Mr. WHERRY. The Senator from
Tennessee knows what I am talking
about.

Mr. KEFAUVER. Let me make it
clear——

Mr. WHERRY. Let me make it clear
that the Senator knows what lobbying
I am talking, and he knows those who
are lobbying against the bill.

Mr. KEFAUVER. I cannot read the
Senator's mind.

Mr. WHERRY. The Senator from
Tennessee does not have to do that.

Mr. KEFAUVER. But the Senator
from Nebraska knows that I have been
interested in the enforcement of section
7 of the Clayton Act for nearly 10 years.
He knows that as a Member of the House
I introduced bills to amend section 7 as
early as 1945? Does he know that I pre-
sented my case for the bill before the
House Judiciary Committee of the Sev-
enty-ninth and Eightieth Congresses
and before the Senate Judiciary Com-
mittee of the Eighty-first Congress?
Therefore, I wish to see the Congress
provide sufficient funds to enable the
Federal Trade Comimission to perform
the duties which have devolved upon
it by Congress under that Act. Cer-
tainly, if a Senator requests a list of the
mergers and similar information, I do
not think the Senator from Nebraska
should classify the submission of that
material as lobbying. Are we to un-
derstand that furnishing Members of the
Senate with information which Sena-
tors request constitutes lobbying? The
submission of material upon request is
the only so-called lobbying I know of.

Mr. WHERRY. Mr. President, if I
may conclude, I should like to say that
in passing Senate bill 1008 last year,
Congress said it favored permitting sell-
ers to reduce their prices in good faith
{0 meet competition. The Senate said

CONGRESSIONAL RECORD—SENATE

that, and so did the House of Represent-
atives. In the Standard Oil Co. case
the Supreme Court said the present
law gives the seller that right. How-
ever, in both the Standard Brands case
and the Minneapolis-Honeywell case,
now pending in the courts, the Federal
Trade Commission argues that the sell-
ers can reduce their prices to meet com-
petition only if in each case permission
is obtained from the Federal Trade Com-
mission., The Federal Trade Commis=-
sion is attempting to require the seller
to obtain such permission in each indi-
vidual case in which the seller wishes
to meet competition. That is why I fa-
vor turning this entire matter over to the
Department of Justice.

The Federal Trade Commission and
its lobbyists now say they need more
money in order to be able to go through
lengthy and expensive proceedings every
time a seller wishes to meet a competi-
tor’s price. Mr. President, the result of
permitting the Federal Trade Commis-
sion to go through long, expensive pro-
ceedings each time a seller wishes to meet
a competitor’s price will be, in effect, to
destroy the right which Congress ap-
proved and which the Supreme Court
has said presently exists. However, of
cofirse, the Federal Trade Commission
does not agree about that, so the Com-
mission wishes to have $400,000 more ap-
propriated to it, to permit it to bolster
up its appropriations to such an extent
that it will be able to do what it pleases.

In Senate bill 1008, Congress said it
favored permitting sellers to reduce their
prices in order to meet competition, and
in the Standard Oil Co. case the Supreme
Court said that the right to engage in
good-faith competition was a necessary
right in order to preserve a competitive
economy. Mr. President, I am interested
in preserving a competitive economy, and
I am interested in having that right pre-
served. That opinion was handed down
by the Supreme Court. However, in its
report on Senate bill 719, the Federal
Trade Commission urges Congress to re-
verse the Supreme Court’s decision, al-
though the Court’s decision was in ac-
cord with the express will of the Con-
gress and the Federal Trade Commission
is supposed to be an arm of the Con-
gress.

Last year the Federal Trade Commis-
sion’s Chairman, Mr. Mead, testified be-
fore the Committee on Interstate and
Foreign Commerce that the Commis-
sion was concerned only with the laws as
passed by Congress, and that it could
not be concerned with the con:equences
of those laws. He said that the Com-
mission’s obligation was only to carry
into effect the laws passed by the Con-
gress, and that it was the obligation of
Congress to have constantly in mind the
effect of the laws on the welfare and well-
being of the country. Yet, Mr. President,
instead of the Federal Trade Commis-
sion discharging its obligation in con-
nection with enforecing a law which Con-
gress has passed in performing its con-
stitutional duty of considering the wel-
fare and well-being of the country, it
devotes its time and energy to fichting
the Congress and to defying the decision
of the Supreme Court of the United
States. That is exactly what I mean.
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Mr. President, that is why I rise in
opposition to this amendment. The Fed-
eral Trade Commission does not need
any more funds in order to be able to
perform its functions, as authorized by
the Congress. In fact, the Senator from
Tennessee, who is a lawyer, should join
with me and we should place the prose-
cution of these cases in the Department
of Justice, where they belong, and we
should do a few other things in connec-
tion with the Federal Trade Commis-
sion. We should wipe out the strife in
the Commission and should see to it that
something worth while is done by it.
When we provide for that, I believe Rep-
resentative Patman and the other Mem-
bers of Congress will go along with us.

Mr. FREAR. Mr. President, will the
Senator yield?

Mr, WHERRY. I yield.

Mr. FREAR. Did the Senator from
Nebraska say the hearings before the
Commission had continued for 5 years?

Mr. WHERRY. I think that is correct.

Mr, FREAR. The Senator will recall,
no doubt, that up until about a year ago
the Chairman of the Federal Trade
Commission was a member of the Sen-
ator’s own party, and a very distin-
guished man.

Mr. WHERRY. The Chairman of the
Commission is Mr. Mead.

Mr, FREAR. I refer to the former
Chairman. He was a member of the
Senator’s own party, was he not?

Mr. WHERRY. Idonotknow whether
or not one good Republican in the Fed-
eral Trade Commission ean handle all
the Democratic members of it; I am not
sure. [Laughter.]

As a matter of fact, I do not know
whether the former Chairman was a
Republican. The only Chairman of the
Commission with whom I have had any-
thing to do is Chairman Mead. I have
great respect for him. I do not know
what the trouble is, but we find the
chairman of the Small Business Com-
mittee of the House of Representatives,
Representative ParMan himself, who is
one of the authors of the Robinson-
Patman Act which the FTC adminis-
ters, in no uncertain terms condemn-
ing this Commission. He says they
should not have another dime, until
there is evidence on the part of the Com-
mission that they want to get along, and
that they want to do some good. Yet
we continue to appropriate—for what
major reason? To permit a few of them,
whom one good Republican cannot han-
dle, to come to the Capitol and tell us
what we cannot do in the matter of
legislation.

Mr. FREAR, Mr. President, will the
Senator yield?

Mr. WHERRY. I yield to my good
friend from Delaware.

Mr. FREAR. I think I can support
the Senator’s point of view without
much difficulty at all.

Mr. WHERRY. I thank the Senator.

Mr. FREAR. But I wish to bring out
the fact that it is not merely a matter
of who is chairman of the Federal Trade
Commission, and of whether he be a
distinguished member of the Senator’s
party or a member of our party. The
fact remains that the men in those agen-
cies are lobbying on the hill, and cer~
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tainly I am one who objects to it. I
should like to ask the Senator whether
the persons from the agencies who are
at the Capitol lobbying are on the Gov-
ernment payroll while doing the lobby-
ing?

Mr, WHERRY. I think there can be
no question about that.

Mr. FREAR. Then I believe it is the
duty of Senators on the floor of the
Senate as well as members of the Appro-
priations Committee, to see that appro-
priations are not provided for purposes
in connection with which they engage
in such lobbying.

Mr, WHERRY. We might write a limi-
tation in the legislation.

Mr, MAYBANK. Mr. President, will
the Senator yield?

Mr. WHERRY. I yield to the Senator
from South Carolina,

Mr. MAYBANK. I simply wish to as-
sure my distinguished friend from Dela-
ware that when Government employees
come to the Capitol to attempt to influ-
ence the committee they are serving no
good.

Mr. WHERRY. I did not refer to the
committee. I say they are lobbying with
Members of the Senate and Members of
the House. They are doing more than
that, Publicly they are doing all they
can, by means of letters, telephone calls,
and every other means, to thwart abso-
lutely the intent of Congress. I think
most Senators on the floor know that to
be so, and would say that I am correct in
my statement, and that the statement is
not excessive to any degree.

Mr. President, I should like to conclude
by thanking the distinguished Senator
from Delaware for his observations. He
has hit the nail exactly on the head. If
the Federal Trade Commission wants to
show good faith, and wants to correct its
vices, and all that goes with them, as
outlined by Representative PaTmAN, the
chairman of the House Select Committee
on Small Business, in the report submit-
ted by him; if the members of the Fed-
eral Trade Commission comply with that
report by cleaning up the Commission
and doing the job they ought to be doing
within their own agency, administering
their functions as the Congress intends
the Commission should, then they can
come before us with clean hands to re-
quest appropriations. But until they do
that the least we can do is to refuse to
give them any more money than the Ap-
propriations Committee felt to be justi-
fied to enable them to perform their
functions during the coming fiscal year.

Mr. FREAR. Mr, President, will the
Senator yield?

Mr. WHERRY. Iam glad to yield fur-
ther to the Senator from Delaware,

Mr. FREAR. I should merely like to
offer another comment, if I may, in view
of the remarks made by the distinguished
Senator from South Carolina. In his be-
half, and in his defense, I should like to
say that, so far as I am concerned, I do
not believe that any of the lobbyists from
the agencies downtown have had any
undue influence on the distinguished
ohairman of the Committee on Banking
and Currency, who is also chairman of
the subcommittee in charge of the pend-
ing bill.
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Mr. WHERRY. I appreciate the Sen-
ator’s remarks, and I thank him,

Mr. LONG. Mr. President, I do not
believe the record should stand com-
pletely unanswered in regard to the
statements just made by the distin-
guished rhinority leader. As a matter
of fact, it is my feeling that it is not
proper for Congress to attempt to put
pressure upon independent agencies, to
the extent that if the independent agen-
cies carry out their duties as they see
them, the Congress will, in effect, pun-
ish them, in the matter of their appro-
priations, for doing what those admin-
istering the agencies in their hearts feel
to be right. The point was made that
the Federal Trade Commission should
not have been attempting to enforce the
law against the Standard Oil Co. of
Indiana when that company was en-
gaged in a practice which was driving
hundreds of independent filling station
operators out of business,

Mr. WHERRY. Mr. President, will
the Senator yield? :

Mr, LONG. I will yield as soon as I
complete this point. In my opinion,
that is exactly what the Federal Trade
Commission is for, The Commission
was doing its dquty as it saw it, and I
might point out that the Federal Trade
Commission won that case in the ecir-
cuit court of appeals. Had one of the
judees of the circuit court of appeals,

who had been advanced to the Supreme -

Court, been able to vote on the last de-
cision, it would have been only a 5 to 4
decision, in favor of the Standard Oil
Co. of Indiana. Because of that de-
cision, small business is in very grave
trouble today. The fair trade laws have
been declared unconstitutional by the
United States Supreme Court. The
Rohinson-Patman Act has been declared
not to mean what it was supposed to
mean, and small business is in danger
of being completely destroyed by larger
competitors. I say, Mr, President, that
the Federal Trade Commission was
doing the best it could, insofar as the
performance of its duty was concerned.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. LONG. I will yleld in a few mo-
ments. I have read the reports coming
from the Committee on Interstate and
Foreign Commerce, which say, in effect,
that the Federal Trade Commission
should enforce the law as the Commit-
tee on Interstate and Foreign Commerce
would like to have the law interpreted,
and I have heard the inferences that, al-
though the Congress did not override
the veto of the President of the United
States, a bill which never became law
should be regarded as the substantive
law of the United States, for the benefit
of the Standard Oil Co. of Indiana, for
the benefit of the Cement Institute, and
certainly for a henefit accruing to the
steel companies, who are asking us to
change the law.

So far as the point which has been
made regarding lobbying is concerned,
I may say that every bit of information
I can get from the Federal Trade Com-
mission or from anyone else to show the
harmful effects of the basing-point prie-
ing system, or the type of discrimina-
tion which is being practiced by the
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Standard Oil Co, of Indiana, which was
shown in the very case we are discussing
here, will be welcomed by the junior
Senator from Louisiana. I shall seek
it wherever I think it can be found. As
a Member of the Senate, I believe I am
entitled to such information.

I have no knowledge of any improper
lobbying being done by the Federal Trade
Commission. Let us recognize where
the real lobbying is. I, personally, have
been contacted. I have spent hours in
conference with distinguished executives
of some of the largest cement companies
in America, who have asked me to go
along with the bill which the Senate is
expected to consider within the next few
days, a bill proposing to change the anti-
trust laws, in order that the Cement In-
stitute of America and all its members
may be able to continue making agree-
ments among themselves as to what tie
public is to pay for cement without the
public having absolutely anything to say
about it. Perhaps they may be able to
get such legislation; I do not know
whether they will or not. But I know
where the real lobbying is. I know where
the influence is. I know where the cam-
paign contributions will come from, if
any are to be made.

So, Mr. President, let us not accuse
the Federal Trade Commission of im-
proper lobbying before the Congress be-
cause it gives to a few Members of the
Congress the facts which we so earnestly
seek.

Mr. WHERRY. Mr. President, the
Senator from Louisiana would not yield
to me, so I should merely like to say, in
my own time, that he may knows where
the campaign contributions are coming
from, and I know where they will go.
I repeat, I know where they will go; and
that is a statement which is exactly true.

Mr. NEELY. Mr. President, some of
us would like to find out about that.
Where are they going? [Laughter.]

Mr. WHERRY. Why was the basing
point bill vetoed? There was no justifi-
cation for the veto. Those of us who raise
sugar beets and other farm products
want to be able to raise those products
and to deliver them to any market in
the world; and, if we want to absorb the
freight, I submit we have a right to do
it. We are doing it in defense of the
free economy and of the law of the land
in the United States of America. Any
Senator who stands on this floor to say
that that legislation is only for the bene=
fit of the Standard Oil Co. of Indiana
either does not know what is in the leg-
islation, or misrepresents what is con-
tained in it. I want that statement to
be as strong as I can make it.

Without in any way wishing to be-
come involved in personalities with the
Senator from Louisiana, I contend that
if I want to sell and deliver a mule to a
purchaser 50 miles from my home, and if
I want to absorb a cost of, say $25, in
order to effect delivery, and in order to
meet competition, anyone who says
that is not in the interest of the little
man; the only ones he has met are big-
business men, including the Standard
0il Co. of Indiana.

Mr. President, one more thing. The
Senator from Louisiana talks about the
Robinson-Patman Act as thouegh he were
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one of its authors, and as if he were the
only man who is interested in the pro-
tection of small business. I am willing
to submit my record of service in the
Senate for a period of 9 years, with
respect to protecting small business,
against the record of any other Member
of the Senate, including the Senator
from Louisiana, who continually makes
charges of the kind he is now uttering.
I am willing at any time to submit my
record.

I want to ask if the Senator believes
in Mr, PatmaN, He is the author of the
act.

Mr. LONG. Mr. President, will the
Senator yield, in order that I may an-
swer his question?

Mr. WHERRY. I yield,

Mr. LONG. I think he is a distin-
guished gentleman, and I believe that the
Commission’s interpretation of the act
is the very interpretation which the au-
thor of the act, Mr. PatmMaN, put on it.

Mr. WHERRY. Mr, President, I did
not yield so that the Senator could make
a speech.

The Senator said he believed in Mr,
Patman. Let us see what Mr. PATMAN
says with reference to the Commission:

The conclusion reached by the committee
in respect to the need on the part of the
Federal Trade Commission for additional
financial support presupposes the maximum
degree of operating efficiency and an ability
to render a dollar's worth of public service
for each dollar appropriated. Unfortunately,
this high level of operating efficiency does
not exist today., We do not disparage the
numerous worth-while efforts made by the
present members to increase the Commis-
sion’s effectiveness. We feel, however, that
the progress made up to the present time is
not sufficient to justify any very substantial
increase in the Commission’s appropriation.

There is Mr. Parman’s statement. He
is the hero of the Senator from Loui-
siana. He is the man who he says is the
champion of small business. He is a
Member of the House. But as to his
conclusions so far as the Federal Trade
Commission is concerned, he says that
until the Commission increases its effi-
ciency, it should not have any increase
in appropriations.

Mr. KEFAUVER. Mr. President, will
the Senator yield?

Mr. WHERRY. I yield.

Mr. KEFAUVER. Will the Senator
state the date of the report from which
he read?

Mr. WHERRY. The House Small
Business Committee studied the Federal
Trade Commission last year, and the
chairman filed a report in January 1951,
House Report No. 3236, Eighty-first
Congress, second session. What I quoted
was from page 18 of that report.

Mr. KEFAUVER. Does the Senator
from Nebruska know that Representa-
tive Parman made that statement at a
time when vacancies were being filled
on the Commission? Does he know that
the statement was actually written be-
fore the enactment of H, R. 2734, amend-
ing section 7, on December 29, 1950,
though filed a few days later? Does he
know that Representative Parman feels
much better about the Commission at
this time?

Mr. WHERRY. I admit that Mem=-
bers of Congress can change their minds
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overnight when it comes to appropria=-
tions.

Mr. LONG. Mr. President, insofar as
I am concerned, I have no particular
knowledge of the appropriations or of
whether a smaller or larger. amount is
needed. The point I had in mind was
that I disliked to see the Commission
criticized because it is making an at-
tempt to protect small business, as I be-
lieve it should do. When Senate bill
1008 was before the Senate I was asked
by som> persons to support the bill and
by others to fight it. I believe that small-
business men have a very good idea about
what is good for small business, and
when they unanimously said that they
believed the tactics pursued by certain
large corporations were wrong, the prob-
abilities were that they knew something
of what they were talking about. Yet,
after the Commission has been prosecut-
ing certain corporations for 14 years,
after many thousands of pages of evi-
dence have been produced against them
to prove what they have done has been
against the best interests of the Nation,
the corporations seek selfishly to change
the law. If they are successful the prob-
abilities are that they will return to the
same kind of pricing practices they
adopted in the past.

I pointed out that a commission en-
forcing the law in line with what it con=
ceived its duty to be, for the bepefit of
the Nation and of small business, should
not be criticized. If Congress does not
like the way in which the Commission
interprets the law, the law can be
changed., Congress has declined to
change the law up to this time. I am
only too happy to have the Commission
do what it can to protect the small inde-
pendent merchants of the Nation.

Mr. FERGUSON, Mr. President, I am
somewhat fearful that we are slightly
off the track as to what is being done
here. We got into an argument over the
question of the enforcement of anti-
monopoly laws. The appropriation re-
quested is $4,392,000, We have spent
most of the time arguing and debating
the question of the enforcement of a new
section placed in the law as if the whole
appropriation of $4,392,000 were going to
be used for the express purpose of en-
forcing section 7.

Section 7 is a new section which pro-
vides that it is unlawful to appropriate
the accumulation of assets of corpora-
tions in such a way as to create a monop-
oly. Formerly, it was the accumulation
of stock and interest of one corporation
by another which was condemned by the
law, and for which a corporation should
be prosecuted. I happened to be a mem-
ber of the subcommittee which heard
the evidence on section 7 when the ques-
tion was before the Senate Judiciary
Committee.

Mr. President, the work of enforce-
ment in the first year can be carried on
without great appropriations, for the
reason that the Commission had investi-
gated the proposition and had brought
large volumes of evidence before the
committe prior to the time there was
such a law, so as to convince the com-
mittee and the Congress that such a law
was needed,
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As I understand the process of en-
forcing antitrust laws, the Commission
takes one of the best cases in which to
start an action, and proceeds through
the courts to get an interpretation., If
is not going to start hundreds of cases
during the first year. If it were to start
all the cases it has before it, of 655 addi-
tional employees requested it is asking
for only 139 in the antimonopoly bu-
reau. So we are talking about 139 em-
ployees out of 655.

I hope that when Senators vote upon
the pending amendment they will not
base their action on a decision as to
whether they are in favor of the enforce-
ment of section 7, or the enforcement of
the law requiring prosecution of corpo-
rations which create monopolies by buy-
ing the assets of smaller or even of great-
er corporations. When we vote let us
bear in mind that the ageney should per-
form its functions within a limit which
will be proper in our present strained
national emergency.

Mr. President, has this particular
agency been wasteful? Has it used em-
ployees not needed in the enforcement of
the antimonopoly laws? Let me give
the Senate a little evidence which has
been adduced, and which has not been
disputed. I am not now referring to the
Chairman of the Commission, who is an
able and distinguished gentleman, but
let me say to the Senate, that, as those
who have examined the various Govern-
ment commissions know, it is not the
chairmen who know what is going on in
the commissions. A chairman has much
greater functions to perform in connec-
tion with the interpretation of rules and
regulations and the creation of policies.
Who runs such agenecies? It is the law-
yers, the economists, and the planners.

I see that the distinguished Senator
from Illinois [Mr. DoucLas] raises his
hand when I mention the word “econ-
omists.” Economists disagree more often
than do lawyers. I know what I am
talking about, because I happen to be a
lawyer.

Mr. President, the Chairman of the
Commission does not know what is going
on. Therefore Congress must determine
how much money is needed. There are
10 full-time employees vouchering the
slips for the handling of $191,000. The
salaries paid these 10 employees, if they
only get the average minimum of $3,600
a year, is $36,000. Think of it. An
amount equal to one-fifth of the amount
of the vouchers they are auditing is paid
to the auditors. I am sure the distin-
guished economist from Illinois would
say, as the Senator from Michigan would
say, that this is too great a percentage
to be paid simply for the auditing of
these slips.

Mr. President, there are in this agency
35 employees in the Service and Supply
Section. What do Senators suppose they
service and supply? That must be surely
the buying of red tape. Certainly, 35
employees would not be necessary to deal
with supplies and equipment in this
Commission, which has nothing whatever
to do with the servicing of the Army.
They are using 35 employees to pur-
chase paper, and so forth, and 10 em-
ployees to audit the work of the 35. Just
think of it—35 persons in this particular
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agency are in the Service and Supply
Section, a portion of whose duties is to

" buy the supplies and equipment and the
furniture of the department, and there
are 10 employees to audit the paper work
of these 35. -

Then the agency comes here and says
that they cannot take a cut. Here we
have an agency with 665 employees,
many of whom are employed in the ways
I have recounted to the Senate, yet the
minute it is proposed to cut them $1
they say, “You are going to take it out
of prosecutions of cases for violation of
the antimonopoly law. You are going
to take it out of the man who is to en-
force the particular law.”

That reminds me of what happened to
the Senator from Michigan when he pro-
posed, in executive session of the com-
mittee, to cut a certain item in the Post
Cffice Department appropriation. With-
in a short time the Senator from Michi-
gan received complaints from Flint,
Mich., from lawyers who wanted to know
whether I proposed to close down the
post office so they could not operate in
Flint.

Mr. THYE. Mr. President, will the
Senator yield?

Mr, FERGUSON. I yield.

Mr. THYE. Inlooking at the itemized
statement, as it appears in the side slips,
or in the explanation of the various ap-
propriations, I note that there is a
$40,708 increase for trade-practice con-
ferences.

Mr. FERGUSON. Yes.

Mr. THYE. I notice that there is an
inerease of §5,252 in the item of printing
and binding. Then there is an increase
in the item of equipment, of $4,252, We
can go through various items and find
similar increases, but we cannot obtain
an intelligent explanation of why the
increases are made. I wonder if the able
Senator from Michigan can give me an
explanation as to why there should be
an increase of $40,708 for trade-practice
conferences. Why is such an increase
needed?

Mr. FERGUSON. I will read to the
Senator from Minnesota and to the Sen-
ate the reasons assigned in the hearings,

Mr. THYE. I have read the state-
ment contained in the hearings, and I
cannot find a common-sense, full ex-
planation of what I am seeking in that
statement. That is why I asked the
Senator from Michigan if he could give
me an explanation. The explanation
contained in the hearings is found on
page 562. I cannot find a sufficiently in-
telligent explanation in that statement
for the proposed increase of $40,708.

Mr. FERGUSON. I will say to the
Senator that there is no real justification
for the proposed increase.

The statement says:

Trade-practice conferences establish rules
against unfair and illegal practices or
methods of competition.

Mr. THYE. The statement proceeds
to say, with respect to the rules estab-
lished by the trade-practice conferences:

These rules covered the following indus-
tries: Peat, candy manufacturing, mail-order
insurance, tie fabries, wholesale optical, slide
fastener, bedding manufacturing and whole-
sale distributing, cocoa and choecolate, fine
and wrapping paper distributing, umbrella,
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shoe finders, venetian blind, and parking
meter.

Those are the items for which they
want an additional $40,708 with which
to hold further conferences.

Mr. FERGUSON. That is correct.
That furnishes one reason why we
should not get off the track and discuss
the point whether we are going to en-
force antimonopoly law violations. Here
we have an item of more than $40,000.
Most of that can be eliminated and no
harm done thereby. Perhaps better ad-
ministration would result if the amount
were cut off. We are talking about 139
employees at the most, whereas 655 are
on the payroll.

Returning to what I was saying about
Flint, Mich. What happened after I had
made the proposal? The Post Office De-
partment immediately got in touch with
Flint. They thought they could put pres-
sure on the Senator from Michigan by
curtailing or eliminating certain mail
deliveries that would do great harm to
the State of Michigan.

That is not the only case of similar
ckharacter. Senators know what hap-
pened when Congress attempted to make
a cut in the customs service. Word went
to every border State that a cut was to
be made in the payroll ef customs offi-
cials and border patrols, which would
result in goods coming into the United
States without being subject to any tariff
duties or regulations whatsoever. That
was the word that went forth simply
because Congress attempted to cut one
item.

Does the Senate realize what takes
place when we have an item in an ap-
propriation bill to cut the payroll of the
ICC? Immediately the ICC gets in
touch with the railroad interests, and
their representatives come to the Senate
and tell Senators that the cut would re-
sult in a serious curtailment in the work
of inspecting the boilers of railroad en-
gines. In spite of the number of em-
ployees on the payroll of the ICC one
would think that the inspection of rail-
road engines would be crippled, with the
result that an explosion might occur
which would kill many persons.

Every time we endeavor to cut one
item, either on the floor of the Senate
or in committee, such a bogey man is
raised, and the claim is made that the
cut will result in real harm.

Surely, Mr. President, we are all in
favor of enforcement of the antitrust
laws and the antimonopoly laws. We
want some violators of those laws to be
sent to prison, as a deterrent against
further violations. A prison sentence is
a greater deterrent than the obtaining of
a consent decree to pay a small fine,
which in itself becomes nothing more
than the payment of a small license fee.

Mr. President, I am surprised that the
Senator from Tennessee would argue
this one item as if there was nothing else
in the bill affecting th2 Federal Trade
Commission. There are other items as
the distinguished Senator from Minne-
sota has stated. There _s the item of in-
crease of more than $40,000 to bring
businessmen to Washington to confer as
to what shall be done with respect to
peat, candy manufacturing, tie fabrics,
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venetian blinds, and parking meters, and
so forth.

Surely, Mr. President, with $40,000
businessmen could be brought here to
stay a few days and confer. When they
return to their homes the Commission
does as it pleases. It pays no heed to
them. The businessmen go back home
thinking that they had something to do
with the question of fair-trade practices.
Such conferences are only window
dressing.

Mr. President, this country is at war,
Let me say to the Senate and to the peo-
ple that the appropriations of $60,600,-
000,600 for armament and supplies do
not cover a single item for the fighting
of the war in Korea. That expense will
be presented in supplemental bills.

It has been said that we must cut
deeper into civilian appropriations. Let
me say today upon the floor of the Sen-
ate that the way to make a start is to cut
a dollar here and a dollar there, to cut,
for example, a few dollars off the White
House appropriation, as we did today,
representing things which are not need-
ed. When we come to the appropriations
totaling $60,600,000,000, and to the sup-
plemental bills for furnishing arms to
the men who are fighting in Korea, it
will be more dangerous to cut such items
than to cut the item for $40,000 for con-
ferences of businessmen who come to
Washington to talk about tie fabrics and
parking meters.

If we do not start now we shall be un-
able to make any start at all. We shall
come to the last bill, which will be the
defense bill, and then discover that we
have not cut the budget at all. What
are we going to do? We are going to
raise taxes. We are going to take more
money from the people. If we want to go
to socialism, or if we want to go back to
the days of feudalism, let us increase
taxes more and more, and put the Gov-
ernment into business. Cnce we do that,
we are going back to feudalism. Why do
I say that? I say it for the reason that,
to the Senator from Michigan, commu=
nism, socialism, and feudalism are one
and the same thing. Why? Because in
the old feudal days the lord of the manor,
the man who had charge of everything,
had control, first, of the political system;
secondly, he had control of the military
system; and, third, he had charge of the
entire economic system. That was
feudalism.

When this Republic was formed and
free enterprise was established in the
world, the economic system was taken
away from the control of the feudal
lord. He had only two things left, name-
ly, the political system and the military
system. The only way he could derive
any income to operate those two systems
was by taxation, by taking from the eco-
nomic system a royalty or tax.

From time to time he increased the
amount of taxes, but it became increas-
ingly difficult every year for him to get
more taxes out of the people., Now there
is a desire in some quarters to go back to
the feudal system and to have the Gov-
ernment own and operate not only the
political system and the military sys-
tem, but the economic system as well.

Therefere, I say that today we are on
the way back to feudalism. It is called
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liberalism, as though it were a move in
a new direction. It is on the road back
to feudalism, and not forward. That is
why we must reduce-every one of these
budgets, so that we may reduce the
amount of taxes to meet unnecessary ex-
penditures. We should noi levy tribute
upon the economic system for one dollar
which is not absolutely necessary to op-
erate the political and military systems
and the necessary functions of Govern-
ment. So I hope that we shall not be
confused.

Mr. O'MAHONEY. Mr. President,
will the Senator yield for a question?

Mr. FERGUSON. I am glad to yield
to the Senator from Wyoming.

Mr. O'MAHONEY. I have listened
with a great deal of interest and ap-
proval to what the Senator has said
about the drift toward feudalism and
socialism. However, I am wondering
whether that is altogether applicable,
when we are discussing the appropria-
tion for the Federal Trade Commission,
the whole purpose of which is to pre-
vent the concentration of economic
power, to prevent the building up of
monopoly, to prevent the drift toward
feudalism, and to help maintain the in-
dependent, competitive system. I-~am
ready to agree that undoubtedly the
Commission can struggle through the
next fiscal year with what the commit-
tee has recommended. I have just been
making a little computation, and I find
that the restoration, or partial restora=-
tion, which was made by the Senate
committee of the cut made by the House,
when subjected to the 10-percent cut
which the Senate adopted the other day,
reduces the increase to about $97,000.
So if the amendment of the Senator
from Tennessee were adopted, the net
effect would be practically to restore the
exact figure which the Senate commit-
tee had recommended.

Mr, FERGUSON. Yes. It would re-
duce the amount to $3,989,130.

Mr. OMAHONEY. If the restoration
were made, I think it would help the
Federal Trade Commission in its efforts
to prevent mergers and to develop
stronger support for the free competi-
tive system, to which we are all loyal.

Mr. FERGUSON. I realize that it is
the province of this particular agency
to regulate and investigate, toward the
end that we may have a free-enterprise
system, that we may have competition,
that we may prevent monopoly. But
when taxes are raised, and there is an
increase of a dollar here, and a dollar in
the next budget—and when I speak of
dollars, I really mean millions or thou-
sands of dollars—the tendency of the
whole system is toward monopoly in
the Federal Government.

The higher we raise taxes, the nearer

we come to the feudal system, because.

we are concentrating the power of gov-
ernment over the economic system. We
finally reach the point where taxes are
so high that the people cannot afford to
operate the economic system. So long
as we keep taxes reasonable, we can
maintain and develop the free individ-
ual economic system. But when we go
too far in the collection of taxes and
force upon the people the will of gov-
ernmwent in the operation of the eco-

CONGRESSIONAL RECORD—SENATE

nomic system, we come nearer every day
to the old feudal system. In the days
ahead we shall call it socialism; and
after calling it socialism for a while, we
shall find that the dictators will become
stronger and more powerful. The sys-
tem will then be known as communism,
with the red flag as the real dictator,
under a small group of those who have
the economic and military power to en-
force the taking and retention of the
whole economic system.

So let us not be fooled here today.
We are not voting for or against monop-
oly. We are voting for or against higher
taxes. We are voting on the question of
the operation of the Government on a
sane and sound basis.

Mr. MAYBANK. Mr. President, as
chairman of the subcommittee, I can
appreciate the efforts being made by the
Senator from Tennessee [Mr. KEFAUVER]
to increase the appropriation. Some
2 years ago he offered an amendment,
in which I joined him, to increase the
appropriation for the Commission. It
was at the time when the Sc@nate was
meeting in the old Supreme Court
Chamber. I am not here to condemn
the Commission. I think it has done
some good. It is true that perhaps they
have created some discord here and
there, That sometimies happens as a
result of the activities of a Government
agency. I merely wish the Recorp to
show that as chairman of the subcom-
mittee I oppose the amendment of the
Senator from Tennessee because it would
increase the expenditures of the Com-
mission. I shall likewise oppose the
amendment being offered by the Sena-
tor from New Hampshire [Mr. Brinces],
the Senator from Michigan [Mr. FERGU=
son], and the Sznator from Nebraska
[Mr. WHERRY] to reduce the appropria-
tion by some $917,000. Unfortunately,
I am placed in the middle, but I shall
have to oppose both amendments.

Mr. BERIDGES. Mr. President, will
the Senator yield?

Mr. MAYBANEK. I yield.

Mr. BRIDGES. I agree with the Sena-
tor that the Kefauver amendment should
be defeated. I will say to the Senator,
so there will be no misunderstanding,
that if the Kefauver amendment is de-
feated, the Senator from Michigan [Mr.
FERGUson], the Senator from Nebraska
[Mr. WrERRY], and I shall not offer the
amendment to reduce further the ap-
propriation of the Federal Trade Com-
mission. We shall let the fizure stand
as reported by the committee.

Mr, MAYBANK. I appreciate what
the Senator from New Hampshire has
stated. He, the Senator from Michigan,
and the Senator from Nebraska are
members of the subcommittee. They
will bear out my statement that the com-
mittee has labored long and hard in an
effort to reduce the appropriation by
$614,000,000 below the budget request.
The budget request was considerably
lower than last year because of the cut
that has been made in stockpiling and in
the appropriation for the Veterans' Ad-
ministration.

However, I remind the Senate, and X
ask the particular attention of the'Sena-
tor from Michigan [Mr. FErcuson], that

_ the appropriation for the Veterans’ Ad=

JUNE 18

ministration in the pending bill is
$3,969,000,000, which is 63 percent of
the total amount contained in the bill.

I wish the Senate to know that the
distinguished Senator from Wyoming
will shortly report the armed services
bill, carrying an appropriation of ap-
proximately $62,000,000. That bill
does not take into consideration the cost
of the Korean war, which fact was testi-
fied to by Mr. Lovett on the first day of
the hearings in the caucus room. What-
ever expense is incurred as a result of the
Korean war must be taken care of by
future legislation. The appropriation of
$3,969,000,000 for the Veterans' Admin-
istration does not take into considera-
tion the expenditure of one dime to any
veteran of the Korean war. It does not
cover one veteran of the Korean war or
of any future war. The veteran of the
Korean war does not enjoy the benefits
of the GI bill of rights or any of the edu-
cational advantages such as are enjoyed
by veterans of World War IL

I know the Senate will do what is
necessary and I am very fearful that it
will ke necessary before the year is out
to restore the cuts being made in the
Veterans’ Administration appropriation
to take care of the boys who are crip-
pled, or maimed and to make the other
necessary provisions for the veterans of
the Korean war, similar to the provisions
which were made for the veterans of
World War II. I wish the REcorp to show
that fact, because there will be a de-
ficiency appropriation bill for the Vet-
erans’ Administration, to take care of
a Korean veterans' GI bill, for example,
and to take care of whatever else it may
become necessary to provide for. I shall
be among the first to sponsor such legis-
lation. However, I do not want to have
the idea go abroad that the $3,969,000,000
appropriation for the Veterans’ Admin-
istration includes one cent for any veter-
ans of the Korean war. I wish that fact
to appear clearly in the RECORD,

I am glad to hear that the Senator
from New Hampshire will withdraw his
amendment, and I regret that I shall
have to oppose the amendment offered
by the Senator from Tennessee [Mr.
KEFAUVER].

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr. MAYBANK. I yield.

Mr. FERGUSON. The reason for
withdrawing the amendment is that the
subject will be taken up in conference.

I\fr. MAYBANEK. The Senator is cor-
Tect.

Mr. HUMPHREY. Mr. President, I
rise to speak in reference to the argu-
ment which was made a few moments
ago by the distinguished minority leader
pertaining to the incompetency, ineffi-
ciency, and irregularities in the Federal
Trade Commission.

As I listened to the debate my mind
was refreshed by the thought that only
about a year ago in the Senate we de-
bated quite extensively the whole subject
of the reorganization of the Federal
Trade Commission pursuant to the rec-
ommendations of the Hoover Commis-
sion and the reorganization proposal of
the President of the United States.

The Senator from Nebraska quoted
extensively from a report known as
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“Antitrust Law Enforcement by the Fed-
eral Trade Commission and the Anti-
trust Division of the Department of
Justice.” I have before me a copy of
the report. It is my intention to quote
from it, since as long as the Senator
from Nebraska felt that the report was
so persuasive and so compelling. Before
I do so I wish to make a few observations.
I refer particularly to Reorganization
Plan No. 8, which pertained to the Fed-
eral Trade Commissison.

Mr. MAYBANK, Mr. President, will
the Senator yield?

Mr. HUMPHREY, I yield.

Mr. MAYBANK. I am glad that the
Senator is referring to the investigation
of the Veterans' Administration.

Mr. HUMPHREY. I was referring to
the Federal Trade Commission, not the
Veterans' Administration.

Mr. MAYBANK. I thought the Sena-
tor said Veterans’ Administration. I had
the pleasure of reading the report which
the Senator submitted on the investiga-
tion of the Veterans' Administration.
We shall have to go further into appro-
priations when we take into considera-
tion the Korean casualties and the ques-
tion of what must be provided by way of
education, and so forth, for veterans of
the Korean war, or police action, or
whatever one may wish to call it. I
thought the Senator would address him-
self also to the Veterans’ Administration.
I have asked him how long he expects
to talk, because I should like to return
to the committee for a short time. I

regret that I shall not be able to remain

on the floor to hear his remarks.

Mr. HUMPHREY. I am confining
myself to the Federal Trade Commission.
I am interested in what the Senator
from South Carolina said about the Vet-
erans’ Administration.
wish to be on the floor when the bill is
discussed. -

Mr. MAYBANK. I thank the Senator.

Mr. HUMPHREY. When charges are
made on the floor of the Senate as to the
inadequacy or inefficiency of regulatory
bodies, it is a serious matter. I would
say that if the words of the distinguished
Senator from Nebraska [Mr. WHERRY]
were to be accepted at face value it would
indicate that, instead of appropriating
as much as the committee recommends,
we should appropriate much less. In
other words, if the Federal Trade Com-
mission is as bad'as has been portrayed,
surely it does not merit the confidence
of the representatives of the people.

However, Mr. President, I would in-
vite the attention of the Senate to the
fact that we did debate the subject of re=
organization of this very administrative
agency on May 22, 1950. We debated it
extensively. In fact, the RECORD reveals
at least 25 to 30 pages of debate. Sena-
tors who participated in the debate were
the Senator from Connecticut [Mr. BEN=
ToN], the Senator from Louisiana [Mr,
Lone], the Senator from Nebraska [Mr.
WHERRY], the Senator from Colorado
[Mr. Joanson], the Senator from Mas-
sachusetts [Mr. Lopee], and other Sena-
tors. The issue of the inadequacy and
inefficiency of the Federal Trade Com-
mission was gone into. There were those
of us who believed in reorganization.
We recognized the fact that there were

That is why I~
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some shortcomings and debated the de-~
sirability of reorganizing the Federal
Trade Conimission.

Frankly, Mr. President, the reorgani-
zation proposal carried, even though by
only a scant three votes. The Federal
Trade Commission was reorganized by a
majority of only three votes. Who were
the Senators who opposed the reorgani-
zation? It is strange to note that the
very Senators who opposed the reorgani-
zation of the Federal Trade Commission,
80 that the Chairman of the Commis-
sion could have control over the admin-
istrative functions, and so that the
Chairman of the Commission could do
away with the petty bickering and the
unnecessary paper work which was con-
suming the time of employees, as was
referred to by the Senator from Michi-
gan [Mr. FErGUsON], are the ones who
today are criticizing this agency. Let
me read from the Recorp, Mr. President.
I have before me the CONGRESSIONAL REC=
ORD dated May 22. I refer to the Con-
GRESSIONAL RECORD, volume 96, part 6,
page 7375, Mr. President, a yea-and-nay
vote was had on that day. The vote was
on the issue of whether or not the Senate
should approve or disapprove Reorgani-
zation Plan No. 8.

It so happens that the resolution on
this plan was reported to the Senate as a
resolution of disapproval. So when I
read from the REecorp, I wish to have it
noted that those who voted for reorgani-
zation were those who voted against the
aesolution disapproving the reorganiza-

on.

I shall read now the names of some of
those who voted to disapprove the re-
organization plan. I read from the
REecorp the names of those who felt that
the Federal Trade Commission should
not be reorganized, despite the report
which came from the House of Repre-
sentatives and the report which came
from a Senate committee. As I look
down the list, I see the following, for ex-
ample: The Senator from Maine [Mr,
BrewsTER], the Senator from Ohio [Mr,
Brickzr], the Senator from New Hamp-
shire [Mr. Brincesl, the Senator from
Virginia [Mr. B¥rpl, the Senator from
Washington [Mr. Cainl, the Senator
from Indiana [Mr. CaPEmART], and
others as listed in the roll call.

Let me come to the concluding part:
I notice also that the Senator from Ne-
braska [Mr. WHERRY] voted against the
program to reorganize the Federal Trade
Commission.

I simply say to the distinguished mi-
nority leader that if inadequacy and in-
efficiency are present in the Federal
Trade Commission, as the Senator now
says a year later, at least he did not
make that clear on May 22, 1950, when
we needed his vote in order to revitalize
and reorganize the Federal Trade Com-
mission. Where was the minority lead-
er then? He was in opposition to a pro-
posal which would have made possible
better administrative confrol and pro-
cedure in the Federal Trade Commission.
He voted against a proposal which would
have given the Chairman of the Federal
Trade Commission the opportunity and
the responsibility to properly organize
the administrative struecture of the Com-
mission. In other words, the Senator

6659

from Nebraska voted to keep inefiiciency
in the Federal Trade Commission. He
voted to keep on the auditors that the
Senator from Michigan [Mr. FErRGUSON]
was talking about. The Senator from
Nebraska voted to deny the Chairman of
the Federal Trade Commission the op-
portunity to operate that Commission
smoothly and to organize it on an effi-
cient basis.

Thank goodness, Mr. President, we
carried the day for economy in govern-
ment; thank goodness we carried the
day for efficiency in government, despite
the protest of the distinguished minority
leader, the Senator from Nebraska [MTr,
WHERRY].

Now let us consider how much money
the Federal Trade Commission has had.
Let us examine the House report about
which I have heard so much said. I
heard the Senator from Nebraska ask
the distinguished Senator from Louisi-
ana [Mr. Loneg], who has given wonder-
ful leadership in this body on the entire
issue of antimonopoly legislation and
protection of small business, “Do you
agree with Representative Parman of
Texas?"

The Senator from Louisiana was not
given the courtesy of being permitted to
answer the question then, but I think it
is fair for me to interpolate the expres-
sion of the Senator from Louisiana,
namely, that he recognized in Repre-
sentative Patman, of Texas, one of the
vigorous champions of small business
and competitive enterprise in the United
States.

Mr. President, I have before me the
preliminary report of the House Com-
mittee on Small Business. Let me say
that one of the practices engaged in in
the course of debate is to quote only par-
tially from a record. I wish to have
certain pages of the committee report
printed in the Recorp as a part of my
remarks, and I shall so request a little
later. However, at this time I read from
page 40 of the report:

VII. THE FEDERAL TRADE COMMISSION—AP=
PROPRIATIONS AND PERSONNEL
RECENT AFPROPRIATION HISTORY OF THE
COMMISSION

Figure 7 indicates the total appropriations
granted the Federal Trade Commission since
1915 and also the number of employees on
June 30 of each year. It will be noted that
although the general trend of appropriations
has been upward, the increase has not kept
pace with the rising cost of operations. With
the exception of a brief period in 1941 the
Commission had a larger staff in 1018 than
at any time since.

Mr. President, let me digress from the
report long enough to say that, as stated
in the report, the Federal Trade Com-
mission had a larger staff in 1918 than
it had in any other year except 1941.
I shall ask any Member of this body
whether monopolistic enterprise has
grown stronger in the United States
since 1918. Has there been more con-
centration of economic power, has there
been a greater threat to small business,
and have more small businesses perished
since 1918 than before that time? I
think the record speaks for itself.

Today we hear talk about competition.
Mr, President, there is no competition
in putting Joe Louis in his prime in &
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ring in Madison Square Garden with a
high-school freshman. That is not
competition; for the high-school fresh-
man it is suicide. When the Ssnator
from Nebraska talks about trying to pre-
serve competition between the Standard
Oil Co. of Indiana and a small filling-
station operator, that is not competition;
and when he refers to competition in
that case, he is merely indulging in a
play on words. It is not competition,
Mr. President; it is the economiec and
political murder of an independent
business institution,

I return to the committee report, and
I read now from page 41; I read the next
paragraph, and I do not skip a line, nor
do I read out of context:

During the last 15 years, the funds availa=-
ble to the Commission—

The Federal Trade Commission—
reached their low point in 1937, when $1,939,=
000 was appropriated. A slight increase then
occurred which in 1942 raised the appropria=-
tion to the then maximum of $2,434,000.
The war years saw some diminution, and in
1945 $2,059,000 was appropriated. Since
then, a slow but steady increase has occurred,
with $3,723,000 appropriated in 1950 and
$3,892,000 in 1951,

Now I read the next paragraph:

During the 15 years from 1936 to 1950 the
number of employees reached its year-end
peak in 1941 at 694.

Mr. President, I stress the point that
there were only 694 employees of the
Federal Trade Commission, to supervise
and enforce the Clayton Antitrust Act,
to supervise and enforce the Robinson-
Patman Act. There were only 634 em-
ployees to protect thousands upon thou-
sands of small-business institutions and
enterprises in the United States. Yet
t.iere are those who would say that that
number of employees is an exorbitant
one.

I read further from the report:

There was a substantial reduction in staff
during the war years from which only a
partial recovery has been made up to the
present time. At the end of fiscal 1950,
654 persons were employed at the Commis=
sion. In spite of the increase in appropria=-
tions this was slightly less than the number
of employees just prior to the war.

Mr. President, is there anyone in the
entire country—not just in the United
States Senate, but the entire United
States—who does not know that during
the war years big business grew and
grew—bigger and bigger? Is there any-
one who does not know that since the
war years the threat of big business to
little business has been an increasing
threat? Yet, what has Congress been
doing for the Federal Trade Commis-
sion, to protect those who helieve in free
enterprise, to give small-business men a
chance to live? Do you know, Mr. Presi-
dent, what Congress has been doing in
that connection? Congress has been
cutting down the size of the police force
to be used for that work. As these cor-
porate economic barons have marched
up and down the American economic
landscape, the Congress of the United
States has said to the Federal Trade
Commission, “You can get along with a
few less policemen.” So, Mr. President,
the bigger big business got, the fewer
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law-enforcement officers Congress pro-
vided.

The Senator from Tennessee [Mr.
KEerauver], who has done such an ad-
mirable and history-making jcb in con-
nection with the investigation of crime,
knows that, basically, two things are
needed: One is the integrity and the will
to enforce the law; the second thing is
the necessary manpower.

However, the Senator from Nebraska
is opposed, first, to the will to enforce
the law; the Federal Trade Commission
has enforced certain laws which the
Senator from Nebraska thinks should
not be enforced. In the second place,
the Senator from Nebraska objects to
giving the Federal Trade Commission
more manpower with which to do the
job of enforcement.

Let me continue to quote from the
committee report; and I point out that
I read without skipping any portion of
it; I read the report as it is printed:

Of the Commission’s total expenditures of
$3,723,000 in 1950, $2,503,000, or about two=
thirds, was devoted to legal case work,
Slightly more than half of the funds avail-
able for case work are allotted to actions
against monopoly and restraint of trade. Of
the funds devoted to activities not involving
case work the largest item is the adminis-
tration of the Wool Act. In 1950 the sum of
$311,000 (as expenditures are presently clas-
sified) was allocated to this actlvity. Eco-
nomic and financial reports were allotted
$234,000, and trade practice conferences were
granted $211,000. None of the above figures
include administrative salaries. (See pt.
II1, exhibit 8, for additional data.)

I continue the quotation from the
report:

INCREASING COST OF FEDERAL TRADE COMMISSION
ACTIONS

One of the striking developments of recent
years in the operations of the Federal Trade
Commission is the rapidly increasing cost of
taking effective action to correct violations
of the law.

It is to be expected, of course, that costs
would be affected by the general increase
in prices and salaries. It isequally clear that
the increase in appropriations in recent
years, although substantial, has not kept
pace with rising costs. It would be expected,
therefore, that some diminution would occur
in the number of corrective actions. Never=
theless, the decline in these actions is too
great to be explained solely in terms of the
increase in costs of operations.

I read the good, and I read the bad.
Now, Mr. President, turning to page 44,
it says:

The committes fully realizes that the ef-
fectiveness of the Commission's orders and
stipulations cannot be measured in terms of
dollars and cents. Nevertheless, we believe
we have here a symptom of a basic problem
confronting the present Commission; name-
ly, that of exercising sufficlent administra-
tive control over its staff to hold them to
the highest level of operating efficlency. We
suggest that serious study be glven this
matter of increasing internal costs by the
Commission itself, the Bureau of the Budget,
and the Congress.

That paragraph relates to the prob-
lem which I cited earlier, the adminis-
trative difficulties. Here is a House com-
mittee which takes note of the fact that
one of the reasons for the increasing
costs in the Commission’s activity is the
lack of administrative efficiency. But I
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point out again that some of that has
already been rectified by the passage of
Reorganization Plan No. 8. I point even
more vociferously and more directly that
the Senator from Nebraska, the minor-
ity leader, voted against reorganization,
and voted for inefficiency and inade-
quacy in the Federal Trade Commission
activities.

Let us now read the next paragraph
appearing on page 44:

THE NEED FOR ADDITIONAL FUNDS

The need for larger appropriations to fi-
nance our business-regulating programs has
been repeatedly pointed out. The commit-
tee believes that more and better men, and
hence more money, are basic to the neces-
sary enhancement of the efflectiveness of the
antitrust laws. We are convinced that this
is true of the Federal Trade Commission as
well as of other agencies.

On June 30, 1950, the Federal Trade Com-
mission had only 98 attorneys engaged in en-
forcing the antimoncpoly provisions of the
Federal Trade Commission and Clayton Acts.

Mr. President, the Federal Trade Com-
mission of the United States of America
had 98 attorneys for all of its numerous
activities in the protection of small-bus-
iness enterprise and free competition in
this country. I read further:

In one case before the Commission a% the
time this was being written, the respondents
were represented by 102 separate law firms.

In one case, Mr. President, the Fed-
eral Trade Commission, as it prosecuted
a case against an alleged violator of the
Clayton antitrust law, found that that
violator, or alleged violator, had 102 law
firms to support the respondent, or the
violator; and this is not unusual. I
learned in committees of the Congress
when we were looking into the Interstate
Commerce Commission, particularly into
the railway mail pay case, that the Post
Office Department, with 2 attorneys
was contending against 45 railroad at-
torneys, and apparently there are those
who would have them staffed with even
less than 2 attorneys.

I submit that our duty is to protect
the public interest, and it is impossible
to protect the public interest against the
powerful economic forces of the country
with but a handful of attorneys, good
as they may be, because there can be so
many diversionary actions going on
around the countryside that there is no
possible way that the Federal Trade Com-
mission can win its struggles.

I have heard about the number of years
required for cases before the Commission
to come to a head. With 98 attorneys
in the Federal Trade Commission, it is
a wonder to me that they ever get one
case to a decision, particularly when
every one of those attorneys is confronted
with from 50 to 100 attorneys on the
opposite side of the case, depending upon
the size of the case or the size of the
firm. Let me quote further:

To meet this force of legal talent the Com-
mission had the services of one principal
attorney and two part-time assistants,

The Federal Trade Commission had
one prineipal attorney and two part-time
assistants. I read further:

For every dollar spent by the public in de=
fending itself against monopoly the responds=
ents spend thousands.
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This is what the House 'committee re-
port says:

Under the circumstances it is to be ex-

rzcted that only the surface of the nroblem
of unfair competition is being scratched,

Ah, Mr, President, there is a very key
sentence, Is it any wonder that monop-
oly grows stronger? Is it any wonder
that we have continuous pressure upon
us by the steel companies, and by the
Cement Institute, of which the Senator
from Louisiana has spoken today? Why
does that happen? Because the public
stands helpless before the legal and eco-
nomic power and subtlety of those who
want special privilege.

Mr. President, this House report is a
very interesting one. If hasa great deal
more in it than the Senator from Ne-
braska quoted. When the Representa-
tive from Texas was unhappy about cer-
tain things in the Federal Trade Com-
mission, this report tells a revealing
story, and it tells the story that we have
not kept pace with the threat which
exists against our economic system, that
our regulatory bodies have not been given
the stafis they need in order to protect
the public interest.

Of course there must be economy.
One way to achieve economy in the
Congress is merely to abolish the agency.
That would save about £3,989,130 this
year, but in the process of doing it,
Mr. President, there would be abolished
not only an agency, but there would
be abolished, liquidated, and obliterated
great sections of American free enter-
prise.

I have noticed an interesiing overtone
in the comment today. I have noticed
that this attack on the Federal Trade
Commission has little or nothing to do
with this appropriation. I have noticed
that this is the continuation of an attack
against the very purpose of the Federal
Trade Commission and against the basic
law which it administers. When I heard
the Senator from Nebraska attack the
rulings of the Federal Trade Commis-
sion, what was lie saying? He was say-
ing that they were not administering
the law as he thought they ought to
administer it. He referred continuously
to a bill, Senate bill 1008, known as the
basing-point bill, This bill was opposed
on this floor by the Senator from Ten-
nessee [Mr, EEFAUVER], the Senatfor from
Louisiana [Mr. Long], the Senator from
Illinois [Mr. Dovucras], and other Sen-
ators. I was privileged to be a partner
in that effort. The hill passed the Sen-
ate over our opposition. It passed the
House, but the President of the United
States, exactly as he did with several
other measures adversely affecting the
consuming public, the American people,
vetoed the bill, !

The minority leader may not like what
the President does. I have gathered
during the 25 years I have been here
that there has been a mild element of
disagreement between the minority
leader and the President. But, Mr.
President, before a bill becomes law, the
President must sign it, and it is no law
until the President signs it, and it has
no binding jurisdiction upon a commit-
tee of the House or upon an adminis-
trative agency. If the Federal Trade
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Commission administered the law on the
basis of what a Senate vote was, or a
House vote, without a Presidential sig-
nature, then the Federal Trade Com-
mission would be in violation of the law,
and would be in violation of the ocath
of its members to uphold the law of the
land.

Mr. President, what is behind this
struggle? What is behind the attack
made here today? I will tell the Senate
what is behind it. This is but part and
parcel of an attack upon the Robinson-
Patman Act, part and parcel of an at-
tack upon the Clayton Antitrust Act. It
is a part of a program which has been
launched, a program which was brought
to our attention last year in the basing-
point bill, a program which has been
known by those who bhelieve in small
business enterprise as directed to the
disadvantage of the man who truly be-
lieves in free competition with rules of
fair play.

The Senator from Nebraska says he is
not going to ask for any further reduc-
tion in this bill, he simply is not going
to support an amendment which is
offered by the Senator from Tennessee.
What is the purpose of the amendment?
The purpoze of the amendment is to pro-
vide an administrative legal staff so that
a glaring loophole in the Clayton anti-
trust law may be plugged. That is what
it amounis to. The purpose of the
amendment of the Senator from Ten-
nessee is to provide a staff so that the
bill which the Congress passed to pre-
vent mergers of corporate enterprises
detrimental to the public interests, and
which is now the law of the land, may
be properly administered. To deny an
adequate staff is to undermine the ad-
ministration of the act. To deny to the
Federal Trade Commission a legal staff
needed to carry out the mandate of the
law is to kill the intent and purpose of
the law. The law is no better than its
administration. It does little or no good
to pass a law unless there is available
the administrative personnel to en-
force it.

Mr. President, let me pay the Senator
from Tennessee [Mr, KEFAUVER] a trib-
ute. He has been on the floor every time
there has come up an issue pertaining
to monopoly. He has been a defender of
the people. Just as he fearlessly ex-
posed the hoodlums and racketeers, so
he is now willing to stand up and expose
those who would kill the last vestige of
free enterprise in this country. I know
of no Member of the Congress who has
performed a more valiant and vigilant
service than has the Senator from Ten-
nessee [Mr. KEFAUVER]. _

The Senator from Louisiana [Mr.
Loncl knows the basing-point problem
and what is behind it as do few Mem-
bers of this body or of any other body.

Those of us who are in favor of the
amendment offered by the Senator from
Tennessee realize the difficulty of our
task. But it is time to sound warnings,
and I now join with the Senator from
Louisiana in saying that if the attack on
the Federal Trade Commission is sus-
tained, if it is permitted to go unchal-
lenged, we can write off the Federal
Trade Commission as another casualty
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of special privilege and special interest.
The small-business man can write off his
future. I think the time has come when
those who believe in these things should
stand up and figcht. We have too often
let some arguments pass unchallenged.
That day is over, so far as I am con-
cerned. Every time a Senator rises to
emasculate one of these agencies, he
will be in for a fight on the floor of the
Senate, or off the floor, on the basis of
the issue. I have watched certain laws
being emasculated, point by point, be=
cause those who believe in them find
themselves too preoccupied with many
duties.

So, today, Mr. President, I have the
record, and it is on the side of the Sena-
tor from Tennessee, it is on the side of
the Senator from Louisiana, and it is not
on the side of the argument made only
a few moments ago by the minority
leader.

I join with the minority leader in pro-
moting efficiency in government, If he
can show me an employee who is not
doing his duty, I will say that employee
should be fired. If he can show me that
there is malingering going on, it should
be corrected, and I shall support him in
correcting it. But to find one junior
clerk who is not doing his job is not
enough to convince me that we should
drastically reduce appropriations for an
entire agency and thereby limit its ef-
fectiveness.

The distinguished senior Senator from
Colorado [Mr. JoeNsoN], in a speech ap-
pearing in the CoNGREsSIONAL RECORD,
volume 96, part 6, page 7371, said:

How much money do these commissions
handle in their budgets?

He was talking about regulatory com-
missions.

How much money does it take to operate
them? The ICC, which is the largest, costs
the Government £12,000,000 a year. The
Federal Communications Commission costs
$7,000,000. The Federal Trade Commission,
the one we are now considering, costs
$4,000,000, and the Federal Power Commis~
sion costs $4,000,000, The total for the four
commissions s $27,000,000. ;

How great a percentage is that 'of the total
expenditures for this year? It is sixty-flve
one-thousandths of one percent. That is a
pretty small amount.

Mr. President, to regulate the private
utilities of the United States, to prevent
certain persons from being able to ex=
ploit the market, to regulate the rail-
roads, to regulate the monopolies, and
to regulate the system of radio and tele-
vision communications costs sixty-five
one-thousandths of one percent of the
budget. Is that exorbitant? Is this
small sum threatening the economic
solvency of the Government? To my
mind, never has so little produced so
much in the interests of the people.

Mr. MAYBANK., Mr. President, will
the Senator yield?

Mr. HUMPHREY. I yield.

Mr., MAYBANEK. I desire to remind
the Senator that in the allocations and
in the appropriations for NPA and OPS
there will be more than sixty-five one-
thousandths of one percent, because they
are asking for a great deal of money.
They want to take over all the regulatory
bodies of the Government.
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Mr. HUMPEREY., Mr, President, I
am happy the Senator from South Caro-
lina has brought that to my attention,
because I believe we must maintain the
so-called independent agencies of the
Government. All I wish to point out is
that we have witnessed on the floor of
the Senate not an attack upon an ap-
propriation, but an attack against the
philosophy of the regulation of monopo-
lies and trusts. We have heard some
complaints because the President vetoed
Senate bill 1008. We have heard voices
raised to the heavens about the poor
competitive position of the Standard
Qil Company of Indiana. I am going to
cry my eyes out about that. I want the
Standard Oil Co. of Indiana to have
a fair break, but that is all. I want
any large concern to have a fair break
in the economic arena, but that is all.
I do not want them to have the privilege
of breaking other persons or monopoliz-
ing the market. That is what will hap-
pen if we tear down the Federal Trade
Commission.

Before there are any further economy
moves, I suggest that there be brought
before the Congress of the United States
evidence to indicate that the commis-
sion is overstaffed, that its job is less
than it used to be. If those facts are
established, I shall vote for any cut that
anyone wants. But until that is done, I
am suspicious of those who would cut
into the Ilifeline of these regulatory
bodies.

Two practices go on here. Either we
destroy an agency by cutting off its ap-
propriation or the agency is obliterated
by the kind of appointments and inter-
nal arrangements that affeet the en-
forcement of the law. I have some criti-
cism of certain agencies, but my criticism
is not that they are doing too much in
terms of regulation. My criticism is that
they lose the will to regulate, primarily
because they hear certain critical voices
in the Congress.

I tell my friends of the Federal Trade
Commission, “Do not be moved by the
voices you have heard on only one side of
the aisle. Do not become too disturbed
about what the minority leader said, be-
cause he is the minority leader, not the
majority leader.” But I remind the Fed-
eral Trade Commission that the law of
the land still requires the enforcement of
the Robinson-Patman Act, the Clayton
Act, and of laws pertaining to free eco-
nomic enterprise, so as not to permit the
giants of economic power to stalk up and
down the land and browbeat the small-
business enterprises of America, Within
the framework of the law the only way
laws will be effective is through enforce-
ment. The only way we can have en-

_ forcement is through the employment of
competent trained personnel who can-
not and will not be intimidated.

Talk about lobbies, Mr. President. We
are lobbying these agencies all the time
by our debate. No member of the Fed-
eral Trade Commission has ever lobbied
me. Maybe I should feel badly because
I have been omitted. But the minority
leader seems to find all kinds of lobbying
going on. The Senator from Louisiana
said he had not been lobbied. The Sen-
ator from Tennessee said that in order to
get any action he had to make a personal
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request. I have not been lobbied. The
minority leader is the only one who has
had the privilege of being lobbied.

I desire to make it quite clear that
there is no agency of the Government
that should be intimidated by the talk,
the insinuations, or the comments of any
Member of the Congress. The separation

- of powers means just exactly what it says.

One of the things that is happening in
America is that too many voices are be-
ing stilled, too many voices that should
speak out for the American people are
being hushed, and they are being hushed
because some voices are saying to others,
“Be quiet.” As one United States Sen-
ator I will say my voice will not be hushed
nor will I discontinue my efforts to sup-
port effective regulation of monopolistic
enterprise. I shall speak out for human
welfare,

I say to the Federal Trade Commis-
sion, “Your only weakness is that you are
not doing enough. You ought to be pros-
ecuting cases with more determination
and perseverance.” I say to the Federal
Trade Commission, “If you knuckle down
and bow down to the kind of talk that
has been heard on the floor of the Senate
and the House about the Standard Oil
case or any other case, you are not ful-
filling your obligations under the law.”

The law on this subject still stands on
the side of the independent entrepre-
neur. The law on this subject is still
written so that competition must be in
good faith without discrimination, That
is the law that must be preserved.

So I ask, Mr. President, that as we
vote on this measure we consider what
the true issue is. The true issue is not
whether we are going to save $3,000 or
$30,000. The true issue is whether we
are going to save small enterprise; to
keep big business from becoming bigger
and little business from becoming fewer
and fewer.

Mr. McKELLAR. Mr. President, I am
tremendously in favor of the Federal
Trade Commission. The chairman of
that Commission was long a Member of
this body, and served with most of those
who are now Members of the Senate,
He is James M. Mead, formerly Senator
from New York. He is a grand man, a
straightforward man, in every way a
worthy man. So far as I know all the
other members of the Commission are
fine men, and I should like to help them.
I want to do everything possible to help
the Commission do its real work; not to
take over the work of other agencies, but
to do its own work. As I said, I know of
no commission in the Government to
which I would rather be fair and just
than this commission.

Mr. President, the committee went
carefully over the items for the Federal
Trade Commission all the way through
and increased the appropriation over
that for last year by some ninety-seven
thousand dollars. Is that being unfair
to a commission? Is that being unjust
to a commission? It is not at all unfair
or unjust, We increased the amount ap-
propriated for the Commission instead
of decreasing it. But the Commission
wants to take over the work of other
agencies, which the Commission has no
legal right to do at all. Our committee
did not permit that, Should our com=-
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mittee be condemned for doing the fair
thing by the Commission? It certainly
should not be. I doubt if there is a mem-
ber of the committee on either side who
does not feel the utmost interest in the
Federal Trade Commission. The Com-
mission can be of wonderful advantage
to all the people of the country, and
ought to be sustained in every proper
and just way.

Mr. President, I am sorry the junior
Senator from Nebraska is not now pres-
ent on the Senate floor. I was very truly
surprised to hear him speak as he did
about lobbyists. I believe there is only
one lobbyist I ever knew by sight, and
he came before our committee because
he was summoned by me to appear be-
fore it. He is one whose name I do
not need to give. Senators all know him.
I do not believe I know any other single
lobbyist among what I am told are sev-
eral thousand in Washington.

Mr. President, I call the attention of
Senators to a general provision of law
enacted in an appropriation bill several
years ago. I hope every Member of the
Senate present on the flioor will listen to
the reading of this law, and that Sena-
tors who are not present will read it. I
am reading from section 6, chapter 6, of
the legislative appropriation act passed
in the Sixty-sixth Congress, first session,
in 1919. This is legislation on an ap-
propriation bill, if you please, but no one
objected to it, apparently. It is still the
law, and it has never been repealed:

8ec. 6. That hereafter no part of the money
appropriated by this or any other act—

Making it legislation—

shall, in the absence of express authoriza-
tion by Congress, be used directly or in-
directly to pay for any personal service, ad-
vertisement, telegram, telephone, Iletter,
printed or written matter, or other device,
intended or designed to influence in any
manner a Member of Congress to favor or
oppose, by vote or otherwise, any legislation
or appropriation by Congress, whether be-
fore or after the introduction of any bill or
resolution proposing such legislation or ap-
propriation; but this shall not prevent offi-
cers and employees of the United States
from communicating to Members of Con-
gress on the request of any Member or to
Congress, through the proper official chan-
nels, requests for legislation or appropria-
tions which they deem necessary for the
efficient conduct of the public business,

Any officer or employee of the TUnited
States—

Listen to this, Senators—

Any officer or employee of the United
States who, after notice and hearing by the
superior officer vested with the power of re-
moving him, is found to have violated or
attempted to violate this section, shall be
removed by such superior officer from office
or employment. Any officer or employee of
the United States who violates or attempts
to violate this section shall also be guilty of
a misdemeanor and on conviction thereof
shall be punished by a fine of not more than
$500 or by imprisonment for not more than
1 year, or both.

I should like to say to my friend from
Nebraska that he must be wholly mis-
taken as to any lobbyist having anything
to do with the pending bill. I wish to
say for myself and for the members of
the committee that I am sure no lobby-
ists have been before us. I cannot
imagine why the question of lobbying
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with Senators or Representatives should
be brought into the debate in the face
of the law I have just read. While that
language is contained in an appropria-
tion bill, while it is legislation on an
appropriation bill—the words “this or
any other act” make it legislation—in
view of that provision I am sure that no
lobbyist from any department comes to
the Capitol to lobby. If anyone did so
he should be removed from office. . Iam
sure the Senator from Nebraska simply
made a mistake on that point. I wanted
the Senate to know what the law was.

As I said before, the members of the
Appropriations Committee—and with
the exception of myself, it is composed
of the finest men I ever saw, men of
great acumen and ability—have gone
over this question for several days; they
have heard the proof; they have looked
at the subject from the standpoint of
the Government and the standpoint of
* the people, and have reported the bill
which is now before the Senate. It may
be that we increased the amount of the
appropriation a little too much, though
I hope not. But we have tried to be fair
and just about the matter. I hope the
Senate will sustain the committee. I
will say for the chairman of the sub-
committee, the Senator from South
Carolina [Mr. Mayeankl, that, as all
Senators know, he is one of the most
high-minded and conscientious men in
the Senate. No man has ever done a
finer job of handling a bill than has my
distinguished friend from South Caro-
lina; and he ought to be upheld by
every Democrat,

What are committees for, if they are
not to look into various subjects and
submit proper recommendations?

Mr, MAYBANK. Mr. President, will
the Senator yield?

Mr. McKELLAR. I yield.

Mr. MAYBANK, I greatly appreciate
what the distinguished Senator from
Tennessee has said with reference to me.
Whatever good I may have accomplished
has resulted because the chairman of
the committee appointed me chairman
of the subcommittee and told me to do
what was right.

Mr. McKELLAR. I cannot claim the
credit. I say that we ought to stand by
the Senator from South Carolina and
his subcommittee. We ought to stand
by the Appropriations Committee. We
ought not to be misled into voting for
this amendment. I hope that it will be
defeated.

The PRESIDING OFFICER. The
question is on agreeing to the emend-
ment offered by the Senator from Ten-
nessee [Mr. KEFAUVER],

The amendment was rejected.

LEGISLATIVE PROGRAM

Mr. McFARLAND. Mr, President, on
Friday I asked unanimous consent to
have a call of the calendar for uncon-
tested bills. At that time I thought
that we would complete consideration of
the appropriation bill today. I do not
like to interrupt the handling of the
appropriation bill by a call of the calen-
dar; so I ask unanimous conseni that
the order which was obtained last Fri-
day, to call the calendar tomorrow, be
vacated.
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The PRESIDING OFFICER. Is there
objection to the request of the Senator
from Arizona?

Mr. SALTONSTALL. Mr. President,
reserving the right to object, is it the
Senator’s plan to consider bills on the
calendar at the conclusion of the pend-
ing appropriation bill?

Mr. McFARLAND, Yes,
about to give notice——

Mr, MAYBANK. Reserving the right
to objeet, I hope this bill will be con-
cluded tomorrow; but if the bill is not
concluded tomorrow, the Senate already
has a unanimous-consent agreement to
bring up the defense production bill. I
merely call it to the attention of the
majority leader.

Mr. McFARLAND. I am unable to
state when, but at least shortly after the
disposition of the pending bill, it is our
intention to call the calendar. I am
hopeful that we can do so at an early
time, but I ask unanimous consent that
the other unanimous-consent agreement
be vacated.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. KEFAUVER. Mr, President, will
the majority leader yield?

g Mr. McFARLAND. I yield for a ques-
on.

Mr. KEFAUVER. I had understood
that a part of the previous unanimous-
consent agreement related to putting in-
to statutory form the recent decision of
the Supreme Court in the Standard Oil
case, Does that agreement stand va-
cated, too?

Mr. McFARLAND. I will say to the
distinguished Senator from Tennessee
that it was not the subject of a unani-
mous-consent agreement. I merely gave
notice that after the disposition of the
appropriation hill, and after the call of
the calendar, it was our intention to
bring up the bill to which the Senator
refers, with the understanding that it
might be temporarily laid aside for the
control bill, or any appropriation bill
which may be ready.

Mr, EEFAUVER. Is it still the inten-
tion of the majority leader to bring up
that bill following the eall of the cal-
endar?

Mr. McFARLAND. The Senator is
correct; unless the control bill is ready.

Mr. LONG. Mr. President, will the
Senator yield?

Mr. MCFARLAND. I yield.

Mr. LONG. I wondeér if the distin-
guished majority leader knows that that
bill is one which many of us believe would
make very important changes in the ad-
ministration of the antitrust laws. Re-
sponsible small-business organizations
have been asking for a hearing on the
bill. So have members of the Judiciary
Committee. The bill has been heretofore
reported without any hearings whatso-
ever on behalf of small-business con-
cerns.

There are many persons who would
like to present their protest againsi the
proposed legislation, and possibly at-
tempt to reason with the committee and
agree upon amendments to the bill,

I wonder if the Senator feels that so
important a measure should be consid-
ered without giving those who wish to be

I was just
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heard an opportunity to present their
side at appropriate hearings.

Mr. McFARLAND, I will say to my
distinguished friend from Louisiana that
I had understood that he would prob-
ably oppose the bill; but I did not feel
that I should be the judge as to whether
or not it should be considered. The bill
was reported by a committee, It has
been on the calendar for some time.
I felt that it was our duty to give it the
right-of-way. I do not believe that we
should bury legislation merely by not
bringing it up.

Mr. LONG. Mr. President, will the
Senator further yield?

Mr, McFARLAND. I yield.

Mr. LONG. I certainly wish the Sen-
ator from Arizona would do what in my
opinion he has the power to do, namely,
to see that we have an opportunity for a
hearing. Independent retail and whole-
sale associations would like to be heard.

Mr. McFARLAND. The chairman of
the Committee on the Judiciary is pres-
ent in the Chamber. If the distinguished
Senator from Louisiana will address his
remarks to the chairman, perhaps he
can persuade him, Or does the Senator
feel that I would have more persuasive
ability? I do not think so.

Mr. LONG. Some time ago the junior
Senator from Louisiana suggested to tle
chairman that he would like to see hear-
ings held on the bill, so that many of us
might have an opportunity to present
our views and to hear the viewpoint of
those supporting the proposed legisla-
tion before the committee. My request
had very little effect upon the chairman
of the committee. I thought the distin-
guished majority leader might be able
to help me.

Mr. McFARLAND. I thank the Sen-
ator for the compliment.

Mr. McCARRAN. Mr. President, will
the Senator yield?

Mr. McFARLAND. I yield,

Mr. McCARRAN. The presentation
of this matter was made by the most
eminent body in the world. Its answer
has been handed down, and is now of
record. The bill carries only the lan-
guage of the Supreme Court of the
United States, handed down after the
matter had been fully presented to that
tribunal.

Mr. LONG. Mr, President, will the
Senator further yield?

Mr. McFARLAND, I yield.

Mr. LONG. Many of us believe that
this bill, particularly with the commit-
tee report which accompanies it, would
have the effect of requiring an interpre-
tation of the law far beyond what the
Supreme Court held in the case of the
Standard Oil Co. of Indiana, and would
have the effect of extending what we be-
lieve to be a bad doctrine, and one con-
trary to previous decisions of the Court.

The junior Senator from Louisiana be-
lieves that this matter should be the sub-
ject of hearings. He believes that the
case of the Standard Oil Co, of Indiana
probably makes necessary legislation to
give some protection to small .business,
which it would not otherwise have;
therefore, he hopes that the chairman of
the committee and the majority leader
will consider doing what could be done
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to see that we have appropriate hearings
before final action is taken.

Mr. McCARRAN. Mr. President, may
I inquire of the majority leader whether
or not the calendar is to be called to-
mMorrow?

Mr. McFARLAND, No. I had made
an announcement, before the Senator
entered the Chamber, that the calendar
would be called following the disposition
of the pending bill, rather than to inter-
rupt consideration of the bill.

Mr. McCARRAN. Which hill?

Mr. McFARLAND, The appropria-
tion bill. When I made the announce-
ment on Friday, I thought we would fin-
ish consideration of the bill by this eve-
ning.

Mr. McCARRAN. The Senator was
filled with optimism at that time.

Mr. McFARLAND. I believe in being
optimistie.

INDEPENDENT OFFICES
TIONS, 1952

The Senate resumed the consideration
of the bill (H. R. 3880) making appro-
priations for the Executive Office and
sundry independent executive bureaus,
boards, commissions, corporations, agen-
cles, and offices, for the fiscal year end-

APPROPRIA-

ing June 30, 1952, and for other
purposes.
The PRESIDING OFFICER. An

agreement was entered into Friday that
the amendments reported by the Com-
mittee on Appropriations should be con-
sidered as agreed to en bloc, with the
privilege reserved to any Senator to offer
an amendment in the second degree
without reconsideration. The amend-
ments of the committee agreed to en
bloc will be printed in the REecorp for
the information of Senators.

Mr. McKELLAR. Mr. President, it is
not often that I ask for an increase in
an appropriation, but I am asking for
an increase of $8,000 for the expenses
of the Commission on the Renovation
of the Executive Mansion. The provi-
sion which is found on page 12 of the
bill, reads:

For all expenses of the Commission on
Renovation of the Executive Mansion as au-
thorized by Public Law 40, Eighty-first Con=
gress, §25,000.

Mr. MAYBANK. Mr. President, will
the Senator yield?

Mr. McKELLAR. I yield.

Mr. MAYBANK. Is not the Commis-
sion composed chiefly of Members of the
House and Members of the Senate? I
understand that the distinguished Sen-
ator from Tennessee is the head of the
Senate representation on the Commis-
sion. I should like to inquire who is the
head of the House membership.

Mr. McKELLAR. The membership
has changed recently. It is Representa-
tive Rasaur now. I do not think there
will be any objection to the increase in
the appropriation.

Mr. MAYBANEK. I hope there will not
be. I shall be happy to take it to con-
ference.

Mr. SALTONSTALL, I should like re-
spectfully to call the attention of the
chairman of the subcommittee to the
fact that the Senator from Michigan felt
quite strongly about it. The committee
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increased the amount contained in the
House bill by $5,000 and gave the Com-
mission 1 month more fo operate. Now
the Senator from Tennessee [Mr. Mc-
Kerrarl, who is the chairman of the
Commission, wishes to add $8,000, and to
take it to conference.

Mr. McKELLAR, Yes.

Mr. SALTONSTALL. The Commis-
sion would have two more months to
operate, in order to close out its affairs.

Mr. MAYBANK. Provided the confer-

ees agreed.

Mr. McEELLAR. I hope they will
agree.

Mr. SALTONSTALL. I hope the

amendment will go to conference.
. Mr. McEELLAR. I thank the Sena-
Or's.

The PRESIDING OFFICER.
clerk will state the amendment.

The LecistaTive CLERK. On page 12,
line 22, it is proposed to strike out
“$25,000” and insert in lieu thereof
“$33,000.”

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment offered by the senior Senator from
Tennessee [Mr. McKELLAR] to the
amendment of the committee.

The amendment to the amendment
was agreed to.

The amendment as amended was
agreed to.

Mr. DOUGLAS. Mr. President, I offer
the amendment which I send to the desk
and ask to have stated.

The PRESIDING OFFICER. The
amendment offered by the Senator from
Illinois will be stated.

The LEGISLATIVE CLERK. On page 4,
lines 13 and 14, it is proposed to strike
out “two passenger motor vehicles” and
insert in lieu thereof “one passenger
motor vehicle.”

On page 5, lines 17 and 18, it is pro-
posed to strike out “five hundred and
seventy-six” and insert in lieu thereof
“one hundred and forty-nine.”

On page 5, lines 18 and 19, it is pro-
posed to strike out “two hundred and
twenty-nine” and insert in lieu thereof
“one hundred and fourteen.”

On page 15, line 1, it is proposed to
strike out “twenty” and insert in lieu
thereof “ten.”

On page 15, line 10, it is proposed to
strike out “two” and insert in lieu there-
of “one.”

On page 18, line 7, it is proposed to
strike out “fifteen” and insert in lieu
thereof “two.”

On page 23, lines 24 and 25, it is pro-
posed to strike out “including the pur-
chase of four passenger motor vehicles.”

On page 28, line 24, strike out “twenty-
four” and insert in lieu thereof “nine.”

On page 31, line 2, strike out “eight”
and insert in lieu thereof “four.”

On page 36, lines 6, 7, and 8, strike out
“not to exceed one hundred and ninety,
of which one hundred and sixty-four
shall be for replacement only” and insert
in lieu thereof ‘not to exceed eighty-two,
for replacement only.”

On page 37, line 3, strike out “seventy-
four” and insert in lieu thereof “thirty=-
seven.”

On page 40, lines 16 and 17, strike out
“ineluding the purchase of one hundred
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and ninety-eight passenger motor vehi-
cles.”

On page 46, between lines 6 and T,
insert the following:

Sec. 110. No part of any appropriation
made in this title or title II of this act, ex-
cept appropriations for the Atomic Energy
Commission, shall be available for the pur-
chase of any passenger motor vehicle for
replacement purposes unless each such pas-
senger motor vehicle purchased replaces two
passenger motor vehicles.

On page 48, line 11, strike out “five”
and insert in lieu thereof “two.”

On page 49, line 14, strike out “four”
and insert in lieu thereof “two.”

On page 61, line 10, strike out “seven”
and insert in lieu thereof “three.”

On page 64, between lines 5 and 6,
insert the following:

SEc. 408. No part.of the funds of, or avail-
able for expenditure by, any corporation or
agency included in this title shall be used
for the purchase of any passenger motdr
vehicle for replacement purposes unless each
such passenger motor vehicle purchased
replaces two passenger motor vehicles.

On page 70, between lines 7 and 8,
insert a new section, as follows:

Sec. 604. The appropriations or authorlza-
tions of the following agencies and corpo-
rations are hereby reduced by amounts equal
to the cost of acquisition of the number
of passenger motor vehicles indicated with
respect to each such agency or corporation as
follows: American Battle Monuments Com-
mission, 1; Atomic Energy Commission, 427;
Federal Communications Commission, 10;
Federal Power Commission, 1; General Serv-
ices Administration, 17, Interstate Com-
merce Commission, 15; National Advisory
Committee for Aeronautics, 4; Tennessee
Valley Authority, 108; Veterans' Administra-
tion, 235; Department of Commerce, 5; and
Public Housing Administration, 4.

Mr. MAYBANK. Mr. President, a
parliamentary inquiry.

The PRESIDING OFFICER. The
Senator will state it. ;

Mr. MAYBANK. Have the amend-
ments been printed?

Mr. DOUGLAS. Because of the fact
that the Senate recessed at 2 o'clock on
Friday, it was not possible for me to get
the amendments ready before that
time, and therefore they have not been
printed.

Mr. MAYBANE. I have no intention,
as chairman of the subcommittee, of pre-
venting the offering of any amendments.
I could not do so even if I wished to do
so. My thought is that something like
16 amendments will be offered. We
have completed consideration of only
one, I believe. The amendments which
have been printed have been before
Senators for their study. Over the week
end I had an opportunity to study the
printed amendments. I made a study of
each one of the amendments. I would
appreciate it if my good friend from
Illinois would let his amendment go over
until tomorrow.

Mr. DOUGLAS. I would be glad to
do so——

Mr. MAYBANEK. Particularly if any
amendment conflicts with amendments
which have been printed.

Mr. DOUGLAS. We already agreed
in principle on the question of automo-
biles when we dealt with the first appro-
priation bill, I had hoped that we could
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dispose of the question of automobiles
this afternoon. That is what is covered
by the amendment I have just submitted.

Mr. MAYBANK. I am in agreement
with the Senator from Illinois on the
question of automobiles, if it includes
chauffeurs. I realize that the Senate re-
cessed at 2 o’clock on Friday. There-
fore, the Senator did not have time to
have the amendments printed. We had
to go to a committee meeting imme-
diately after the Senate recessed. The
Senator from Illinois was in attendance
at the meeting in the writing of the con-
trol law. As chairman of the subcom=-
mittee it is impossible for me to study an
amendment that is offered on the floor.
We have 17 amendments before us, or
will have 17 amendments before us. I
believe we have 13 amendments remain-
ing. If the Senator will bear with me, I
will not make the point of order that
the amendment has not been printed,
but I would ask him to bring up only
those amendments on which I have some
information. I notice that one amend-
ment to be offered by the Senator from
Illinois would reduce the number of
kouses in the Housing Administration
section of the bill to 37,000. Is that cor-
rect. Or is it 35,000 houses?

Mr. DOUGLAS. That amendment re-
fers to a reduction in the appropriation
for administrative expenses of the Pub-
lic Housing Administration. If does not
reduce the number of housing units, I
shall not bring up that amendment this
afterncon, but shall wait until tomorrow.

Mr. MAYBANEK. The Senator is an
economist, and knows it would take Mr.
Coorer and I a long time to study each
item. We would have to do it until late
at night. 4

Mr. DOUGLAS. At the moment I am
only bringing up the amendment to re-
duce the number of automobiles. I shall
be glad to postpone the offering of the
amendment on the administrative ex-
penses of the Public Housing Admin-
istration section until tomorrow. Per-
haps some other amendments could also
be brought up at this time.

Mr. MAYBANE. The Senator can
understand what I am confronted with
in the case of amendments which involve
millions of dollars, such as the amend-
ments to the section relating to the
Housing Administration,

Mr. DOUGLAS. I would have pre-
ferred to have had the amendments
printed on Friday. I was unable to do
s0 because the Senate recessed very
early. It was almost impossible to pre=
pare the amendments in time. The
Senator from New Hampshire [Mr,
Bripces] and the Senator from Michigan
[Mr. FErcUson] had the great advantage,
being on the Committee on Appropria-
tions, of knowing what the appropria-
tions were going to be.

Mr. MAYBANK. The bill was re=
ported and any Senator could have seen
what it contained, whether or not the
Senator was on the committee. I gave
the bill to the press about 10 days ago.

Mr. McFARLAND. Mr, President, if
I may have the attention of the distin-
guished minority leader, I should like to
say that this is the second day we have
spent in the consideration of the pend-
ing bill. We have not made much prog=

-
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ress. I should like very much to enter
into a unanimous-consent agreement for
a limitation of debate on amendments.
If it is agreeable, I should like to sug-
gest that 20 minutes be allowed to an
amendment, with 10 minutes to a side.
I believe we have 15 amendments. Even
with a limitation it would take a long
time to dispose of them.

Mr. MAYBANK. Reserving the right
to object——

Mr. WHERRY. Would the limitation
start at noon tomorrow?

Mr. McFARLAND, Yes.

Mr. MAYBANEK. I should like to have
it start now. If I may have the atten-
tion of the majority leader and the mi-
nority leader, as I understand, one of
the amendments will be withdrawn. It
affects the Civil Aeronautics Board, par-
ticularly with respect to the work at
Langley Field, and involves construction.
I understand it will be withdrawn. I do
not know whether other amendments
will be offered to that item. If it is a
matter on which the House Armed Serv-
ices Committee has acted and on which
the House has acted, there will not be
any amendments offered in the Senate.
We have not recommended anything for
construction. We must pay on so-called
future agreements which have been
made. The only construction item is the
one in the Senate bill. If the amend-
ment to which I have referred is with-
drawn, less time will be required. An
amendment which will call for consid-
erable debate is the one relating to pub-
lic housing. I believe that the Senator
from Massachusetts will agree as to that.

Mr. McFARLAND. Mr. President, I
wish to say that it will be perfectly agree-
able to me to have the limitation on
debate begin now. The sooner it begins
the better, for I think the Senate must
begin to make progress in handling the
appropriation bills, and it seems that we
do not make any progress on them unless
we have a limitation of debate. So I
should like to have the Senate begin now
to limit debate, with 10 minutes allowed
to each side, or 20 minutes altogether,
on each amendment.

Mr, WHERRY. Mr. President, I be-
lieve in progress, but I believe we had
better provide for 30 minutes on each
amendment, with 15 minutes to each
side, Some amendments are somewhat
more important than others. If that
proposal is made, I think it will be satis-
factory.

Let me say that when I was off the
floor of the Senate, I was informed that
request was made for unanimous consent
to vacate the order for the calling of the
calendar tomorrow. Let me inquire
whether that is the case.

Mr. McFARLAND. Yes, it is.

Mr. WHERRY. As usual, Mr. Pres-
ident, several Senators told me that they
were assured that the calendar would
be called tomorrow, regardless of what
other developments might occur, because
the majority leader had stated specifi-
cally that if action on the pending bill
was not completed today, it would be
temporarily laid aside tomorrow, at
which time the Senate would take up
the calendar.

Ishall agree to the proposal now made,
but I shall do so with a great deal of
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reluctance, because at least two Sena-
tors, who now have left the city, may be
very much interested in votes which will
be taken during the further considera-
tion of this bill. However, in the interest
of progress, I shall not object to the pro-
posed agreement, and I shall be glad to
have the Senator from Arizona at once
make his unanimous~-consent request.

Mr., McFARLAND. How much time
would the Senator like to have allowed
for debate on the bill itself?

Mr. WHERRY. The amount of time
is immaterial to me, but I think not more
than 1 hour altogether or—30 minutes
to each side—should be provided.

If there is to be any exception in
regard to the time to be allowed for de-
bate on the amendments, will it be in the
case of the housing amendment?

Mr. McFARLAND, I intend to pro=-
pose an allowance of 30 minutes for each
side in that case.

Mr. MAYBANEK. Mr, President, I be-
lieve that half an hour in total will be
sufficient in the case of the housing
amendment, as well, for there are a num-
ber of amendments, including the
amendment of the Senator from Ne-
braska [Mr. WHERRY], the amendment
of the Senator from New Hamphire [Mr.
Brinces], the amendment of the Senator
from Michigan [Mr, FErcuson], and the
amendment of the Senator from Illinois
[Mr. Doucras]; and if we total the time
to be allowed on all those amendments,
on the basis of 30 miutes on each one,
I believe there will be ample time,

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. McFARLAND. I yield,

Mr. WHERRY. My suggestion is that
there be allowed for debate on the bill
itself the same amount of time allowed
for debate on any amendment. Cer-
tainly when we have completed action
on the amendments, we shall know what
we wish to do in regard to the bill itself.
The only exception I would make to the
proposal for a total of 30 minutes on
each amendment would be in the case of
the housing amendment, if the majority
leader wishes to have such an exception
made,

Mr. MAYBANK. Mr. President, I do
not believe that will be necessary. The
ranking minority Member of the sub-
committee, the distinguished Senator
from Massachusetts [Mr. SALTONSTALL],
agrees, I am sure, that we have fought
out this matter in the committee, and
there are at least 5 amendments which
affect it.

Mr. WHERRY. Very well.

Mr. McFARLAND. Mr. President, I
now ask unanimous consent that begin-
ning immediately there be a limitation
of debate, on all amendments, fo 30
minutes, to be divided equally between
the proponent of the amendment and
the distinguished Senator from South
Carolina [Mr. Mayeank], provided he is
opposed to the amendment; or, if he
favors the amendment, to be under the
control of the distinguished minority
leader; and that there be a limitation
of 30 minutes on the bill, to be divided
equally between the distinguished Sena-
tor from South Carolina [Mr. MaYBANK]
and the distinguished minority leader
or any Senator whom he m~y dssignate.
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- The PRESIDING OFFICER. Is there
objection?

Mr. HOLLAND. Mr, President, reserv-
ing the right to object, I wish to ask a
question either of the majority leader or
of the distinguished chairman of the
subcommittee, the Senator from South
Carolina [Mr. MayBANK], because I think
it will bear very greatly upon the amount
of debate on the specific amendments.
Are we correctly informed that the so-
called Ferguson amendment, making a
deduction of 10 percent from the figures
originally contained in the bill as re-
ported by the committee, as they relate
to the employment of personnel, has
been incorporated in the bill as it is now
being considered by the Senate?

Mr. MAYBANEK. I may say to my
good friend, the Senator from Florida,
for the Recorp, that the bill as orig-
inally reported by the committee called
for a 5-percent reduction, in accordance
with the proposal of the Senator from
Oregon [Mr. Corpon]. Later, a further
6-percent reduction was reported by the
committee, in accordance with the
amendment of the Senator from Mich-
igan [Mr. FERGUsONI].

So the bill now before the Senate in-
cludes reductions of 10 percent, 5 per-
cent of that being in accordance with
the original Cordon amendment, and the
other 5 percent being in accordance with
the Ferguson amendment which was
adopted by the Senate to the Labor-
Federal Security appropriation bill. I
was authorized to report the bill with
that amendment included in it. There-
fore, the bill as reported includes amend-
ments making total reductions of 10 per-
cent,

Mr. HOLLAND. Mr, President, fur-
ther reserving the right to object, I wish
to ask the distinguished Senator whether
he has placed in the Recorp the spe-
cific figures as to the savings which thus
will be accomplished.

Mr. MAYBANK. I did so on Friday;
and on Friday the Senate adopted all
the committee amendments, subject to
the right to eonsider them again, later
on. The total savings will amount to
approximately $14,000,000.

Mr. McKELLAR. That amendment
has been adopted, has it not?

Mr. MAYBANK. That is correct. We
adopted it, at the request of the Senator,
after the Senator from Michigan con-
ferred with us.

For the information of the Senator
from Florida, I may say that the total
savings thus made are $14,762,838. Those
are the savings made by all of the com-
mittee amendments, and the figures in
connection with the various reductions
have been printed in the REcorp.

Mr. WHERRY. Mr. President, fur-
ther reserving the right to object, let me
inquire if the committee amendment has
been adopted.

Mr. MAYBANK. Yes; it was adopted
on Friday.

The PRESIDING OFFICER. Is there
objection to the unanimous-consent
agreement, as proposed? The Chair
hears no objection, and the agreement is
entered.

Mr. McFARLAND. Mr. President, I
wish to thank Senators for permitting
us to reach this agreement at this time,
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The unanimous-consent agreement,
as subsequently reduced to writing, is
as follows:

Ordered, That during the further consid-
eration of H. R. 3880, the independent of-
fices appropriation bill for 1952, debate on
any amendment or motion (including ap-
peals) that may be proposed shall be limited
to not exceeding 30 minutes, to be egually
divided and controlled by the proposer of any
such amendment or motion, and Mr. May-
BANK, respectively: Provided, That in the
event Mr, MayBaNK is in favor of any such
amendment or motion the time in opposi-
tion thereto shall be controlled by Mr.
WHERRY or some one designated by him.

Ordered further, That debate on the ques-
tion of the passage of the bill shall be limited
to not exceeding 30 minutes, to be equally
divided and controlled by Mr. MAYBANK and
Mr. WHERRY, respectively, or some one desig-
nated by the latter,

The PRESIDING OFFICER. The
Chair understands that, under the unan-
imous-consent agreement which is in
force, the Senator from Illinois has 15
more minutes.

Mr. DOUGLAS, Mr. President, I
like very briefly to explain the purport
of the amendment.

Mr. MAYBANK. Mr. President, will
the Senator yield for a question?

Mr. DOUGLAS. I yield.

Mr. MAYBANK. Does the Senatorin-
tend to ask for a vote on the amend-
ment this afternoon?

Mr, DOUGLAS. I should like to have
a vote.

Mr. MAYBANEK. I know the Senator
will agree with me that the one great
concern I have is, in connection with
specifying the number of automobiles,
that the Atomic Energy Commission I
understand would lose 427 automobiles,
and, since atomic energy projects have
moved, not merely to rural sites, but into
vast rural spaces, in far-off New Mexico
and Idaho, as well as in the Savannah
Valley, the situation is much more com-
plex, and special consideration should
be given to the number of automobiles
for the Atomic Energy Commission, be-
cause of the distances to be traversed.

Mr. DOUGLAS. 1 may say we have
been much gentler with the Atomic
Energy Commission than with the other
agencies.

Mr. MAYBANEK. Mr. President, if the
Senator from Illinois will yield, I should
like to call his attention to what his
amendment would do to the Savannah
River project and to the area repre-
sented by the Senators from Georgia.
It would reduce by 279 the number of
automobiles which otherwise would be
available for 250,000 acres of land. I
merely want to say that the Government
chose those sites. No one requested it
to August, Ga., or to Aiken, 8. C, to
appropriate the land there. I am sure
the Senator from Georgia will agree with
me that we do not have good railroad
service in the swamps of the Savannah
River and we do not have good bus serv-
ice in the smaller towns, and, therefore,
travel is none too easy.

Mr. DOUGLAS. The principal point
of this amendment is that, for all agen-
cies other than the Atomic Energy Com-
mission, their requests for additional
automobiles are eliminated, and the
number of replacements which they re-
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quest is cut in half. In the case of the
Atomic Energy Commission, the replace-
ments are cut in half, but they are al-
lowed one-half the new automobiles
provided in the House bill; so they will
have available about 149 new automo-
biles with which to cover the beautiful
areas in Nevada and South Carolina,
where the projects are to be located.

Mr. MAYBANEK. Mr. President, if the
Senator will yield further, I am sure he
appreciates the beauty of South Caro-
lina, because he was trained there, not
far from the atomic-energy project.
But, in all seriousness, atomic energy is
an expanding proposition, it is not one
which is contracting, and we have called
upon the Atomic Energy Commission to
do twice the work this year that it did
last year, so while some requests for
additional automobiles might be re-
duced, I may say that a cut of 427 would
be rather a severe cut in the good States
of Nevada, New Mexico, Kentucky,
South Carolina, and Georgia.

Mr. DOUGLAS. This can be adjusted
in conference, but I think it is very im-
portant to establish the principle that
there are too many government automo-
biles, and that one way to reduce their
number is to fail to replace some of them
when they wear out and to stop the
acquisition of additional automobiles.

This amendment would reduce the
total number of automobiles by 825, and
it would save approximately $1,000,000.

It has the two safeguards which the
Senator from Massachusetts called to
our attention last week. There is a pro-
vision that the total number of automo-
biles must be reduced by the number of
replacements not allowed. This is done
by requiring the agency in question to
turn in two automobiles for each replace-
ment provided. There is a further safe-
guard, to which the Senator from Massa-
chusetts referred last week, namely, the
provision that the appropriations must
be reduced by the amounts provided for
the automobiles we are denying. Those
two safeguards, to which the Senator
from Massachusetts very properly called
our attention, have been added to this
amendment.

It would seem to me that, if we proceed
on the theory that there should be a re-
duction in the total number of automo-
biles, we should carry it through for all
agencies, and then the conference com-
mittee can make adjustments to provide
particular agencies which may be af-
fected by the amendment with an ade-
quate number of automobiles.

Mr. MAYBANEK. Mr. President, will
the Senator yield?

Mr. DOUGLAS. 1yield to the Senator
from South Carolina.

Mr. MAYBANK. That isexactly what
I wanted to call to the attention of my
distinguished friend from Illinois, name-
ly, that, on page 5, line 17, we could not
make an adjustment in accordance with
his amendment, insofar as the Atomic
Energy Commission is concerned, be-
cause the House had cut the number to
300. We raised it to 576, as an ad-
justment; so we could not agree as to
that commission only. The others could
be adjusted, but I should like to have
some adjustment, as the Senator him-
self suggested, in the conference, so far
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as the number of automobiles to be pro-
vided for the Atomic Energy Commission
is concerned.

Mr. DOUGLAS. I thought the com-
mittee had been somewhat overgenerous
to the Atomic Energy group regarding
automobiles.

Mr. MAYBANE. Why does not the
Senator propose to reduce the number
in such a way that the conferees may
ke able to act regarding the 300 auto-
mobiles? The Senator now proposes to
reduce it to a point where it would be
impossible to consider the matter in con-
ference.

Mr. DOUGLAS.
ator suggest?

Mr. MAYBANK. I would say 450. I
merely want to be fair about it.

Mr., DOUGLAS. Very well; I accept
that. I will accept the figure of 450. -

The PRESIDING OFFICER. What is
the modification suggested?

Mr. DOUGLAS. It is in the commit-
tee amendment, on page 5, lines 17 and
19, to strike “five hundred and seventy-
six” and insert “four hundred fifty.”

The PRESIDING OFFICER. The
Chair understands that that is accepted
by the Senator from South Carolina.

Mr. MAYBANK. So far as I am con-
cerned, and speaking for the subcom-
mittee, I may say it is acceptable. That
will make possible a conference bhetween
the House figure of 300 automobiles and
the Senator’s fizure of 450. The other
amendment would cut it below the 300,
and then there could have been no con-
ference on it. I should like to inquire of
the acting minority leader whether he is
satisfied with it, since we have been
working together on this bill.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment ofiered by the Senator from Illi-
1101S,

Mr. SALTONSTALL. Mr. President,
will the Senator from South Carolina
yield?

Mr. MAYBANK. Mr. President, T un-
derstand the time on the amendment is
divided between the proponents and the
opponents, if any.

The PRESIDING OFFICER. The
Senator from Illinois [Mr. DoucrLas] has
the floor for the purpose of speaking on
his amendment.

Mr. MAYBANE., I suggest that the
time I have taken be deducted from the
time of the opposition, or from my time,
since I have not otherwise used any
of my time.

The PRESIDING OFFICER. The
Senator from South Carolina is in oppo-
sition to the amendment of the Senator
from Illinois is he?

Mr. MAYBANK. I am in opposition
to the original amendment, yes.

Mr. SALTONSTALL. Mr. President, I
should like to ask a question.

The PRESIDING OFFICER. The
Senator from Illinois has the floor. He
yielded to the Senator from South Caro-
lina. The Chair understands that the
Senator from South Carolina is asking
the Senator from Illinois to yield to the
Senator from Massachusetts.

Mr. MAYBANK. That is correct—in
the time of the Senator from South
Carolina,

What does the Sen-
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The PRESIDING OFFICER. In the
time of the Senator from South Caro-
lina. Is that satisfactory to the Sen-
ator from Illinois?

Mr. DOUGLAS. I am glad to agree
to that.

Mr. MAYBANK. I would say that
the provision of 450 automobiles is all
right. The provision of 140 automo-
biles would be all wrong, because there
is a great deal of rew business.

Mr. DOUGLAS. I have accepted the
amendment of 450 automobiles. Mr,
President, that is about all I wanted to
say. I think the Senate should accept
the amendment and carry through with
the reductions we provided in the Labor-
Federal Security appropriation bill
Even with the modification for the
Atomic Energy Commission, which is a
defense agency, my amendment would
still cut out 525 automobiles and save
about $700,000.

Mr. SALTONSTALL. Mr. President,
if the Senator will yield, does his amend-
ment now provide for 450 automobiles?
If so, how many are for replacement
only?

Mr. MAYBANEK. Two hundred and
twenty-nine, as in the bill, if I may say
s0; because I changed the figures.

Mr. SALTONSTALL. The Senator
cut it to 114. Does the Senator from
Illinois put it back to 200?

Mr, DOUGLAS. That is all right;
yes. :

Mr. President, I think I have said
about all I need to say. This iz a chance
to allow the population of Government
automobiles to shrink by providing that
the birth rate shall be kept below the
death rate, so that there will be a net
reduction.

Mr. FERGUSON. Mr. President, will
the Senator yield for a guestion?

Mr. DOUGLAS. I yield to the Sen-
ator from Michigan.

Mr. FERGUSON. Will the Senator

advise us what cut he has made in items
for the replacement of automobiles, and
what cut he proposes to make in the
purchase of new automobiles?

Mr. DOUGLAS. The cut is about 200,
in the case of replacements.

Mr. FERGUSON. Out of how many?
Two hundred from what?

Mr. DOUGLAS. Out of approximately
568. We have eliminated new cars to
the extent of approximately 327.

Mr, FERGUSON, From how many?

Mr. DOUGLAS. From a total of 841,

Mr, MAYBANK. They were replace-
ments.

Mr. DOUGLAS. No. The 327 reduc-
tion was from a total of 841 new cars.
The total saving would amount to ap-
proximately 525 cars as a result of the
modification for the Atomic Energy Com-
mission instead of 825 cars as I had orig-
inally offered my amendment.

Mr. FERGUSON. Aside from the
Atomic Energy Commission, the cut is
just about the same as it was under the
Labor-Federal Security bill, is it not?

Mr. DOUGLAS. That is correct.

Mr, FERGUSON. I thank the Sena-
tor, and I hope that his amendment may
be voted on and agreed to. .

Mr. DOUGLAS. Mr. President, I see
the accusing finger of the Senator from
Nebraska across the way.
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Mr. WHERRY. Itisnotalways accus=

g.
Mr. DOUGLAS. If is admonitory.
Mr. WHERRY. Mr. President, I think

the Senator from Michigan covered the
point, but I wish the Senator from Illi-
nois would state for the REcorp per-
centagewise what this cut will accom-
plish and how it relates to the other
appropriation bill which was recently
passed.

Mr. DOUGLAS. It is precisely the
same, with the exception of the Atomic
Energy Commission. That is, it cuts in
half the number of automobiles for re-
placement and cuts out additional auto-
mobiles completely.

Mr. THYE. Mr, President, will the
Senator yield?

Mr. DOUGLAS. I yield.

Mr. THYE. The thought occurs to me
that we cannot apply the cut to the
Atomic Energy Commission in the same
manner in which it could be applied to
older and long-existing agencies, be-
cause atomic energy is a new field, which
is expanding, and we have appropriated
funds for new construction. For that
reason we cannot compare it with any
existing agency. We are only guessing
at what we are doing with respect to the
Atomic Energy Commission, because it
is a new field in which scientists_are
opening up new jobs every month. We
cannot apply to the Atomic Energy Com-
mission the same scale or rule we would
apply to old agencies which have existed
for many years.

Mr. DOUGLAS. It was just such con-
sideration as that which led the Senator
from South Carolina [Mr. Maysank] to
urge a more moderate policy with regard
to the Atomic Energy Commission, and
that led me to agree to the modification.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr. DOUGLAS. I yield.

Mr, SALTONSTALL, With reference
to the Senator’s amendment, there is a
figure of 427 shown——

Mr. DOUGLAS. That figure should
be changed.

Mr. MAYBANK. Mr. President, we
shall have to change the figures all
through the bill.

Mr. SALTONSTALL., That is correct.

Mr. President, will the Senator yield
for another question?

Mr. DOUGLAS. I yield.

Mr. SALTONSTALL. With reference
to the Veterans’ Administration item,
the amendment strikes out the appro-
priation for the purchase of new aufo-
mobiles for hospital facilities. I am
wondering if that is not going too far.
It eliminates new automobiles.

Mr. DOUGLAS. It is the same prin-
ciple which we followed in connection
with agencies under the Labor-Federal
Security bill, I think we must ask the
hospitals and the Veterans’ Administra-
tion to observe the same principles of
economy that apply to other agencies.

Mr. SALTONSTALL, As I under-
stand, we have allowed some replace-
ments of old automobiles. It is not
economy to operate old automobiles.
But I had in mind veterans’ automo=
biles, which are in a different category.

Mr. DOUGLAS. This matter will be
in conference, and if the conferees think
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it goes too far they can bring it up to-
ward the House figure. I think it is a
rule which can be modified in indi-
vidual instances and we can bring about
economy without too much hardship.

Mr. SALTONSTALL. The Senator
understands, does he not, that if the
conferees believe it to be proper, they
may make a change in the figures?

Mr. DOUGLAS. Certainly. That is
their privilege, although I hope the re-
sulting fizures will be kept low.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment offered by the Senator from Illi-
nois [Mr. DoucLas], as modified.

The amendment as modified was
agreed to.

Mr. MAYBANK. Mr. President, I
should like to ask the Senator from
Michigan and the Senator from New
Hampshire, if I may have their atten-
tion for a moment, a question in connec-
tion with one of the largest sections of
the bill. It has been feared that the
amendment of the Senator from Michi-
gan calling for a 10 percent reduction
would affect contractors. The Atomic
Energy Commission has been called
upon to do 100 percent more work. It
was my understanding that it was not
the intention to affect the personnel of
the Atomic Energy Commission.

Mr. FERGUSON. That is correct.

Mr. MAYBANK. The amount in-
volved is about $49,000,000, as I re-
member.

Mr., FERGUSON. That is correct.

Mr. MAYBANK. The Commission
has been fearful that the limiting lan-
guage might adversely affect it. I told
the Commission that it was not the in-
tention of the Senator from Michigan,
of the Senator from New Hampshire, or
of the Senator from South Carolina, who
worked and agreed on the amendment,
together with the Senator from Ten-
nessee, that it should affect them.

Mr. FERGUSON. That is correct.

Mr. MAYBANK. Is that the under-
standing of the Senator from New
Hampshire?

Mr. BRIDGES. It is.

Mr. MAYBANK. Is it also the under=
standing of the Senator from Ten-
nessee?

Mr. KEFAUVER. Yes.

Mr. MAYBANK. I just want the Rec-
oRp to show that.

Mr. FERGUSON. Mr, President, I of-
fer the amendment which I send to the
desk and ask to have stated.

The LeEGISLATIVE CLERK. On page 64,
between lines 10 and 11, it is proposed to
insert a new section, as follows:

8ec. . No part of any appropriation con-
tained in this act shall be used to pay the
compensation of any civillan employee of
the Government whose duties consist of act=-
ing as chauffeur or driver of any Govern=-
ment-owned passenger motor vehicle (other
than a bus or ambulance), and any funds
appropriated in this act for any such pur-
pose shall be covered into the Treasury as
miscellaneous receipts. This section’ shall
not apply with respect to any person whose
duties consist of acting as chauffeur for the
President of the United States.

Mr, MAYBANK, Mr, President, will
the Senator yield?
Mr. FERGUSON, I yield.

CONGRESSIONAL RECORD—SENATE

Mr. MAYBANK. AsIunderstand, this
amendment would not affect the Vice
President or the Spea'~r of the House.

Mr. FERGUSON. I applies only to
this particular bill. They are not men-
tioned in the bill.

Mr. MAYBANK., I wanted to make
certain of that, because I do not want to
be legislating against our distinguished
Vice President, the Speaker of the House,
or the Chief Justice,

Mr. FERGUSON. The Chief Justice
does not have a public chauffeur.

Mr. MAYBANK. I did not want to
take any chances.

Mr. FERGUSON. With respect to fu-
ture bills, the Senator from Michigan
proposes to follow the same course, with
the exception of the officials who have
been mentioned by the Senator from
South Carolina.

Mr. MAYBANEK. Mr. President, will
the Senator yield further?

Mr. FERGUSON. 1 yield for a ques-
tion.

Mr, MAYBANK. This question may
interest the Senator from Virginia [Mr,
Byrpl, and I hope to have his attention
His report showed thai there were 4,755
part-time drivers in the field for the
Atomic Energy Commission alone. My
information is that with the exception
of 7, these chauffeurs are the chauffeurs
of contractors who are doing contracting
work for the Federal Government. In
other words, let us say a contractor has a
contract in Idaho, or in Savannah, or in
Paducah, and the automobiles are needed
to get around to the jobs. The amend-
ment would not apply to any contractor
who has a contract with the Government,
would it?

Mr. FERGUSON, No.

Mr. MAYBANK. Those 4,755 part-
time chauffeurs might do other work for
the contractors; they might be book-
keepers or something else.

Mr. FERGUSON. They are not in-
cluded, and they are also not using their
automobiles for the carrying of passen-
gers.

Mr. MAYBANEK. I simply wanted the
REecorp to be made clear on that point.

Mr. FERGUSON. Yes. I send to the
desk a list of those who would be affected,
and ask that it may be printed in the
REecorp as a part of my remarks.

Mr. LEHMAN. Mr. President, would
the Senator object to the list being read
into the Recorp now? ;

Mr. FERGUSON. I shall be glad to
have it read. These are the chauffeurs
who are employed, with the exception
of those under the Atomic Energy Com-~
mission.

Mr. LEHMAN. The Atomic Energy
chauffeurs are not included?

Mr. MAYBANK. Yes, Mr. President,
they are.

Mr. FERGUSON. When they are un-
der contract.

Mr. MAYBANK., No. I may say that
the Atomic Energy Commission has
seven chauffeurs; three in New Mexico,
one in Idaho, two in Schenectady, and
one in Oak Ridge. Four are chauffeurs
of contractors who have contracts in
Idaho, New Mexico, Schenectady, or
wherever they may be, in distant and
rural areas of the States.

JUNE 18

Mr. FERGUSON. Yes; they are driv-
ing their cars, not for passengers, but to
get to their work.

Mr. MAYBANK. To the backwoods,
or wherever necessary. The Atomic
Energy Commission itself has only seven
chauffeurs.

Mr. FERGUSON. Does the Senator
from New York still want the list to be
read?

Mr. LEHMAN. Yes, I should like to
have it read.

The PRESIDING OFFICER. Without
objection, the clerk will read the list.

The legislative clerk read as follows:

Chauffeurs in the bill:

Bureau of the Budget, full time, District
of Columbia, 3; field, none; total, 8. Part
time, District of Columbia, 2; field, none;
total, 2.

‘National Security Couneil, full time, Dis-
trict of Columbia, 1; field, none; total, 1.
Part time, none.

National Security Resources Board, full
time, District of Columbia, 6; field, none;
total, 6. Part time, none.

Council of Economic Advisers, part time,
2; field, none; total, 2,

Mr. MAYBANK. Mr.
parliamentary inquiry.

The PRESIDING OFFICER. The
Senator will state it.

Mr. MAYBANK. 1 believe the clerk
is reading the names of some agencies
that are not contained in the bill,

The PRESIDING OFFICER. The
clerk is reading the matter which the
Senator from Michigan asked to have
placed in the RECORD.

Mr. MAYBANK. I understand. I
wish the clerk would read the list again
slowly. I understand the clerk is read-
ing from the paper presented by the
Senator from Michigan for the REcorb,
but I think some agencies have been in-
cluded which are not in the bill.

Mr. FERGUSON. The Senator from
Michigan took these as extracts from the
Byrd report. If they are not covered
in the bill, naturally they would not be
cut by the amendment, because the
amendment applies only to agencies
contained in the bill.

Mr. MAYBANK. I understand that,
but I want the record to be made
straight. The National Security Coun-
cil, for instance, was one of those read.
Also the National Security Resources
Board, if I am not mistaken.

Mr. FERGUSON. Yes. Those two are
not covered by the bill.

Mr. MAYBANK. I simply wanted the
record to be clear. I do not believe by
this bill we can attempt to make cuts
of agencies dealt with in other bills.

The PRESIDING OFFICER. Will the
Senator from Michigan look over the list
and see that it contains only agencies
dealt with in the bill?

Mr. FERGUSON. The Senator from
Michigan will check the list over with
the distinguished Senator from South
Carolina, who is in charge of the bill.

Mr. LEHMAN. Mr. President, will the
Senator yield?

Mr. FERGUSON. I yield.

Mr. LEHMAN. Iam confused. Iasked
for a list of those who would be affected
by the proposed amendment. We ought
to have some accuracy in the statement.

President, a
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Mr. FERGUSON. That is correct.
That is why we are now endeavoring to
check up on this matter., There were
two agencies, the second and the third
on the list that are not included in the
pending bill.

The PRESIDING OFFICER. Does the
Senator want the clerk to read the list
now?

Mr. FERGUSON. Yes.

The PRESIDING OFFICER. The
clerk will read.

The legislative clerk read as follows:

Chauffeurs in bill

Full time Part time
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Mr. LEHMAN. Mr, President, will the
Senator from Michigan yield for a ques-
tion?

Mr. FERGUSON, I yield.

Mr. LEHMAN. I am not at all clear
about the amendment of the Senator
from Michigan. I do not think it has
been printed yet. 1Ias it?

Mr. FERGUSON. It was printed in
connection with the original bill, the one
we passed last week providing for the
Federal Security Agency.

Mr. LEHMAN. But not for this bill?

Mr. FERGUSON. No.

Mr. LEHMAN. Will the Senator from
Michigan explain briefly what classes of
employees are cut from the bill by his
proposed amendment?

Mr. FERGUSON. The amendment
covers only the chauffeurs whose duties
consist of acting as chauffeurs or driv-
ers of any Government-owned passenger
motor vehicle other than a bus or am-
bulance. In other words, it does not
cover any bus transportation, It does
not cover any ambulances.

Mr. LEHMAN, Would it include the
automobiles and chauffeurs employed in
field services as well as the Distriet of
Columbia service?

Mr. FERGUSON. It would cover it if
the man was acting as a chauffeur of a
passenger vehicle or the driver of a pas-
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senger vehicle. In. other words, the
amendment does not cut out any auto-
mobiles. That was done by the dis-
tinguished Senator from Illinois [Mr.
Dovucras]l, in connection with a reduc-
tion in the number of cars. My pro-
posal is to do away with chauffeurs or
paid drivers, whether they be called
chauffeurs or by any other name,

Mr. LEHMAN. As I understood the
amendment of the distinguished Sena-
tor from Illinois it did not do away with
all the automobiles.

Mr. FERGUSON. That is correct.

Mr. LEHMAN. It simply limited the
replacements and to some extent limited
the purchase of new automobiles?

-Mr. FERGUSON. Yes.

Mr. LEHMAN. So that there will be
a great many automobiles in service?

Mr. FERGUSON. Yes, Let us con-
sider a hypothetical case.

Let us say that the Chairman of the
Securities and Exchange Commission
now has a government-owned automo-
bile. He has a government-paid chauf-
feur. He would not lose the automobile
under this amendment; and unless it
were taken away under the amendment
of the distinguished Senator from Illi-
nois, he would have the automobile, but
he would not have a Government-paid
chauffeur. He could hire his own chauf-
feur with his own funds to drive the car,
or he could drive it himself. But the
Government would not furnish a paid
chauffeur for the Chairman of the Com-
mission.

Mr. LEHMAN. Mr, President, will the
Senator yield for an observation?

Mr. FERGUSON. Iam glad to yield.

Mr. LEHMAN. I have no idea whether
there are enough such full-paid jobs in
the District of Columbia, or too many, or
too few. The number involved is very
small. I am not going to argue that
question. But when it comes to the field

‘service, it seems to me that the situation

is quite different. Take the Atomic En-
ergy Commission. There are 191 in the
field service. In the Veterans' Adminis-

tration there are 928. I wonder whether -

the distinguished Senator from Michigan
has had an opportunity really to survey
the field and find out how many chauf-
feurs are now working in the field for
the Atomic Energy Commission, or how
many, if any, of the Veterans’ Adminis-
tration employees who serve as chauf-
feurs can be spared. It seems to me that
it is not the proper procedure to make a
general cut,

Mr. FERGUSON. The Senator from
Michigan feels that if those in the field
are not actually driving a bus cr ambu-
lance for the veterans, they can he
spared. For example, the superintend-
ent of a hospital may have a Govern-
ment-owned car. He may have a pub-
licly paid chauffeur serving full time in
that position. He may do nothing but
sit in the car, or keep it clean, and handle
it in the way an ordinary chauffeur does.
If he is not a full-time chauffeur, he may
be an employee who is taken away from
other work to act as a chauffeur.

The object is to try to eliminate those
positions, whether they be in the field,
in Detroit, or in Washington. The object
is to eliminate unnecessary employees
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during an emergency such as we have
now. The Senator from Michigan is not
trying merely to take jobs away from
men. Many of these men would be hired
by those for whom they now drive, and
who would be entitled to a chauffeur if
they wanted to pay for him with their
own money. I believe that the fact that
the Government spends money to fur-
nish a Government official with a car is
a great help to him. There has grown
up, without any authorization from Con-
gress, the practice of furnishing auto-
mobiles to thousands of Government em-
ployees. After they got the cars we went
a step further and furnished them with
chauffeurs. It is very difficult to identify
who is a chauffeur and who is not.

The employees for whom cars and
chauffeurs are furnished become a priv-
ileged class. They are not spending their
own money for the privilege of having
a chauffeur, but the taxpayers’' dollars
are being used to provide chauffeurs to
drive public officials around.

I am sure that the Senator from New
York, who has a car in Washington, has
seen various Government cars being
driven around by paid chauffeurs. Many
of them are uniformed chauffeurs. All
we want to do is to eliminate paid drivers
for public officials. They can drive their
own cars or hire their own chauffeurs.

Mr. LEHMAN. Mr, President, will the
Senator yield for an observation?

Mr. FERGUEON. I am glad to yield.

Mr. LEHMAN. As I have pointed
out, I am not particularly interested in
chauffeurs or cars in the District of Co-
lumbia. However, I know that in the
State of New York, when I was respon-
sible for its administration, we could not
have got along in our public health ac-
tivities and our public works activities if
we had not had a substantial number of
cars on the job to do the work which was
charged to the various departments to
which they were attached.

I fear that what we are engaging in
here is a hit-and-miss procedure. We
say that we must cut out all the part-
time chauffeurs in the field in every one
of these agencies. I wonder what study
or survey the distinguished Senator from
Michigan and his associates, the distin-
guished Senator from New Hampshire
[{Mr. BringEs] and other Senators have
made. I wonder what they have really
done to ascertain whether there should
be 900, 500, 100, or none. My objection
goes to the hit-and-miss method which
is being used in the consideration of this
appropriation bill.

I wonder whether the distinguished
chairman of the subcommittee, in rec-
ommending these items, did not do,
through his committee or otherwise, a
considerable amount of surveying of the
needs. Apparently the subcommittee
came to the coneclusion that these posi-
tions were needed. What are the sources
of information of the Senator from
Michigan?

Mr, FERGUEON, We have tried in
commitiee——

Mr. MAYBANK. Mr. President, will
the Senator yield?

Mr, FERGUSON. I yield,

Mr. MAYBANK. I did not suggest
anything. I asked Mr. Larson to fur-
nish a list of all the avtomobiles and
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chauffeurs. Mr. Larson has furnished
such a list, which was printed in the
REecorp, showing the thousands of auto-
mobiles owned by the Government, aside
from military vehicles. I did not make
any survey, I will say to the distin-
guished Senator from New York. I
asked for certain information. We re-
ceived it, and it is in the REcorp.

With respect to the cuts which are
being made here, it is my attitude that
if I accept any amendment it will be
with the distinet understanding that
it will have to be taken to conference.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr. FERGUSON. I yield.

Mr. SALTONSTALL, I invite the at-
tention of Senators to page 499 of the
hearings, which shows that the General
Services Administration and the State
Department have pools of cars and are
using a two-way radio system. As I
understand, the Department of State has
a number of cars which it is operating
as a sort of transportation ferry. I be-
lieve that the General Services Adminis-
tration operates in the same way. I
would assume, from the conversation
which I have just had with the distin-
guished Senator from Soutn Carolina,
that if this amendment is accepted, it
will be with the understanding that we
will try to work it out in conference, °

Mr. MAYBANK. Of course, that is
all we can do. The Senator will be a
member of the conference committee.
There is a pool of automobiles in the
General Services Administration as well
as in the State Department. Calls are
made from one building to another, and
the cars are kept moving. That subject
will have to be studied.

Mr. LEHMAN, Mr. President, will the
Senator yield for a question?

The PRESIDING OFFICER. The
Chair is advised that the time of the
Senator from Michigan has expired, un-
der the limitation.

The Senator from South Cavolina [Mr,
Maveanx] has 15 minutes.

Mr. LEEMAN. Mr. President, will the
Senator from South Carolina yield 3 min-
utes to me?

Mr. McFARLAND. Mr. President, I
should like to ask the Senator from Mich-
igan a question with regard to his
amendment. The last sentence in the
amendment is as follows:

This section shall not apply with respect
to any person whose duties consisted of act-

ing as chauffeur for the President of the
United States,

Would that include the Vice President?

Mr. FERGUSON. Of course he would
be excluded. I suppose the Speaker of
the House would also be excluded.

Mr. McFARLAND. What about the
wife of the President?

Something should be done about Gov-
ernment cars. The number of them
should be reduced. However, I am fear-
ful that what is suggested may be false
economy, because employees who ought
to be at their jobs may be taken from
their work to drive cars. When a car is
used by various officials in a department,
sometimes it is more economical to have
a chauffeur than to have the car standing
idle for a great part of the time.
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Mr. MAYBANE. The Senator would
have to address his question to the Sen-
ator from Michigan, who is the author
of the amendment. However, I presume
that under the terms of his amendment
the President and the President’s wife
would both be excluded.

Mr. FERGUSON. It would exclude
the President and his family.

Mr. McFARLAND. The amendment
is not written that way.

Mr. MAYBANK. I do not know the
answer. The Senate instructed us to
bring the bill back with a 10 percent re-
duction, and we did so. Asthese amend-
ments have been brought up, all I have
said is that we will take them to confer-
ence and try to work them out. .

Mr, President, on page 498 there is
list showing passenger-carrying vehicles
reported by executive agencies other
than the Department of Defense, on
hand as of March 1, 1951.

Mr. FERGUEON, Mr. President, will
the Senator yield?

Mr, MAYBANK, Mr. President, I
yield 3 minutes to the Senator from New
¥York. Then I shall yield to the Senator
from Michigan.

Mr. LEHMAN. I will not take 3 min-
utes. Ishall not labor the point. Iknow
I shall be overborne by the sentiment
expressed today and on other days. I
wish, however, to enter a protest against
the manner in which the pending appro-
priation bill and other appropriation
hills, in certain particulars at least, are
being approached. I hope I can be
shown to be wrong, although I doubt it,
but my judgment is that tke distin-
guished Senator from Michigan [Mr.
FercusoN] and the distinguished Sena-
tor from New Hampshire [Mr. Brinces]
made no survey of the needs which would
justify a cutting out of all the field auto-
mobiles in the Atomic Energy Commis-
sion and in the Veterans’ Administra-
tion. I do not believe they know wheth-
er the number should be a 1,000, 700, 400,
or none. To make an arbitrary cut is
not good legislation.

Mr. BRIDGES. Mr. President, will the
Senator yield?

Mr. LEEMAN, I donot have the floor.

Mr. MAYBANK. I wish to have it
definitely understood that it is agreeable
to me to have a yea-and-nay vote if
Senators desire to have one. I now yield
time to the Senator from New Hamp-
shire,

Mr. BRIDGES. We are dealing with
a problem which has had the attention
of many Members of the Senate. It has
had the attention of many Senzators on
the Appropriations Committee. No sur-
vey on this subject has ever been made
by the legislative branch of the Govern-
ment, so far as I know. The legislative
branch, unfortunately, does not possess
facilities for making such a survey.

Mr. MAYBANK. Mr. President, will
the Senator yield?

Mr. BRIDGES. 1 yield.

Mr. MAYBANK. I wish to say to the
Senator that when the subject first came
up before the subcommittee, I asked the
General Services Administration to
make a survey. On page 498 of the hear-
ings reference is made to the survey
made by the General Services Adminis-
tration. The General Services Adminis-
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tration found that there were 24,527
automobiles belonging to the Govern-
ment, exclusive of any automobiles
owned by the Military Establishment,
the number of which I am told is greater
than the 24,000 automobiles which the
agencies own.

Mr. BRIDGES. The legislative branch
of the Covernment not having facilities
for investigating, as the distinguished
chairman of the subcommittee has indi-
cated, the chairman asked a representa-
tive division of the Government to make
such a survey. It was probably not a
field survey. However, from time to time
we have made spot checks in depart-
ments and divisions, and we have found
a terrific abuse in the use of chauffeur-
driven cars.

The Senator from New York has been
around Washington long enough to know
that he cannot go to a public or private
function in Washington without being
almost run over by the chauffeur-driven
cars of persons who hold positions in the
executive branch of the Government.
To my mind it is certainly indicative of
the abuse of the use of chauffeur-driven
cars in Washington,

In the field the average person who is
working as a fleld operative for the
United States Government is competent
to drive his own car. Unless he is a
cripple or has suffered some misfortune
which will not permit him to drive his
own car, he is certainly able to do so.
If he is not the victim of such a mis-
fortune and cannot drive his own car
he had better get out of the service of
the United States Government, because
if he is not competent to drive his own
car he is not competent to be a field rep-
resentative of the United States Gov-
ernment, unless he has suffered some pe-
culiar disastrous illness or erippling in-
jury, in which case certainly some con-
sideration should be given.

The over-all studies, spot checks, and
surveys which have been made resulted
in the decision to offer the amendments.
I do not think anyone would be hurt by
the adoption of the amendment, I think
it would be very helpful to eliminate
some of the chauffeurs for some of the
government = bureaucrats, who ride
around all over the country. It has got
to the point where the abuse exists not
only in the civilian agencies, but such
abuses are becoming apparent also in
the defense agencies. I do not believe a
major, captain, or a colonel ever comes
up to the Hill who is not being driven
in a car with a private or a sergeant
acting as chauffeur. It is a vicious circle.
In some instances it may be wise to have
the use of drivers. By and large the
offering of the amendments is an effort
to eliminate some of the abuses.

As the Senator from New York has
pointed out, the amendment is not based
upcn an over-all individual survey. It
is based upon sufficient facts, resulting
from spot checks, information coming to
us, and surveys such as the one ordered
by the Senator from South Carolina, as
chairman of the subcommittee, which
would warrant support of the amend-
ments. That is the general basis for the
offering of the amendments.

Mr. LEHMAN and Mr. FERGUSON
addressed the Chair.
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Mr. MAYBANK. Mr. President, a par-
liamentary inquiry.

The PRESIDING OFFICER. The Sen-
ator will state it.

Mr. MAYBANEK. How much time do I
have remaining ?

The PRESIDING OFFICER. Five
minutes.

Mr. BRIDGES. I yield time to the
Senator from New York.

Mr. LEHMAN. I do not wish to take
any more time if the Senator from South
Carolina wishes to yield to another Sen-
ator.

Mr. MAYBANEK. No; I did not mean
it that way. I asked the question for
my own information.

Mr. LEHMAN. I realize that when
one attends a diplomatic or other re-
ception, he sees many cars which belong
to officials. I believe I have the right to
point out to the distinguished Senator
from New Hampshire that the chauffeurs
of many of the cars are paid by the
owners of the cars. It is true in my case.
I have no doubt it is also true in the case
of many of the other Senators who at-
tend dinners or receptions of an official
character. I am not making any de-
fense of the use of cars in Washington.
I do not wish to give the impression that
I do not realize that there may be an
oversupply of cars in the Government
service. What I do not like is what
I would call a hit-and-miss way of ap-
gmaching appropriations, I think it is

ad.

I wish to repeat that the only factual
information we have is that which has
been collected by the subcommittee or
the General Services Administration. I
do not believe we have any information
before us on which to base an arbitrary
cut or eliminate the automobiles for all
the field activities of the Veterans' Ad-
ministration and the Atomic Energy
Commission.

Mr. FERGUSON. Mr. President, will
the Senator yield?

The PRESIDING OFFICER. The
Senator from New York does not have
the floor. The Senator from New
Hampshire has the floor.

Mr. BRIDGES. 1 yield.

Mr. FERGUSON. Is it not correct to
say that when requests are made for
automobiles at first they are made only
for the cars. The original request does
not include chauffeurs or drivers. How-
ever, the driver of an autcmobile be-
comes a part of the personnel which is
included in the estimate of the number
of employees needed by a department.

Mr. BRIDGES. The Senator from
Michigan understands the technique. I
have been a member of the Appropria-
tions Committee for 15 years, and the
technique is to ask first for an authori-
zation. An authorization is made by a
legislative committee. When the bill
comes before the Senate it is said, “This
is only an authorization. It does not
carry any appropriation. The Senate is
not obligated to make an appropriation.”
After the authorization becomes law, the
representatives of the agencies come be-
fore the Appropriations Committee and
say, “This is authorized by law. This is
what you should do. You must appro-
priate. The Congress has spoken. The
Congress has authorized it.”
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To some degree the same is also true
about automobiles. First the depart-
ment or agency cays, “We have got to
have automobiles.” Incidentally, now
they say, “We must have planes, too.”
It is not enough to have them ride; they
must fly, too. We are going up, Mr.
President. The next thing we know, not
only are automobiles requested, but
chauffeurs must be provided to drive the
automobiles. It is the building up of a
sort of vicious cirele.

I admit to the Senator from New York
that the amendment is not based on an
over-all comprehensive survey made by
the legislative branch itself, but we are
warranted in taking the action proposed
because of spot checks, personal obser-
vations, a careful survey made by the
General Services Administration, and at
least 15 years of observation, to my
knowledge, of abuse in connection with
this matter.

Mr. CASE. Mr, President, will the
Senator yield?

Mr. BRIDGES. I yield.

Mr. CASE. Is it not a fact that this
amendment is the culmination of a long
effort in regard to this matter?

I see the Senator from Illinois [Mr.
Dirksen] in the Chamber. I recall the
fight in years gone by, when he and I,
as Members of the House, struggled to
require Government labels to be placed
on all Government automobiles, so that
it would be possible to know which auto-
mobiles were Government-owned.

So, I say this amendment is an effort
to do something constructive in connec-
tion with that matter, and I certainly
hope the amendment will be adopted.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr, BRIDGES. 1 yield.

Mr. SALTONSTALL. I should like to
read for the Recorp the figures in con-
nection with this ammendment, in case
any Senator is not familiar with them.
On July 1, 1950, there were on hand
19,888 automobiles in the various execu-
tive agencies other than the Department
of Defense. At that time 3,968 automo-
biles were disposed of, and 4,073 auto-
mobiles were purchased, making a net
increase of 105. There were 1,380 full-
time chauffeurs and 5,672 part-time
chauffeurs or drivers.

So by means of this amendment we
are asking that the committee of con-
ference determine how many of them
can properly be eliminated without re-
ducing efficiency.

Mr. BRIDGES, Yes.

Mr. President, as the Senator from
South Dakota [Mr. Casel has stated,
several years ago the Senator from Illi-
nois and others who at that time were
House members of the committee of
conference, fought very hard in favor
of the bill requiring federally owned
automobiles to be labeled as such. That
was a step forward. I would almost go
so far as to do all that I could to re-
quire that all Government-owned auto-
mobiles be painted yellow or some other
peculiar hue or color, so that the public
could immediately identify them. We
would save many millions of dollars if
we required that to be done.

Mr. FERGUSON. Mr. President, if
the Senator will yield, let me say that
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if all Government-owned cars were re-
quired to be painted yellow, they would
be found to be bunched together on the
streets of Washington like bananas.

Mr. BRIDGES. That may be true.

The PRESIDING OFFICER. All time
on the amendment has expired.

The question is on agreeing to the
amendment of the Senator from Mich-
igan [Mr. FERGUSON].

The amendment was agreed to.
AFFIRMATION OF FRIENDSHIP OF THE

AMERICAN PEOPLE FOR ALL THE PEO-

PLES OF THE WORLD—CONFERENCE

REPORT

Mr. McMAHON. Mr. President, I
submit the report of the committee of
conference on the disagreeing votes of
the two Houses on the amendment of
the House to the concurrent resolution
(8. Con. Res. 11) reaffirming the friend-
ship of the American people for all the
peoples of the world, including the peo-
ples of the Soviet Union, and I ask
unanimous consent for its present con-
sideration. .

The PRESIDING OFFICER. The re-
port will be read for the information of
the Senafe.

The report was read, as follows:

The committee of conference on the dis-
agreeing votes of the two Houses on the
amendment of the House to the concurrent
resolution (8. Con. Res, 11) entitled “Con-
current resolution reaffirming the friendskip
of the American people for all the peoples
of the world, including the peoples of the
Boviet Union,” having met, after full and
free conference, have agreed to recommend
and do recommend to their respective Houses
as follows:

That the Senate recede from its disagree-
ment to the amendments of the House and
agree to the same,

ToMm CONNALLY,

BrIEN McMaHON,

ALEXANDER WILEY,
Managers on the Part of the Senate.

A. A. RIBICOFF,

Broors HAYs,

Frances P. BoLTow,
Managers on the Part of the House.

The PRESIDING OFFICER. Is there
objection to the request for the present
consideration of the conference report?

Mr. SALTONSTALL. Mr. President, I
assume that this report is on the concur-
rent resolution which was originally
submitted by the Senator from Connecti-
cut, and was adopted unanimously by
the Senate, and that the Senate is now
receding from its disagreement to the
amendment of the House fo the concur-
rent resolution.

Mr, McMAHON. Mr. President, 22
Senators sponsored the concurrent reso-
lution and it was adopted by the Senate
and was sent to the House of Repre-
sentatives. The House has, I say very
frankly, improved the concurrent reso-
lution, and the Senate conferees are
unanimous in agreeing to accept the
changes which have been made by the
House of Representatives.

Mr. FERGUSON. Mr. President, is
the resolution in its final form long?

Mr, McMAHON. No. It is not very
long.
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Mr. MAYBANK. Mr. President, how
long would be required to read the con-
current resolution, as it would be modi-
fied in accordance with the conference
report?

Mr. McMAHON. It would take about
5 minutes to read it.

Mr. FERGUSON. I think it should be
read. Will the Senator yield for that
purpose?

Mr. McMAHON. Of course I would be
happy to accede to the request. The
Senator is interested in the changes
which were made by the House of Rep-
resentatives, I assume.

Mr, FERGUSON. That is correct. If
the concurrent resolution as thus
amended is read now, we shall be able to
see how it will stand after the confer-
ence report is agreed fo.

Mr. MAYBANK. Mr. President, I
should like to ask a question of the mi-
nority leader in regard to the appropria-
tion bill. However, he has been called
from the Chamber temporarily. Iunder-
stand that he will return before long.
I suggest that following action on this
conference report, we proceed until ap-
proximately 5 minutes after 6 with a few
of the other amendments.

Mr. SALTONSTALL. Mr, President,
will the Senator yield?

Mr. MAYBANK. I yield.

Mr. SALTONSTALL. I have spoken
with Senators on this side of the aisle,
and I am sure they will be agreeable to
having that course followed.

Mr. MAYBANK. I make that sugges-
tion because in that way we shall be
able to clean up several of the amend-
ments after the conference report is
acted on.

Mr. McCMAHON. Then, Mr. President,
I suggest that in accordance with the re-
quest of the Senator from Michigan, the
concurrent resolution as reported by the
commititee of conference, which is the
version adopted by the House of Repre-
sentatives, be read.

The PRESIDING OFFICER. With-
out objection, it will be read.

The legislative clerk read as follows:

Resolved by the House of Represeniatives
(the Senate concurring), That the Congress
of the United States reaffirms the historic
and abiding friendship of the American peo-
ple for all other peoples, and declares—

That the American people deeply regret
the artificlal barriers which separate them
from the peoples of the Union of Soviet
Soclalist Republics, and which keep the
Soviet peoples from learaing of the desires
of the American people to live in friendship
with all other peopleg, and to work with them
in advancing the ideal of human brother-
hood; and

That the American people believe the
Soviet Government could advance the cause
of peace immeasurably by removing those
artificial barriers, thus permitting the free
exchange of information between our peo=-
ples; and

That the American people and their Gov=-
ernment desire neither war with the Soviet
Unlon nor the terrible consequences of such
a war; and

That, although they are firmly determined
to defend their freedom and security, the
American people welcome all honorable ef-
forts to resolve the differences standing be-
tween the United States Government and
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the Soviet Government and invite the peoples
of the Soviet Union to cooperate in a spirit
of friendship in this endeavor; and

That the Congress request the President of
the United States to call upon the Govern=
ment of the Unlon of Sovlet Socialist Re-
publics to acquaint the peoples of the Soviet
Union with the contents of this resolution.

Mr. FERGUSON. Mr. President, 1
appreciate the Senator’s courtesy in per-
mitting the concurrent resolution as
proposed to be amended in accordance
with the conference report to be read,
and I think all Members of the Senate
approve of the concurrent resolution and
hope that the leaders of the Soviet
Union will actually call it to the atten-
tion of the people of Russia, If we find
that it is not called to the attention of
the Russian people, I suggest that all
means possible should be used by our
own Government to see that the people
of the Soviet Union and the people of
the satellite countries learm of our
friendship for them.

Mr, McMAHON, Mr, President, I
hope and trust that the President of the
United States, when this message is sent
by him to the head of the Soviet Gov-
ernment, for dissemination to its people,
will reiterate and make very clear his
own desire that this message be promul-
gated to the people of the Soviet Union,
because it is my belief and the belief of
all other Members of this body that if
the peoples of the Soviet Union really
knew what was in our hearts and minds,
it would indeed be impossible to con-
tinue to make them believe that what
we wanted was to enslave the world, and
they would understand that what we
really want, above all else, is peace in
the world, because on a very practical
basis I do not know of any people in the
world who have more to lose from a
third world war than the American peo-
ple themselves.

So I am delighted with the action
which 1 am sure the Senate is about to
take, and I wish to thank the Senator
from Michigan for his courtesy.

The PRESIDING OFFICER. Is there
objection to the request for the present
consideration of the conference report?

There being no objection, the report
was considered and agreed to.

INDEPENDENT OFFICES APPROPRIATIONS,
1862

The Senate resumed the considera-
tion of the bill (H. R. 3880) making
appropriations for the executive office
and sundry independent executive bu-
reaus, boards, commissions, corporations,
agencies, and offices for the fisecal year
ending June 30, 1952, and for other
purposes.

Mr. BRIDGES. Mr. President, I call
up the amendment previously submitted
by me, on behalf of myself and the Sen-
ator from Michigan [Mr.. Fercusonl],
and the Senator from Nebraska [MTr.
WHERRY], on page 22, in line 18, relative
to the Chicago post office, and ask that
it be read.

The PRESIDING OFFICER. The
amendment will be read.

The CHIEF CLERK. On page 22, line 18,
it is proposed to strike out all down to
and including the period on line 25.
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Mr. BRIDGES. Mr. President, in the
case of this particular amendment, let
me say—

Mr. MAYBANK. Mr. President, will
the Senator yield? :

Mr. ERIDGES. I yield.

Mr. MAYBANEK. The Senator dces not
expect to have the Senate vote on the
amendment tonight, does he?

Mr. BRIDGES. No. The Senator
from Illinois [Mr. Dirksen] told the
sponsors of the amendment that we had
proceeded on the wrong assumption in
regard fo the amendment, and he wished
to explain it. If I correctly understand
his explanation, I propose to withdraw
the amendment.

Mr, MAYBANK. I was going to say
that, as the Senator from New Hamp-
shire knows, there has been a report
meade on this proposal by the Senator
from Montana [Mr. Ecron]. My infor-
mation is that it would ultimately cost
$60,000,000 if the Government should
rent this property.

Mr. BRIDGES. I should like to have
an explanation from the Senator from
Illinois.

Mr. MAYBANK. My information is
that greater expense would be involved
if this provision were not adopted.

Mr. DIRKSEN. Mr. President, if the
distinguished Senator from New Hamp-
shire will yield, I may say that when the
Government erected the new Federal
building in Chicago, it was built so as
to straddle a street which is now in
process of widening, and which is one of
the principal arteries used in getting
from the Loop. That matter was rea-
sonably understood at the time the Fed-
eral building was constructed, and so
a high archway was left in the middle
of the building, up to about what would
be called the second floor, with the un-
derstanding that if Congress Street were
ever widened, it 'vould be possible to put
that street through the middle of the
new post office building in Chicago.
The widening process is now under way,
and when the street finally goes through
the middle of the Federal building, it
will mean that that section of the build-
ing which is devoted to deliveries of par-
cel post, to motor vehicles, and to many
other things, will be completely sepa-
fgt.e from the other portion of the build-

g.

It now becomes necessary in order to
meet that problem; and, in order to have
necessary facilities with which to work
at the present time, as well as in the
future, taking into account that there
will be a tremendous increase in the
postal load, to acquire the land across
the street, and the money which is in-
volved in this item is for that purpose.
Without it, simply nothing can be done
and if there is much delay the cost will

‘be infinitely more than the price for

which the land can be purchased at the
present time. It is entirely possible that
it would cost 3 or 4 times as much, before
we get through. So this is in the interest
of economy.

Mr. THYE. Mr. President, will the
Benator yield?

Mr. DIRESEN. I yield to the Senator
from Minnesota.
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Mr. THYE. Ishould like to say to the
very able and distinguished Senator from
Illinois that, as members of the Commit-
tee on Appropriations, we sat through
the hearing, and the information we got
from the testimony was in accord with
his statement. That was one reason why
we arrived at the conclusion that it
would be a very sound appropriation of
money, because, as the Senator says,
without an appropriation, the rent would
amount to a great deal more in course
of time, ard if we failed to make the
purchase soon, the cost of the property
would increase and we would have a
great many additional dollars to appio-
priate.

Mr. DIRKSEN. I may add one ox two
other observations. There is another
property which can be acquired at the
present time. !

Mr. THYE. That is correct.

Mr. DIRKSEN. Consequently, if we
had to move that Federal building to
some other site, the cost would be enor-
mous. The second observation is that
I fully verified the facts of the situation
with the Postmaster General, and he
completely concurred in the observations
I make on the floor of the Senate.

Mr. FERGUSON. Mr, President, will
the Senator yield?

Mr. DIRKSEN, I yield to the Senator
from Michigan.

Mr. FERGUSON. When the building
was erected was it constructed in antici-
pation of this widening?

Mr. DIRKSEN. Itwas. The building
has been so constructed that it is highly
arched in the middle, and the street can
go right through the middle of the
building. But by virtue of putting that
thoroughfare through the building link-
age from one side of the building to the
other would be almost completely cut
off. So the property across the street
is absolutely necessary in order to carry
on and to expedite the business of the
Post Office Department. This item is
not for the construction of a building.
This is for acquiring the land at a time
when the land can be bought, not neces-
sarily at a bargain price, but at a very
decent price.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr, DIRKSEN. I yield to the Senator
from Massachusetts.
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Mr. SALTONSTALL. The testimony
o. Mr. Reynolds, found at page 502 of
the hearings, showed that the present
owners came down $600,000, and ac-
cepted the appraisal of the Government
of $3,200,000 for the land. The total
purchase price for the land and for the
buildings was $6,552,531.

Mr. DIRKSEN. That is correct.

Mr. SALTONSTALL. It was a very
reasonable price, by the way.

Mr. DIRKSEN. That, at least, repre-
sents my opinion of the matter.

Mr. BRIDGES. Mr. President, in view
of the explanation given, it is not the
intention of the Senator from New
Hampshire and his colleagues to urge
the amendment. I withdraw the amend-
ment.

The PRESIDING OFFICER. The
Senator from New Hampshire withdraws
his amendment.

Mr. MAYBANK obtained the floor.

Mr. McFARLAND. Mr. President, will
the Senator yield?

Mr. MAYBANE. I yield.

Mr. McFARLAND. I wonder whether
the Senator from South Carolina would
care to have presented any further
amendments. It is 15 minutes of 6
o'clock. We really ought to have a bet-
ter attendance on the floor if further
amendments are to be considered.

Mr. WILLIAMS. Mr. President, I send
to the desk an amendment. I ask that
it may lie on the table and be printed.,
I propose to call up the amendment to-
mMOrrow.

The PRESIDING OFFICER. The
amendment will lie on the table and be
printed.

Mr. FERGUSON. May we make the
amendment “6-15-51—B” the pending
question for tomorrow morning, so there
will be something pefore the Senate
when it reconvenes?

Mr. McFARLAND, That would be
perfectly all right with me, except
that——

Mr. MAYBANK. Mr. President, I be-
lieve I have the floor, have I not?

The PRESIDING OFFICER. The Sen-
ator from South Carolina has the floor,
and he yielded to the Senator from Ari-
zZona,

Mr. MAYBANE. 1 was going to make
a suggestion with respect to the battle
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monuments amendment. I went to Eu-
rope last summer, and I tried to bring
about the application of counterpart
funds to the work of the Baitle Monu-
ments Commission while I was there;
and the Commission, under General
North, also tried to have that done, but
there was no counterpart money avail-
able for that purpose. So I am only
saying that I should be glad to carry
the amendment to conference, but I
want to assure the Senator from Mich-
igan that last summer there was none
of that money available. I will take the
amendment to conference.

Mr. FERGUSON. Mr. President, at
this point in my remarks, for the bene-
fit of the Senate and for the benefit of
the conference, I ask permission fo in-
sert in the RecorD an explanatory state-
ment and also a table prepared by the
Department of State entitled “Outstand-
ing Foreign Credits Payable in Local
Currencies as of December 31, 1950.” It
is the latest report I could get.

There being no objection, the state-
ment and table were ordered to be
printed in the REcorp, as follows:

AMERICAN BATTLE MONUMENTs COMMISSION

This amendment is a simple proviso, re=
quiring that wherever practicable expen-
ditures for the operations of the American
Battle Monuments Commission in foreign
countries shall be from Ilceal currencies
which are held to the credit of the Treas-
ury.

I think it is a fair statement that no one
anywhere knows just how much credit the
United States Government has with other
nations. The Secretary of the Treasury's an-
nual report shows something like $1,750,-
000,000 in accounts receivable under active
agreements with foreign governments in-
volving lend-lease articles or services and
surplus property. In addition there are the
counterpart funds which are to our credit
under ECA, which provided that 5 percent
of the counterparts should be available to us
for administrative expenses. I understand
than an interdepartmental committee is at
work or planning to reconcile all the various
credits outstanding so that we may get some
idea of their possible utilization.

I have here a table furnished me by the
State Department of “Outstanding Foreign
Credits Payable in Local Currencies as of
December 31, 1950." The total is more than
$750,000,000.

It seems to me that we should make every
effort to utilize such credits, and this proviso
is a step in that direction.

ExHIBIT C.—Department of State—Outstanding foreign credits payable in local currencies as of Dec. 31, 1950

Countries

Held by United

Burplus property agreements On de
ek - posit Total amount
'l[:o‘nd oty ;‘gra:feéses;g Ia{;‘l"lpa:oca%%f)?]gs U. 8. Treasury, ?Latma;)r 4 payable in local
Piinci ol " Dee. 31, 1950 i currencies
incipal Interest Treasury

American Republies:

Argentina
vig

105,059 -

351, 381
""""" 328, 631
; o e £
Austria. . 2 8,455,114 | 192,172 |.cooiiiennans $2, 732, 600 1,016,680 |___.ooiiooouee 12, 396, 575
%e]]giu;n-Luxemburg.................... L T e e L e L e s 72,059 18, 062, 797
ulgaria_ .. =y =HR e SR e T STl BRI S SR NIN ERAE F AU S e s K
Ozechoslovakia Py 5, 223,855 | i " 5, 303, 855
Denmark. 04,637 il e b 804,337 370 074
g AR ol I T | T T 17, 995, 831 |. P 8 e B TR 3 B MWL N AR E 22026, 704
France i 57, 438, 857 5,338, 302 5, 621, 100 68, 398, 319
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Exmzipir C.—Department of State—Outstanding foreign eredits payable in local currencies as of Dee, 31, 1950—Continued
Surplus property agreements Held by United
Lend-Leass | War Assots | Reparations |, OB,deposit |“gisiaipo in | Total smount
Couniies agreements | agreements ocations  |Up: TEC4SUEy | grost for | PeYable i local
Principal Interest oe: By 1950 Treasury i T
Europe—Continued
G‘ﬁ*mnny_. 2 tlligi, tSPE&‘}" 34!3;
Hungary. Al , 061, §
Iceland = 350, 428.
AR ) 2] 141,888, 856 Y 3
Netherlands. Py A ) SRR BSAR L RR e
Norway-.. - 4, 183, 800 $13, 316 §5, 900, 000
FPoland. .. 36, 320, 221 e 2%
Portugal 14, 400
27711 | IS St eSS SO RRe) SOy R S
Sweden._ 1, 650, 443 e
L e e (] S e S eSS 12, 670
L T S A R e, SR RS ! (S Ve e T A L et AR TS T
B n}’gggmvm"" ith and Empirs: o
£l OMIMOnwes an Lmpire:
r 8, 227, 831 62,003
3, 060, 380 i
South Africa_.__......... 1,232, 48
Unilﬁ.{l Kms&ltﬂ:m = 82, 800, 000
sl gl e LT L (PP
R R R i
s s 30,800 || 30, 000 861
Grocee. ..o 53,310,760 |- _T1 10T 103
India-Pakistan 10, 762, 424 169
e T R S (R IR 000 -
________________ SR L S e 783
el et L AP T L 409
560, 345 P& T RO 301
eV e i P el I 672
52,416 IR 416
3,300,840 | ___________I e R 71,429 At L 3,378, 278
34 34,000
50,161, 019 50,181, 019
62, 206, 207 62, 397, 523
T PR T SIS R R A e PR 13,837,735
Korea________.... p— 7T = " otd”
Ve SRR T el e 2,333, 169 1,016, 485 = 3, 349, 654
Thailand.__. e et Bty SIS BRI I o R 5,431, 516
Total €86,238,078 | 224,670 12,327,737 15, U8, 880 684, 000 l 33, 146, 660 3,054, 034 750, 704, 985

Mr. MAYBANK. T may add, in con-
nection with the remarks of the Senator
from Michigan, that General North ad-
vised me in writing—and I shall be glad
to confine my remarks to that—to the
effect that a great deal of the counter-
part money had already been committed,
and therefore there was none which
could be committed to the Battle Monu-
ments Commission. I know the Senator
from Michigan does not desire to crip=
ple the Battle Monuments Commission.

Mr. FERGUSON. Not at all,

Mr. MAYBANK. The sole duty of the
Battle Monuments Commission is to look
‘after the graves of American servicemen
who are buried in foreign soil I will
take the amendment to conference, and
if the State Department has any funds
which are still available, I shall insist
upon it; but I was told, and General
North was told, that it does not have
money available for the purpose.

Mr. FERGUSON. As I understand,
the Senator from South Carolina is
willing to take the amendment to con-
ference.

Mr. MAYBANEK. Yes. It wasmy hope
that some of these expenses could be
paid by the Battle Monuments Com-
mission, through the use of counterpart
money. General North and I worked
hard and long on it. We could obtain
none of those funds. I know the Sen-
ator would not expect me to take the
amendment to conference unless the
funds could be obtained from the State
Department.

Mr, FERGUSON. That is correct.

Mr. MAYBANK. If we can get the
funds from the State Department, I
think we should then increase the funds

for the monuments as may be found
necessary.

Mr. FERGUEQON. That is correct.

Mr, MAYBANK. I think that is far
more important, and that the program
of the Battle Monuments Commission
is far more important than certain of
the things for which the State Depart-
ment is now spending money. Never-
theless, it will depend upon what we
can get from the State Department. I
shall use my every effort to get the
funds, and I shall immediately com-
municate with General North what the
Senator from Michigan has suggested.
General North feels the same way about
it as I do. He and I tried to work the
matter out last October, as I recall the
time,

Mr. FERGUSON, I appreciate that.

The PRESIDING OFFICER. With-
out objection, the amendment of the
Senator from Michigan is agreed to.

Mr. MAYBANK., It is to be carried
to conference. If we can get the funds
from the State Department, by way of
money for foreign aid, well and good.
If we cannot, the Senator from Michigan
agrees that the money will not be
appropriated.

The amendment offered by Mr. FErcU~
son, for himself, Mr. BripGes, and Mr.
WaERRY, and agreed to, is as follows:

On page 5, line 10, change the period to a
colon and insert “Provided, That foreign
currencies available to the credit of the
Treaam'yshanbausedtode.tnyupemeu

incurred for this purpose wherever prace
ticable.”

Mr., WILLIAMS. Mr. President, I
have an amendment at the desk which I

offer at this time and ask that it be
stated by the clerk.

The PRESIDING OFFICER. The
clerk will state the amendment.

The LeGISLATIVE CLERK. On page 2,
line 17, it is proposed to strike out the
figures “$1,883,615” and insert in lieu
thereof *“$1,585,653.”

Mr. McFARLAND. Mr. President, I
move that the Senate stand in recess
until 12 o’clock noon tomorrow.

Mr. DOUGLAS. Mr, President, will
the Senator withhold his motion?

Mr. McFARLAND. Yes,

Mr. DOUGLAS. I ask that cerfain
amendments which I have prepared be
printed and lie on the table.

- The PRESIDING OFFICER. With-
out objection, it is so ordered.

‘DECLARATION OF CONSCIENCE

Mrs, SMITH of Maine. Mr. President,
will the Senator from Arizona yield to
me before he renews his motion?

Mr, McFARLAND. Iam glad to yield.

Mrs, SMITH of Maine. Mr. President,
a year ago I made a speech in this cham-
ber which has been called the Declara-
tion of Conscience, What I said then
is even more applicable today particu-
larly in view of statements made in the
past few days.

I ask unanimous consent that the so-
called “Declaration of Conscience” be
inserted in the REecorp.

There being no objection, the speech
was ordered to be printed in the REcorb,
as follows:

THE GROWING CONFUSION—NEED FOR
PATRIOTIC THINKING

Mrs. Smrra of Maine. Mr. President, I
would like to speak briefly and simply about
a serious national condition. It is a national
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feeling of fear and frustration that could
result in national suicide and the end of
everything that we Americans hold dear. It
iz a condition that comes from the lack of
effective leadership either in the legislative
branch or the executive branch of our Gov-
ernment. That leadership is so lacking that
serious and responsible proposals are being
made that national advisory commissions be
appointed to provide such critically needed
leadership.

I speak as briefly as possible because too
much harm has already been done with irre-
sponsible words of bitterness and selfish
political opportunism, I speak as simply as
possible because the issue is too great to be
obscured by elogquence. I speak simply and
briefly in the hope that my words will be
taken to heart.

Mr. President, I speak as a Republican. I
speak as & woman. I speak asa United States
Senator. I speak as an American.

The United States Senate has long enjoyed
world-wide respect as the greatest delibera-
tive body in the world. But recently that de-
liberative character has too often heen de-
based to the level of a forum of hate and
character assassination sheltered by the
shield of congressional immunity.

It is ironical that we Senators can in
debate in the Senate, directly or indirectly,
by any form of words, impute to any Ameri-
can who is not a Senator any conduct or
motive unworthy or unbecoming an Ameri-
can—and without that non-Senator Ameri-
can having any legal redress against us—yet
if we say the same thing in the Senate about
our colleagues we can be stopped on the
grounds of being out of order.

It is strange that we can verbally attack
anyone else without restraint and with full
protection, and yet we hold ourselves above
the same type of criticism here on the Sen-
ate floor. Surely the United States Senate
is big enough to take self-criticism and self-
appraisal. Surely we should be able to take
the same kind of character attacks that we
“dish out” to outsiders.

I think that it is high time for the United
States Senate and its Members to do some
real soul searching and to weigh our con-
sclences as to the manner in which we are
performing our duty to the people of Amer-
ica and the manner in which we are using
or abusing our Individual powers and
Pprivileges.

I think it 1s high time that we remembered
that we have sworn to uphold and defend
the Constitution. I think it is high time
that we remembered that the Constitution,
as amended, speaks not only of the freedom
of speech but also of trial by jury instead
of trial by accusation.

Whether it be a criminal prosecution in
court or a character prosecution in the Sen-
ate, there is little practical distinction when
the life of a person has been ruined.

Those of us who shout the loudest about
Americanism in making character assassi=-
nations are all too frequently those who, by
our own words and acts, ignore some of the
basic principles of Americanism—

The right to criticize.

The right to hold unpopular bellefs,

The right to protest.

The right of independent thought.

The exercise of these rights should not cost
one single American citizen his reputation or
his right to a livelihood nor should he be in
danger of losing his reputation or livelihood
merely because he happens to know some
one who holds unpopular beliefs. Who of us
does not? Otherwise none of us could call
our souls our own. Otherwise thought con-
trol would have set in, :

The American people are sick and tired of
being afrald to speak their minds lest they
be politically smeared as Communists or
Fascists by their opponents. Freedom of
speech is not what it used to be in America.
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It has been so abused by some that it is not
exercised by others.

The American people are sick and tired of
seeing innocent people smeared and guilty
people whitewashed. But there have been
enough proved cases, such as the Amerasia
case, the Hiss case, the Coplon case, the Gold
case, to cause Nation-wide distrust and
strong suspicion that there may be some-
thing to the unproved, sensational accusa-
tions.

As a Republican, I say to my colleagues
on this side of the aisle that the Republi-
can Party faces a challenge today that is not
unlike the challenge which it faced back in
Lincoln's day. The Republican Party so
successfully met that challenge that it
emerged from the Civil War as the cham-
pion of a united Nation—in addition to being
a party which unrelentingly fought loose
spending and loose programs.

Today our country is being psychologi-
cally divided by the confusion and the suspi-
cions that are bred in the United States
Senate to spread like cancerous tentacles of
“know nothing, suspect everything” atti-
tudes. Today we have a Democratic admin-
istration which has developed a mania for
locse spending and loose programs, History
is repeating itself—and the Republican Par-
ty again has the opportunity to emerge as
the champion of unity and prudence.

The record of the present Democratic ad-
milnistration has provided us with sufiicient
campaign issues without the necessity of
resorting to political smears.
rapidly losing its position as leader of the
world simply because the Democratic admin-
istration has pitifully failed to provide effec-
tive leadership.

The Democratic administration has com-
pletely confused the American people by its
daily contradictory grave warnings and opti-
mistic assurances, which show the people
that our Democratic administration has no
idea of where it is going.

The Democratic administration has greatly
lost the confidence of the American people
by its complacency to the threat of commu-
nism here at home and the leak of vital se-
crets to Russia through key officials of the
Democratic administration. There are
enough proved cases to make this point
without diluting our criticism with unproved
charges.

SBurely these are sufficient reasons to make
it clear to the American people that it is
time for a change and that a Republican
victory is necessary to the security of the
country. Surely it is clear that this Nation
will continue to suffer so long as it is gov-
erned by the present ineffective Democratic
administration.

Yet to displace it with a Republican re=-
gime embracing a philosophy that lacks
political integrity or intellectual honesty
would prove equally disastrous to the
Nation. The Nation sorely needs a Repub-
lican victory. But I do not want to see the
Republican Party ride to political victory
on the four horsemen of calumny—{fear, ig-
norance, bigotry, and smear.

I doubt if the Republican Party could do
80 slmply because I do not believe the Amer-
ican people will uphold any political party
that puts political expoitation above
national interest. Surey we Republicans
are not so desperate for victory.

I do not want to see the Republican Party
win that way. While it might be a fleeting
victory for the Republican Party, it would
be a more lasting defeat for the American
people. Surely it would ultimately be sui-
cide for the Republican Party and the two-
party system that has protected our Amer-
ican liberties from the dictatorship of a one=
party system.

As members of the minority party, we do
not have the primary authority to formu=-
late the policy of our Government. But we
do have the responsibility of rendering con-

America is -
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structive criticism, of clarifying issues, of
allaying fears by acting as responsible
citizens.

As a woman, I wonder how the mothers,
wives, sisters, and daughters feel about the
way in which members of their families
have been politically mangled in Senate de-
bate—and I use the word debate advisedly.

As a United States Senator, I am not proud
of the way in which the Senate has been
made a publieity platform for irresponsible
sensationalism. I am not proud of the reck-
less abandon in which unproved charges
have been hurled from this side of the aisle.
I am not proud of the obviously staged, un-
dignified countercharges which have been
attempted in retaliation from the other side
of the aisle.

I do not like the way the Senate has been
made a rendezvous for vilification, for self-
ish political gain at the sacrifice of indi-
vidual reputations and national unity. I
am not proud of the way we smear out-
siders from the floor of the Senate and hide
behind the cloak of congressional immunity
and still place ourselves beyond criticism on
the floor of the Senate.

As an American, I am shocked at the way
Republicans and Democrats allke are play-
ing directly into the Communist design of
*confuse, divide, and conquer.” As an Amer-
ican, I do not want a Democratic adminis-
tration whitewash or cover-up any more
than I want a Republican smear or witch
hunt.

As an American, I condemn a Republican
Fasclst just as much as I condemn a Demo-
crat Communist. I condemn a Democrat
Fascist just as much as I condemn a Re-
publican Communist. They are equally dan-
gerous to you and me and to our country.
As an American, I want to see our Nation
recapture the strength and unity it once had
w):lxen we fought the enemy instead of our-
selves.

RECESS

Mr. McFARLAND. I now renew my
motion that the Senate stand in recess
until 12 o'clock noon tomorrow.

The motion was agreed to; and (at
5 o'clock and 51 minutes p. m.) the Sen-
ate took a recess until tomorrow, Tues-
day, June 19, 1951, at 12 o’'clock me-
ridian.

NOMINATIONS

Executive nominations received by the
Senate June 18 (legislative day, May 17),
1951:

IN THE ARMY

Maj. Gen. William Edward Bergin, O7127,
Army of the United States (brigadier gen-
eral, U. 8. Army), for appointment as The
Adjutant General, United States Army, and
as major general in the Regular Army of the
United States, under the provisions of sec-
tion 206 of the Army Organization Act of
1950 and section 513 of the Officer Personnel
Act of 1947,

Brig. Gen. Kenneth Burman Bush, 06650,
Army of the United States (colonel, U. S.
Army), for temporary appointment as major
general in the Army of the United States
under the provisions of subsection 5156 (c) of
the Officer Personnel Act of 1947.

CONFIRMATIONS

Executive nominations confirmed by
the Senate June 18 (legislative day of
May 17), 1951:

UNITED NATIONS

The following-named persons to be rep-
resentatives of the United States of Anierica
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to the sixth session of the General Confere
ence of the United Nations Educational,
Scientific, and Cultural Organization:

Howland H, Sargeant, of Rhode Island.
George D. Stoddard, of Illinois.

Mrs. Helen C. Russell, of California.
Elvin C. Stakman, of Minnesota.
George F. Zook, of Virginia,

HOUSE OF REPRESENTATIVES
Monbpay, June 18, 1951

The House met at 12 o’clock noon.

The Chaplain, Rev. Bernard Bras-
kamp, D. D, offered the following
prayer:

Almighty God, may we enter upon the
duties of this week confidently and
courageously, assured that Thy divine
presence is ever round about us,

Grant that when we are confronted
with difficult decisions we may not yield
to those pressures which would make us
subservient to our lesser and baser
selves.

May all the resources of power and
wisdom, which have been revealed and
placed at the disposal of humanity, be
sanctified and dedicated to the loftiest
and noblest purposes.

We penitently confess that we are
sometimes greatly bewildered and con-
fused and frightened when we think of
the vast and marvelous amount of physi-
cal power which now belongs to our
modern world.

May the mind and heart of man be
endowed with thcce moral and spiritual
controls which will be adeguate to direct
and channel all these powers and ener-
gies to safe and beneficent ends and
for the welfare of mankind and Thy
glory.

Hear us in the name of the Prince of
Peace. Amen,

The Journal of the proceedings of Fri-
day, June 15, 1851, was read and ap-
proved. :
LEGISLATIVE APPROPRIATION BILL, 1952

Mr. McGRATH, from the Committee
on Appropriations, reported the bill (H,
R. 4496) making appropriations for the
legislative branch for the fiscal year end-
ing June 30, 1952 (Rept. No. 582), which
was read a firsi and second time, and,
with the accompanying papers, referred
to the Committee of the Whole House on
the State of the Union and ordered to
be printed.

Mr. HORAN reserved all points of
order on the bill.

SPECIAL ORDER GRANTED

Mr. DEANE asked and was given per-
mission to address the House on tomor-
row for 20 minutes, following the legis-
Jative program and any special orders
heretofore entered.

EFFECTING COOPERATION BETWEEN
CGOVERNMENT AND INDUSTRY

Mr. LARCADE. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend
my remarks,
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The SPEAKER. Is there objection to
the request of the gentleman from Lou-
isiana?

There was no objection.

Mr. LARCADE. Mr. Speaker, I am
today introducing legislation desizned to
achieve more effective and efficient co-
operation between government and in-
dustry in the defense program by spell-
ing out provisions under which industry
advisory committees to defense agencies
shall be organized and shall function.

During World War 11, industry advi-
sory committees contributed substantial-
1y to the most outstanding production job
in the world’s history. Since the collapse
of the Axis Powers, both Japanese and
Nazi military leaders have stated re-
peatedly that it was America’s capacity
for production, achieved on an all-out
basis, which provided the Allies with the
margin for victory. .

The present Defense Production Act,
passed last year, contemplates that ad-
visory committees to the defense agen-
cies operate under a system similar to
that which was so successful during the
war against the Axis.

It seems, however, that the Justice De-
partment has discovered the World War
IT system of advisory committees was
somehow illegal—that such commitiees,
in recommending prices and allocations
of materials and supplies, might often
find themselves in conflict with the anti-
trust laws. This discovery has come at a
very late hour.

To prevent these committees from vio-
lating the antitrust laws, the Justice
Department has directed that they shall
have full-time Federal bureaucrats as
chairmen, with the agenda for each
meeting prepared by such chairmen.
This means, of course, that irndustry
members would have a hard time getting
before the Government propos:zls which
their respective chairmen might not
favor.

If fear that the system of advisory
committees in effect during the last war
might place similar commitiees in the
current defense program in danger of
viclating the antitrust laws is the mo-
tivating influence behind the Justice De-
partment’s contention, I feel sure that
our distinguished Attorney Generzl, the
Honorable J. Howard McGrath, will wel-
come the legislation I am proposing.

My objective is to remove the legal
barriers to full cooperation between
government and industry in the defense
program—ito break through the bureau-
cratic red tape which frequently
hampers efficiency in essential all-out
production.

I am seeking to achieve this objective
by providing for exemption of these ad-
visory committees from provisions of
the antitrust laws, only in their rela-
tionship to the defense program.

Controls for controls’ sake is not the
way to promote more effective and effi-
cient cooperation between government
and industry. My amendment would
permit more freedom to industry in de-
fense production without granting any
immunity to participants in their nor-
mal nondefense operations,
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THE LATE T. ALAN GOLDSBOROUGH

Mr. MILLER of Maryland. Mr. Speak-
er, T ask unanimous consent to address
the House for 1 minute and to revise and
extend my remarks.

The SPEAKER. Is there objection to
the request of the gentleman from Mary-
land?

There was no objection.

Mr. MILLER of Maryland. Mr. Speak-
er, I have the sad duty to report to the
House the sudden and untimely death of
a great and beloved citizen of my dis-
trict who served that district for a period
of 18 years in this House. He was inti-
mately known to and beloved by many
of the Members still here. As many of
you have seen in the papers, Hon. T.
Alan Goldsborough died suddenly Batur-
day night.

He was an outstanding Marylander,
descended from a famous family. He
fully lived up to its great tradition. He
served with distinetion in this body for
nine terms before going on the Federal
bench, where he continued his career
with equal distinction during the past
12 years. ]

Perhaps the most significant thing to
his neighbors, friends, and former con-
stituents was the deep human under-
standing and the kindly heart of this
great American, who devoted so much
of his life to public service, both big and
little. Hundreds of the members of his
own community have in their hearts
deep gratitude to Judge Goldsborough
for some generous act or service ren-
dered. It is with profound sorrow that
I report the loss of this fine patriot and
personal friend.

Mr. RANKIN. Mr, Speaker, will the
gentleman yield?

Mr. MILLER of Maryland, I yield to
the gentleman from Mississippi.

Mr., RANKIN. As a Member who
served with Judge Alan Goldsborough
during all the time he was in Congress,
I want to join the gentleman from Mary-
land in expressing my profound sorrow
at the passing of one of the finest Amer-
icans I have ever known. :

He was honest, courageous, and con-
scientiously devoted to the welfare of his
country. All the time he served in this
body he put the welfare of his country
first,

His passing is a great loss to the Amer-
ican people.

Mr. MILLER of Maryland. I thank
the gentleman from Mississippi for so
well expressing what so many of us think.

The SPEAKER. Without objection,
other Members may extend their re-
marks at this point in the Recorp on the
life and services of Judge Goldsborough.

There was no objection.

Mr. RAYBURN.  Mr. Speaker, in the
pessing of Judge T. Alan Goldsborough
the bench and the country have lost an
outstanding citizen and servant. He
served well his day and generation. I
have lost a real friend. Judge Golds-
borough was a good man. I shall miss
him very much along with his other
admirers and friends.

‘SPECIAL ORDER GRANTED

Mr. CRAWFORD asked and was given
permission to address the House for 15
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minutes on tomorrow, following the leg-
islative program and any special orders
heretofore entered.

SCHOOL LOCEERS

Mr. CRAWFORD, Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute,

The SPEAKER,. Is there objection to
the request of the gentleman from Mich-
igan?

There was no objection.

Mr. CRAWFORD. Mr. Speaker, the
other day I spoke about the National
Production Administration having re-
fused to allow 5,000 tons of steel to be
used for 750,000 school lockers. Today
I have a telegram from my State that
the Precision Equipment Co., 3712 North
Milwaukee, Chicago, Ill., is advertising
all sizes of lockers for shipment in 20
to 30 days with D097 priority, prices
about 50 percent over market.

It would appear from this that there
is considerable steel in the black market
or available from imports of steel for
school-locker purposes, but new schools
are unable to obtain steel for locker
purposes. Unless the NPA changes its
present attitude, school districts will be
forced to suffer great inconvenience and
additional costs.

SPECIAL ORDERS GRANTED

Mr. MACK of Washington asked and
was given permission to address the
House for 10 minutes tomorrow, follow-
ing the legislative program and any spe-
cial orders heretofore entered.

Mr. ARMSTRONG asked and was
given permission to address the House
for 30 minutes today, following the legis-
lative program and any special orders
heretofore entered.

MIGRATORY FARM LABOR

Mr. McCARTHY, Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and revise and extend my
remarks.

The SPEAKER. Is there objection to
the request of the gentleman from Min-
nesota?

There was no objection.

Mr. McCARTHY. Mr. Speaker, the
calendar for this week carries, along
with the revenue bill for 1951, the bill
H. R. 3283, the so-called migratory farm
labor bill.

This particular piece of legislation is
one which deserves much more publicity
than it has received. It affects directly
some one million migratory farm labor-
ers in the United States. It involves also
approximately 500,000 illegal Mexican
entrants who come into this country
every year to work in the cotton fields
of the South and in the sugarbeet fields
and vegetable farms and gardens of the
far West.

Congressman PoLx, of Ohio, and I have
filed a minority report on this legisla-
tion, and we intend to have copies in
the hands of every Member. We ask
you to study this minority report and
to be present here in the House when
this bill comes up for debate.

SAYING WHAT OTHER PEOPLE SAY

Mr. HOFFMAN of Michigan. Mr.
Speaker, I ask unanimous consent to ad-
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dress the House for 1 minute and revise
and extend my remarks.

The SPEAKER. Is there objection to
the request of the gentleman from
Michigan?

There was no objection.

Mr, HOFFMAN of Michigan, Mr.
Speaker, the gentleman from Minnesota
[Mr. McCarTHY ], who just left the well
of the House, if memory serves me cor-
rectly, last week cautioned the Repub-
lican Members that when they used
someone else’s speech to give credit to
the author. I do not know of any Re-
publican who was ever forced to use any-
one else’s ideas or words in order to ex-
press his opinion of the administration
or its works. Perhaps he should have.
I know I have had some letters referring
to Secretary Acheson with words which
the rules of the House prohibit me from
using on the floor. But I say to the gen-
tleman, if he wants to get examples
where Members of the administration
have used someone else’s talk or speech,
all he has to do is go back over the rec-
ord a few years, and find where in one
week two Cabinet members used the
same speech.

CALENDAR WEDNESDAY

Mr., McCORMACK. Mr. Speaker, 1
ask unanimous consent that the busi-
ness in order on Calendar Wednesday
this week be dispensed with.

Mr. RANKIN. Mr. Speaker, reserving
the right to object, and I expect to ob-
ject——

Mr. McCORMACK. Mr. Speaker, I
withdraw the request.

VETERANS' LEGISLATION

Mr. RANKIN. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
sissippi?

There was no objection.

Mr. RANKIN. Mr, Speaker, I am go-
ing to object to dispensing with Calen-
dar Wednesday until veterans’ legisla-
tion now on the calendar is considered
by the House.

LEGISLATIVE BUSINESS

Mr. McCORMACK. Mr. Speaker, I
ask unanimous consent to address the
House for 1 minute.

The SPEAKER. Is there objection to
the request of the genfleman from
Massachusetts?

There was no objection.

Mr. McCORMACK. Mr. Speaker, the
gentleman from Mississippi has made a
charge that is absolutely unfounded.
On two occasions the gentleman has
made an oblique reference to me. I hope
someday he will make a direct reference,
because I have a speech to make.

CONSENT CALENDAR

The SPEAKER. This is Consent Cal-
endar Day. The Clerk will call the first
business on the Consent Calendar,
SUSPENDING APPLICATION OF CERTAIN

FEDERAL LAWS WITH RESPECT TO CER-

TAIN EMPLOYEES

The Clerk called the joint resolution
(H. J. Res. 240) to suspend the applica-

tion of certain Federal laws with re- &
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spect to personnel employed by the
House Committee on Ways and Means
in connection with the investigation or-
dered by House Resolution 78, Eighty-
second Congress.

The SPEAKER. Is there objection to
the present consideration of the joint
resolution?

Mr. CUNNINGHAM, Mr. BYRNES of
Wisconsin, and Mr. FORD objected.

ATTENDANCE OF MARINE BAND AT NEW
CASTLE, DEL., ON JUNE 16

The Clerk called the bill (H. R. 3573)
to authorize the attendance of the
United States Marine Band at the cele-
bration of the three hundredth anni-
versary of the settling of New Castle,
Del., to be held in New Castle, Del,, on
June 16, 1951.

Mr. VINSCN. Mr. Speaker, I ask
unanimous consent that this bill may
be stricken from the calendar, due to the
fact that the President authorized the
attendance of the Marine Band to this
function and there is no need for the
legislation.

The SPEAKER. Is there objection to
the request of the gentleman from
Georgia?

There was no objection.

SUSPENDING APPLICATION OF CERTAIN
FEDERAL LAWS WITH RESPECT TO EM-
PLOYMENT OF ATTORNEY BY SENATE
COMMITTEE ON RULES AND ADMINIS-
TRATION ¢

The Clerk cailed the resolution (S. J.
Res, 70) to suspend the application of
certain Federal laws with respect to an
attorney employed by the Senate Com-
mittee on Rules and Administration.

The SPEAKER. Is there objection to
the present consideration of the resolu-
tion?

Mr. FORD. Mr. Speaker, reserving the
right to object, I should like to state
that I have consulted with the gentle-
man from Pennsylvania [Mr. WALTER]
and I believe an agreement has been
worked out whereby section 2 of the
resolution will be deleted. If this is done
I have no objection to the resolution’s
being considered at this time. I have
not had an opportunity to present an
amendment to the Clerk, but if I could
offer it——

The SPEAKER. The gentleman may
offer any germane amendment after the
bill is considered.

The question is, Is there objection to
the present consideration of the resolu-
tion?

There being no objection, the Clerk
read the resolution, as follows:

Resolved, ete,, That service or employment
of Robert T. Murphy as an attorney on a
temporary basis to assist the Senate Com-
mittee on Rules and Administration, or any
duly authorized subcommittee thereof, shall
not be considered as service or employment
bringing such person within the provisions
of sections 281, 283, or 284, of title 18 of the
United States Code, or of any other Federal
law imposing restrictions, requirements, or
penalties in relation to the employment of
persons, the performance of service, or the
payment or receipt of compensation in con-
nection with any claim, proceeding, or mat=
ter involving the United States.

Amend the title so as to read: “Joint res-
olution to exempt an attorney employed by



6678

the Senate Committee on Rules and Admin-
istration, and members and certain employ=
ees of the President’s Commission on In=-
ternal Security and Individual Rights from
the operation of certain conflict-of-interest
statutes.”

With the following committee amend-
ment:

Add a new section 2 to the bill to read as
follows:

““Sec. 2. That service of an individual as a
member of the President's Commission on
Internal Security and Indlividual Rights,
established by Executive Order Numbered
10207 of January 23, 1851, or employment of
an individual by the Commission as an at-
torney or expert on a part-time or full-time
bBasis, with or without compensation, shall
not be considered as service or employment
bringing such individual within the provi-
sions of sections 281, 283, 284, 434, or 1914
of title 18 of the United States Code, or of
section 190 of the Revised Statutes (5 U. 8. C.
99), or of any other Federal law imposing
restrictions, requirements, or penalties in
relation to the employment of persons, the
performance of services, or the payment or
receipt of compensation in connection with
any claim, proceeding, or matter involving
the United States.”

Mr. FORD. Mr, Speaker, I have an
amendment.

The SPEAKER. Is the gentleman's
amendment to the committee amend-
ment?

Mr. FORD. It would be; yes, sir.

Mr. Speaker, I ask unanimous con=-
sent that this bill may be placed at the
foot of the calendar to be brought up last
so that I may have an opportunity to
present an amendment,

The SPEAKER. Is there objection to
the request of the gentleman from
Michigan?

There was no objection.

REVISION OF THE OFFICER PERSONNEL
ACT OF 1947

The Clerk called the bill (H. R.'4200)
to make certain revisions in titles I
through IV of the Ofiicer Personnel Act
of 1947, as amended, and for other
purposes.

There being no objection, the Clerk
read the hill, as follows:

Be i® enacted, eic., That the Officer Per-
sonnel Act of 1947, as amended, is further
amended by—

(a) Deleting in sectlons 116 and 214 the
last sentence thereof and substituting there-
for the following sentence: “Except when
suspended under the provisions of section
426 (c), the remalning provisions of this
title shall be effective during any period in
which title III of this act is not in effect.”

(b) Amending section 301 to read as
follows:

“Spc. 301, The authority granted by this
title and all provisions thereof ghall be effec-
tive during any period when the total num-
ber of line officers serving on active duty
exceeds the number of line officers holding
permanent appointments in the grade of
ensign and above on the active list of the
Regular Navy: Provided, That with respect
to provisions relating to officers serving in
grades of lieutenant (junior grade) and
lleutenant, the President during any period
that he determines the needs of the service
80 require may suspend the operation of
any or all such provisions of this title.”

(e) Deleting in the last sentence of sub=-
section (g) of section 303 the word “annual”
and changing the period at the end of the
sald sentence to a colon and adding the
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following new proviso: “Provided further,
That, notwithstanding the provisions of this
subsection relating to the authorized num-
ber of officers in grade, in order to make
adjustments for the number of officers in the
Naval Reserve who may be ordered to active
duty in any grade pursuant to this act or
to other provisions of law, the authorized
number of officers in each grade concerned
may be temporarily exceeded by such num-
ber of officers ordered to active duty in such
grade until the next succeeding computation
authorized by this subsection ghall be made."”

(d) Amending subsections (g) and (h) of
section 303 by deleting where appearing the
words “as of January 1 of each year” and
substituting in lieu thereof the words “at
such times that the needs of the service
require but not less than once annually.”

{(e) Changing the period at the end of sub-
section (n) of section 304 to a colon and
adding the following proviso: “Provided,
That the President, during any period that
he determines the needs of the service so
require, may suspend the operation of this
subsection.”

(f) Imserting in the first sentence of para-
graph (1) of subsection (a) of sectlon 3056
after the word “senior" the words “in perma-
nent rank.”

(g) Inserting in the first sentence of sub-
section (f) of section 314, between the words
“active” and “list,” the words “or retired”
and deleting in the third proviso of that sub=-
section the words “major general on the ac-
tive list” and substituting therefor the words
“major gcneral or above on the active or
retired Hst.”

(h) Amending section 426 by adding a new
subsection as follows:

“(c) The President may, at such time or
times as he may deem advisable during any
war or national emergency declared after the
effective date of this act, suspend the opera-
tion of any or all of the provisions of this
act which relate to the distribution in
grades, promotion by selection, involuntary
retirement and discharge of officers of the
naval service, and such suspension shall not
continue beyond June 30 of the fiscal year
following that in which such war or national
emergency shall end.”

Sec. 2. (a) The act of July 24, 1941 (65
Stat. 603), as amended, is further amended
by changing the period at the end of section
5 to a colon and adding the following pro-
viso: “Provided, That officers shall be tempo~
rarily appointed pursuant to this act to
grades above lieutenant (junior grade) in the
Navy and first lieutenant in the Marine Corps
only upon the recommendation of a board
of officers convened for that purpose.”

(b) Section 5 of such act is further
amended by—

(1) Inserting, immediately after “Sec. 5"
the subsection designation “(a)”; and

(2) Inserting at the end thereof the fol-
lowing new subsection:

“(b) In addition to recommending those
officers whom 1t considers fully gualified for
temporary appointment to higher grades,
such a board shall also report, from among
the officers whose names are presented to it
for consideraticn, the names of any officers
of the active 1ist of less than 20 years’ service
whose records in its opinion indicate their
unsatisfactory performance of duty in their
present grades and in its opinion indicate
that they would not satisfactorily perform
the duties of a higher grade. Officers holding
permanent appointments on the active list
of the Regular Navy or Marine Corps in the
grades of warrant officer and above whose
names are so reported shall, except as here-
inafter provided, be honorably discharged
from the naval cervice on the first day of
the fourth month following that in which

- their names are thus reported with a lump-

sum payment computed on the basis of 2
months’ active-duty pay at time of discharge
for each year of commissioned service come
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puted in accordance with subsection 102 (d)
of the Officer Personnel Act of 19847, as
amended, for line officers and subsection 202
(d) of that act for staff officers, but not to
exceed a total of 1 year's active-duty pay.
No such officer who is under consideration
for or undergolng disciplinary action of any
kind shall be separated from the naval serv-
ice prior to the final disposition of his case
and he shall thereafter without delay be
separated from the naval service pursuant to
this subcection or other provisions of law,
in the discretion of the Secretary of the
Navy. An officer holding permanent ap-
pointment as a commissioned warrant or
warrant officer and serving temporarily in a
higher grade, or an officer designated for lim-
ited duty who when appointed for the per=-
formance of limited duty only held a perma=
nent appolntment as a commissioned war-
rant or warrant officer, whose name is so
reported shall, in lieu of such honorable dis-
charge from the naval service, have the op-
tion of reverting to the grade and status he
would have held had he not been so ap-
pointed. An officer designated for limited
duty who when appointed for the per-
formance of limited duty only held a per-
manent rating below warrant officer, whose
name is so reported shall, in leu of such
honorable discharge from the naval service,
have the option of reverting to the grade and
status he would have held had he not been
so appointed and instead had been appointed
a warrant officer. In any computation to
determine the grade and status to which
such officers may revert, all of their active
service as an officer designated for limited
duty or as a temporary or reserve officer
shall be inecluded.”

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table.

FUR LAEELING

The Clerk called the bill (H. R. 2321)
to protect consumers and others against
misbranding, false advertising, and false
invoicing of fur products and furs.

Mr., CUNNINGHAM. Mr. Speaker, a
rule has been granted on this bill. I
therefore ask unanimous consent that it
may be passed over without prejudice.

The SPEAKER. Is there objection to
the request of the gentleman from Iowa?

There was no objection.

OFFICIAL REGISTERS OF TEE ARMY,
NAVY, AND AIR FORCE

The Clerk called the bill (H. R. 1183)
to authorize the Secretaries of the Army,
the Navy, and the Air Force, with the
approval of the Secretary of Defense, to
cause to be published official registers
for their respective services,

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretaries
of the military departments, with the ap-
proval of the Secretary of Defense, are au=
thorized to have published, annually or at
such times as they may designate, official
registers containing the names of and per-
tinent data relating to such officers of the
Regular and Reserve components of their
respective services and such other lists as
they may deem appropriate.

Sec. 2. All laws or parts of laws requiring
the periodiec publication of an officlal regis-
ter of the Army, of the Navy and Marine
Corps, and of the Air Force, and prescribing
the contents thereof, including, but not re-
stricted to, provisions relating to lists of
names, grades, pay and emoluments, and
personal data ineonsistent with the provi-
slons of this section are repealed and such
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repeal shall include but shall not be limited
to the following acts or parts of acts:

(a) Section 2 of the act of June 18, 1878
(20 Stat. 149).

(b) So much of section 1226, Revised Stat-
utes (18 Stat. 2156), as reads: “The highest
volunteer rank which has been held by offi-
cers of the Regular Army shall be entered,
with their names respectively, upon the Army
Register.”

(c) So much of section 1256, Revised Stat-
utes, 18 Stat. 218), as reads “continue to be
borne upon the Army Register, or Navy Reg-
ister, as the case may be, and shall.”

(d) The ultimate proviso of section 1 of
the act of May 24, 1928 (45 Stat. 735).

(e) The words “and directed” in the sev-
enth line of the act of February 28, 1929
(456 Stat. 1409).

(f) So much of the first sentence of sec-
tion 201 of the act of June 28, 1948 (Public
Law 810, 80th Cong.), as reads “to be pub-
lished annually in the official Register of the
service concerned.”

{(g) So much of subsection 301 (a) of the
act of June 29, 1948 (Public Law 810, 80th
Cong.), as reads “to be published annually
in the officlal Register of the service con-
cerned.”

(h) So much of section 1457, Revised Stat-
utes (18 Stat. 253), as reads “and continue
to be borne on the Navy Register.”

(1) So much of section 1406, Revised Stat-
utes (18 Stat. 248), as reads “and shall be
entered upon the naval register.”

SEc. 3. There are hereby authorized to be
appropriated such funds as may be neces=-
sary to carry out the purposes of this act,

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

AUTHORIZING CERTAIN EASEMENTS

The Clerk called the bill (H. R. 4024)
to authorize certain easements, and for
other purposes.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secratary of
the Navy is authorized to grant and convey
without reimbursement and on such terms
and conditions as he determines to be in
the public interest, to the following grantees
the following easements in and over land,
description by metes and bounds in each case
being on file in the Navy Department:

(a) To the county of Kleberg, Tex., a
permanent easement for public highway pur-
poses over a strip of land ten feet wide and
approximately three thousand seven hundred
and sixty feet long on the south side of the
outlying fleld of the naval sauxiliary air
station, Kingsville, Tex.;

(b) To the city and county of San Fran-
cisco, Calif., a permanent easement for the
construction and maintenance of two 10-inch
sludge force mains in and under two strips
of land eight feet wide, and twenty-five
and one hundred and twenty-five feet long,
respectively, within the lands of the United
States Marine Corps Depot of Supplies, Islais
Creek, San Francisco, Calif,;

(¢) To the city of San Diego, Calif.,, a
permanent easement for public highway
purposes over a strip of land fifteen feet wide
and approximately nine hundred and sixty-
two feet long adjacent to the east boundary
of San Pasqual Street and on the west side
of the Sachem housing project (No. Cal-
4037-N), San Diego, Calif.; and

(d) To the Public Telephone & Telegraph
Co., a permanent easement for telephone line
purposes over two strips of land fen feet
wide and aggregating approximately six hun-
dred and six feet in length over and across
the lands of the naval tralning and distri-
bution center at Camp Elliott, San Diego
County, Calif,
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SEc. 2. The Secretary of the Navy is au=-
thorized to grant and convey to the Kansas
City Power & Light Co. a permanent ease=-
ment for the erection and maintenance of
overhead transmission lines across and over
an irregular shaped parcel of land within
the boundaries of the Naval Industrial Re-
serve Aircraft Plant, Kansas City, Mo., con-
taining approximately two and sixty-seven
one-hundredths acres, a metes and bounds
description of which is on file in the Depart-
ment of the Navy, the terms and conditions
of the grant and conveyance to include the
payment therefor of the fair market value
thereof as determined by the Secretary of
the Navy.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

QUARTERMASTER EXPERIMENTAL FUEL
STATION, PIKE COUNTY, MO,

The Clerk called the bill (H. R. 4260)
to authorize the Secretary of the Army
to transfer to the Department of the In-
terior the quartermaster experimental
fuel station, Pike County, Mo.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretary of
the Army is authorized to transfer to the De-
partment of the Interior, without compensa-
tion therefor, for use in connection with the
development of synthetic liquid fuels, all
that real property and interests therein,
comprising approximately 391 acres, known
as the quartermaster experimental fuel sta-
tion in Pike County, Mo., as delineated on
map dated July 13, 1948, designated as “Final
Project Ownership Map, Quartermaster Ex-
perimental Fuel Station,” on file in the Of-
fice, Chief of Engineers, Department of the
Army, and all personal property therein at
the time of approval of this act: Provided,
That at such time as the property herein au-
thorized for transfer is no longer required
for the purpose stated, it shall be returned
to the Department of the Army.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

CITY OF REFUGE NATIONAL HISTORICAL
PARK, T, H,

The Clerk called the bill (H. R. 1733)
fo authorize the establishment of the
City of Refuge National Historical Park,
in the Territory of Hawaii, and for other
purposes.

Mr. BYRNES of Wisconsin. Mr.
Speaker, I ask unanimous consent that
the bill may be passed over without
prejudice,

The SPEAKER. Is there objection to
the request of the gentleman from
New York?

There was no objection.
TRANSPORTATION OF PASSENGERS AND

MERCHANDISE ON CANADIAN VESSELS

IN ALASKA

The Clerk called the bill (H. R. 157)
to provide transportation on Canadian
vessels between Skagway, Alaska, and
other points in Alaska, between Haines,
Alaska, and other points in Alaska, and
between Hyder, Alaska, and other points
in Alaska or the continental United
States, either directly or via a foreign
port, or for any part of the transporta-
tion.
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There being no objection, the Clerk
read the bill, as follows:

Be it enacted, efc., That, until June 30,
1952, notwithstanding the provisions of law
of the United States restricting to vessels of
the United States the transportation of pas-
sengers and merchandise directly or indi-
rectly from any port in the United States
to another port of the United States, pas-
sengers may be transported on Canadian ves=
sels between Skagway, Alaska, and other
points in Alaska, between Haines, Alaska,
and other points in Alaska, and between
Hyder, Alaska, and other points in Alaska
or the continental United States, either di-
rectly or via a foreign port, or for any part
of the transportation: Provided, That such
Canadian vessels may transport merchandise
between Hyder, Alaska, and other ports and
points herein enumerated.

The bill was ordered to be engrossed
and read a third time, was read the
third time, and passed, and a motion to
reconsider was laid on the table.

EXTENDING CERTAIN VETERANS' BENE-
FITS TO HUSBANDS AND WIDOWERS OF
FEMALE VETERANS

The Clerk called the bill (H. R. 301) fo
extend certain veterans’ benefits to or on
behalf of dependent husbands and wid-
owers of female veterans.

Mr. ASPINALL. Mr. Speaker, reserv-
ing the right to object, I wish to ask the
author of the bill if the authorization
given by this bill would amount in the
ultimate to over $1,000,000?

Mr. RANKIN. Mr. Speaker, I am un-
able to answer that question.

Mr. ASPINALL., Mr. Speaker, under
the circumstances I ask unanimous con-
sent that the bill may be passed over
without prejudice.

Mr. RANKIN. Mr, Speaker, I am go-
ing to have to object to any bills going
over. If the gentleman wants the bill
to go over he will have to object.

i l\éir ASPINALL. Mr. Speaker, I ob-
ect.

ELIGIBILITY REQUIREMENTS FOR PHAR-
MACISTS, VETERANS' ADMINISTRA-
TION

The Clerk called the bill (H. R. 302) to
redefine the eligibility requirements for
appointment of pharmacists in the De=
partment of Medicine and Surgery of
the Veterans’ Administration.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That section 5 (e) (2)
of the act of January 3, 1946, as amended
(38 U. 8. C. 15d), is hereby amended to read
as follows:

“(2) Pharmacist—

“hold the degree of bachelor of science in
pharmacy from a school of pharmacy ap-
proved by the Administrator, or have the
equivalent of such a degree in experience,
and be registered as a pharmacist in one of
the States or Territories of the United States
or in the District of Columbia.”

With the following committee amend-
ment:

Strike out all after the enacting clause
and in lieu thereof insert the following:
“That the requirement of a bachelor of sci=-
ence in pharmacy degree, or its equivalent,
to be eligible for appointment or for the pur-
pose of promotion as pharmacist in the De-
partment of Medicine and Surgery in the
Veterans' Administration in subsection (e)
(2) of section 5 of the act entitled 'An act
to establish a Department of Medicine and
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Surgery in the Veterans’ Administration,’
approved January 3, 1946 (59 Stat. 675), is
hereby walved in the case of all pharma-
cists who acquired temporary or indefinite
appointments in the Veterans' Administra-
tion prior to July 1, 1950, and have per=
formed continuous satisfactory service in the
Veterans’ Administration up to the date of
the enactment of this act,

“Sgc, 2. The United States Civil Service
Commission is hereby authorized and di-
rected to confer competitive civil-service
status upon all pharmacists coming within
the purview of the foregoing section, without
regard to the competitive provisions of the
civil-service rules.”

The committee amendment was
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the
third time, and passed, and a motion to
reconsider was laid on the table.

RENEWAL OF 5-YEAR LEVEL-PREMIUM-
TERM INSURANCE FOR WORLD WAR I
VETERANS

The Clerk called the bill (H. R. 1072)
to amend the existing law to provide the
privilege of renewing expiring 5-year
level-premium-term policies of United
States Government life insurance.

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr. CUNNINGHAM. Mr. Speaker,
reserving the right to object, this is a
similar bill to one called a moment ago.
It has passed the Congress probably six
times and extends the right of veterans
of World War I to pick up their insur-
ance and carry it on. This will not cost
the Government any money but it does
deplete the fund for those veterans who
have already converted their insurance
and carried it all the way from 5 to 30
years to the extent of $20,000,000. I
feel that this is of such importance the
membership should be fully advised be-
fore it is extended again because of the
amount of money it will take from a
great majority of the veterans who have
carried their insurance for a long period
of time. Therefore, I ask unanimous
consent that the bill be passed over
without prejudice at this time.

The SPEAKER. Is there objection
to the request of the gentleman from
Iowa?

Mr. RANKIN. Mr, Speaker, as I said
a moment ago, I am going to object to
passing any of these bills over.

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr. CUNNINGHAM. Mr, Speaker, I
object.

CONTROL OF SEA LAMPREYS OF THE
GREAT LAEKES AREA

The Clerk called the bill (H. R. 2995)
to amend the joint resolution of August
8, 1945, as amended, with respect to ap-
propriations authorized for the conduct
of investigations and studies thereunder,

The SPEAKER. Is there objection
to the present consideration of the bill?

Mr. ASPINALL. Mr. Speaker, reserv-
ing the right to object, will the sponsor
of this bill explain the position of the
agency of the Government which will
administer the provisions of it?

Mr. POTTER. Mr. Speaker, this bill
was unanimously reported by the com-
mittee although the report does not ap-
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parently indicate that the Fish and
Wildlife Service recommends the bill.
The Fish and Wildlife Service, I can as-
sure the gentleman, is highly in favor of
the legislation and has worked with the

-committee in bringing the bill to its final

conelusion.

Mr. STEFAN. Mr. Speaker, reserving
the right to object, may I get an ex-
planation of the bill from the author?

Mr. POTTER. Mr. Speaker, this bill
inereases the authorization for the re-
search program that is now under way
in reference to sea lampreys, which is a
parasite on the fish in the Great Lakes.

Mr. STEFAN. What kind of fish?

Mr, POTTER. Lake trout, whitefish,
in fact, all types of fish in our Great
Lakes waters. I will say to the gentle-
man that at the present time this para-
site has practically destroyed all of the
lake trout in Lake Huron,

Mr. STEFAN. This is not a new
program?

Mr. POTTER. This is not a new pro-
gram. It increases the authorization
only.

Mr. EEATING. Mr. Speaker, reserv-
ing the right to object, I may say to the
gentleman from Michigan I know how
hard he has worked on getting rid of this
pest in our Great Lakes, for which he is
to be commended. This sea lamprey
has now gotten into some of the waters
in the vicinity of the area I represent,
I feel that the gentleman is entitled to
great credit for his efforts in this matter,

Mr. POTTER. I know the gentle-
man’s interest in conservation and I ap-
preciate his remarks.

The SPEAKER. Is there objection to
the present consideration of the bill?

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the last sentence
of the first paragraph of the joint resoclution
entitled “Joint resolution authorizing and
directing the Director of the Fish and Wild-
life Service of the Department of the Interior
to investigate and eradicate the predatory
sea lampreys of the Great Lakes,” approved
August 8, 1946, as amended, is hereby
amended to read as follows: “The cost of the
investigations and studies authorized in this
section shall not exceed $359,000 for the first
year, $216,000 for the fiscal year ending June
30, 1951, and $500,000 for each of the five
succeeding fiscal years.

With the following committee amend-
ment:

Page 2, line 3, strike out “each of the five
succeeding fiscal years” and insert “the fiscal
year ending June 30, 1952."

. The committee amendment was agreed
0.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

REPEALING THE ACT OF AUGUST 7, 1939
(68 STAT. 1243; 48 U. 8. C., SEC. 353)

The Clerk called the bill (H. R. 3100)
to repeal the act of August 7, 1939 (53
Stat. 1243; 48 U. 8, C., sec. 353).

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr. CUNNINGHAM. Mr. Speaker,
reserving the right to object, may I in-
quire of the author of the bill, the Dele-
gate from Alaska [Mr, BARTLETT]: I note
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there is no report from the Bureau of
the Budget due to the urgency for this
measure, also it is impossible to tell from
a reading of the bill the cost. I assume
that the cost will be much less than a
million dollars; is that correct?

Mr. BARTLETT. There will be no
cost whatscever.

Mr. CUNNINGHAM. Mr. Speaker, I
withdraw my reservation of objection.

The SPEAKER. Is there objection to
the present consideration of the bill?

There beirg no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the act of August
7, 1939 (53 Stat. 1243; 48 U. 8. C., sec. 253),
be, and is hereby, repealed.

With the following committee amend-
ment:

" Page 1, after line 4, insert:

“Sec, 2. Section 1 of the act of March &,

1915 (28 Stat. 1214, 1215), as amendzd (48
U. 8. C. 1948 ed., sec. 353) , is hereby amended
by striking out the following language in the
last proviso of that section:
‘if any of said sections, or any part thereof,
shall be of known mineral character at the
date of acceptance of survey thereof, the
reservation herein made shall not be effec-
tive or applicable, but the entire proceeds or
income derived by the United States from
such sections 16 and 36 and such section 33
in each township in the Tanana Valley area
hereinbefore described, and the minerals
therein, together with."

“Sgc. 3. Section 1 of the act of March 4,
1915 (38 Stat. 1214, 1215), as amended (48
U. 8. C,, 1946 ed., sec. 353), is further amend-
ed by adding the following language at the
end of the section: ‘Nothing in this act shall
affect any lands included within the limits
of existing reservations of or by the United
States, or lands subject to or included in any
valid application, claim, or right initiated or
held under any laws of the United States
unless and until such reservation, applica-
tion, claim, or right is extinguished, relin-
quished, or canceled.'”

The committee amendment was agreed

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and & motion to recon-
sider was laid on the table.

PENSION FOR NON-SERVICE-CONNECTED
DISABLED VETERANS

The Clerk called the bill (H. R. 3193)
to establish a rate of pension for aid and
attendance under part III of Veterans’
Regulation No. 1 (a), as amended.

"Mr. DEANE. Mr. Speaker, under the
rule adopted by the objectors, it ap-
pears that this legislation would cost
over $16,000,000, and therefore I ask
unanimous consent that the bill be
passed over without prejudice.

The SPEAKER. Is there objection to
the request of the gentleman from North
Carolina?

Mr. RANKIN. As I stated, M.
Speaker, I am going to object to any
of these bills being passed over without
prejudice.

The SPEAEKER. Is there objection to
the present consideration of the bill?

Mr. DEANE. Iobject, Mr. Speaker.
THREE-YEAR PRESUMPTION OF BSERV-

ICE-CONNECTED DISABILITY

The Clerk called the bill (H. R. 3205)
to amend the Veterans Regulations to
provide that multiple sclerosis develop-
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ing a 10 percent or more degree of dis-
ability within 3 years after separation
from active service shall be presumed to
be service-connected.

The SPEAKER pro tempore (Mr,
Priest). Is there objection to the pres-
ent consideration of the bill?

Mr. FORD. Mr. Speaker, reserving
the right to object, I see nothing in the
report or any other data that has been
turned over to me indicating the cost of
this legislation. Could the gentleman
from Mississippi give me the informa-
tion in that regard?

Mr. RANKIN. I will say tfo the
gentleman from Michigan that my in-
formation is that it will cost less than
$1,000,000 the first year, but there is no
way of telling exactly how much it will
cost.

Mr. FORD. It will be less than
$1,000,000 the first year?

Mr. RANKIN. Yes.

Mr. FORD. But the cumulative cost
will be more than $1,000,000?

Mr. RANKIN. Idonotknow. Ican-
not tell.
Mr. FORD. I also notice that this

legislation would not be in accord with
the program of the President. In the
light of those facts, I withdraw my res-
ervation of objection and ask unanimous
consent that the bill be passed over with-
out prejudice.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Michigan?

Mr. RANKIN. I do not agree to this
bill being passed over. I object, Mr.
Speaker.

The SPEAKER pro tempore, Is there
objection to the present consideration of
the hill?

Mr. FORD. I object, Mr. Speaker.
REMOVE DEPENDENCY REQUIREMENT

IN CERTAIN PENSIONS

The Clerk called the bill (H. R. 3549)
to modify eligibility requirements for
payment of pensions to certain widows
of veterans of the Civil War, Indian
wars, and Spanish-American War, in-
cluding the Boxer Rebellion and the
Philippine Insurrection.

The SPEAKER pro tempore. Is there
objection to the present consideration of
the bill?

Mr. ASPINALL, Mr. Speaker, this
bill also is not in line with the directive
that the committee has adopted, and
therefore I object.

GEOMAGNETIC STATION FOR DEPART-
MENT OF COMMERCE

The Clerk called the bill (H. R. 3830)
to authorize the construction and equip-
ment of a geomagnetic station for the
Department of Commerce.

Mr. BYRNES of Wisconsin. Mr,
Speaker, I ask unanimous consent that
this bill be passed over without prejudice.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Wisconsin?

There was no objection.

CONTINUANCE OF DIRECT HOUSING

LOANS

The Clerk called the bill (H. R. 3861)
to extend to June 30, 1953, the authority
of the Administrator of Veterans' Affairs
to make direct home and farmhouse
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loans under title III of the Servicemen’s
Readjustment Act of 1944, as amended,
and for other purposes.

The SPEAKER pro tempore, Isthere
objection to the present consideration of
the bill?

Mr. ASPINALL, Mr. Speaker, reserv-
ing the right to object, I would like to
ask the sponsor of this legislation to
explain its provisions, if he will, please.

Mr. ELLIOTT, Mr. Speaker, the bill,
H. R. 3861, of which I am author, pro-
vides that the Veterans' Administration
be empowered to make direect home and
farmhouse loans to veterans of World
War II for a period of 2 years, beginning
July 1, 1951, which is the date that the
present law providing for such loans
expires. You will recall that last year
we appropriated $150,000,000 for the pur=
pose of making such loans. It is esti-
mated that by the end of this fiscal year,
that is, through June 30 of this year
approximately $120,000,000 of this money
will have been used up for the purpose
of making direct loans to veterans.

This bill does not call for a new ap-
propriation, and therefore, in the broad
sense it can be considered as not placing
any new liability on the Treasury of our
country. In simple terms, the bill pro-
vides that the Veterans’ Administration
may take the $30,000,000 which will be
left from last year’s appropriation, and
continue to make direct GI loans with
this money. The bill goes further and
provides that the Veterans' Administra-
tion may sell the mortgages which it
presently holds from veterans of World
War II, under this program, in the
amount of approximately $120,000,000
and with this money make additional
direct loans to World War II veterans in
those cases where the need for such
direct loans is apparent, Thus, the hill
before us, if passed, will be financed with
the $30,000,000 unexpended under the
old law, plus such sums as may be ac-
quired by selling all or any part of the
approximately $120,000,000 worth of
mortgages that it will hold by July 1,
1951, Every loan made under this pro-
gram in the past, or in the future, bears
or will bear inferest at the rate of 4
percent. If the bill before us becomes
law, the Veterans’ Administration can
only sell the mortgages securing the
direct loans which it has made in the
past, or which it will make in the future,
at par, which means for a consideration
equal to the unpaid balance plus the
accrued interest.

As I see it, this bill, without any new
appropriation, and with little or no risk
to the Treasury of the United States will
keep open the door of opportunity to
veterans to buy or build homes for them-
selves for a period of two additional
Years.

One of the fundamental weaknesses
we have had heretofore in our home and
farmhouse loan structure for veterans of
World War II has been the inability of
veterans who live in rural areas to pro-
cure loans through private financial in-
stitutions. We were faced with the
situation of a veteran living in a city be-
ing able to procure through private lend-
ing agencies a Government guaranteed
GI loan, whereas his cousin, equally
qualified under the law for a loan, could

6681

not obtain one because he happened to
live in a rural area where private financ-
ing was not available. This created an
inequitable situation which operated as a
discrimination against veterans living in
rural areas. It created a problem that
only this Government of ours, represent-
ing all the people, could solve. The bill
before us will do a great deal toward
solving the problem.

There are 2,600 counties in the United
States that are classified by the Veterans’
Administration for the purposes of this
program as being wholly or partly rural.
In these counties there lives some 4,000,-
000 veterans of World War II. The
Veterans’ Administration, upon its in-
vestigation has found that private
financing in these counties at the rea-
sonable rate of 4 percent interest is not
available.

That brings up the question of whether
or not 4 percent interest is reasonable.
Some people say that it is not reasonabie,
that 4 percent is not enough. We all
recognize that the money market fluc-
tuates. Sometimes money can be had
on good security at 2 percent, at other
times it might be 5 percent or 6 percent,
but I believe we can agree that year in
and year out 4 percent is a good interest
rate. This bill provides that no loan
will be made for more than $10,000. A
$10,000 loan at 4 percent interest, repaid
on a monthly basis over 10 years nets
the lender the sum of $2,150 interest.
A $10,000 loan at 4 percent interest re-
paid on a monthly basis over a period of
15 years pays the lender $3,314 interest.
A $10,000 loan at 4 percent interest re-
paid on a monthly basis over a period of
20 years pays the lender $4,544 interest.
Yes, I think that we can agree that 4 per-
cent is a reasonable rate of interest for
most loans of this nature. There will
always be some who will want a higher
rate of interest. I have heard my father
speak about a prevailing interest rate of
25 percent when he was a young man.
I recall myself the prevailing rate of
8 percent on most loans in rural north
Alabama when I was a young man. The
point I am building up to is that if we
pass this bill I hope it will have the
effect of keeping interest rates on home
loans at a reasonable level. The availa-
bility of 4 percent home-loan money for
veterans of World War II will have a
salutary effect on all interest rates, and
particularly on home loans.

The passage of this bill will, in my
judgment, have another good effect. It
will encourage private-lending agencies
to extend their operations into the rural
areas of our country to a greater extent
than they have done before now. There
are some who will say that private
financing is available wherever it is
really needed. Let us examine this
contention. In Fayette County, Ala.,
since the GI bill became law in 1944,
there had through November 25, 1950,
been a total of nine guaranteed GI loans
made by private-lending institutions. In
the adjoining county of Lamar there
had been a total of six of such loans, an
average of about one loan per year.
Just to the north in Marion County, Ala.,
there had been seven guaranteed loans
by private-lending agencies. Examples



6682

could be furnished all day. One of the
indirect and perhaps unmeasurable ben-
efits of the passage of this bill will be
the additional home loans made to vet-
erans in the rural areas of this country
by private capital. Of course, none of
us ant the Government in any kind of
business where the need can be fur-
nished by private sources. We do not
want our Government competing with
private business where it is at all pos-
sible to avoid it. But I believe we can
agree that a system of direct loans to
serve areas such as those that I have
cited as examples will be no competi-
- tion to private money lenders. In those
areas there have been no GI loans by
private capital. The passage of this bill
will not provide competition where no
loans have been made before. This bill
merely provides a means of allowing vet-
erans of our rural areas to become home
owners. Home ownership is our great-
est bulwark against the instability of
these times. It will be our greatest
weapon against instahility in the future,

Mr. Speaker, it is important that we
pass this bill today. I hope that with
the explanation made of this bill that
my friend, the gentleman from Colorado,
will be able to withdraw his reservation
of objection. The gentleman is recog-
nized as a true friend of the veteran.
He is fair in his approach. He has a
job to do here today, and he is always
_consclentious.

Mr. ASPINALL. Is this a new policy
of appropriating money without direct
authority of the Congress, or have we
followed this policy before?

Mr. ELLIOTT. There is no new au-
thorization contained here, and about
the policy with respect to similar loans
in past years, I will say to the gentle~
man from Colorado that I do not know.

Mr. ASPINALL. I withdraw my res-
ervation of objection, Mr. Speaker.

The SPEAKER pro tempore. Is there
objection to the present consideration
of the hill?

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That (a) section 512
(b) of the Servicemen's Readjustment Act
of 1944 i1s amended (1) by striking out clause
(C); and (2) by striking out “June 30, 1951"
and inserting in lleu thereof “July 1, 1853."”

(h) Section 512 (d) of the Servicemen's
Readjustment Act of 1944 is amended to
read as follows:

“(d) The Administrator is authorized to
sell, and shall offer for sale, to any private
lending institution evidencing ability to
service loans, any loan made under this
sgection at & price not less than par; that is,
the unpaid balance plus accrued Interest,
and may guarantee any loan thus sold sub-
ject to the same conditions, terms, and
limitations which would be applicable were
the loan guaranteed under section 501 (b)
of this title.”

(e) The first sentence of section 513 (a)
of the Servicemen's Readjustment Act of
1844 1s amended to read as follows: “For the
purposes of section 612 of this title, the
Becretary of the Treasury is hereby author-
ized and directed to make available to the
Administrator such sums not in excess of
$150,000,000 (plus the amount of any funds
which may have been deposited to the credit
of miscellaneous receipts under subsections
{a) and (c) hereof), as the Administrator
shall request from time to time except that
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no sums may be made available after July
1, 1853.”

(d) Section 513 (c¢) of the Servicemen's
Readjustment Act of 1944 is amended by
striking out “June 30, 1952 and inserting
in Heu thereof “July 1, 1954.”

With the following committee amend-
ments:

Page 1, line 6, strike out “July 1" and
insert “June 30.”

Page 2, line 17, strike out “July 1" and
insert “June 30.”

Page 2, line 20, strike out “July 1" and
insert “June 30.”

The committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the
third time, and passed, and a motion to
reconsider was laid on the table.

VOCATIONAL TRAINING FOR CERTAIN
VETERANS

The Clerk called the bill (H. R. 3932)
to amend subparagraph (a), paragraph
I, part I, Veterans Regulation No. 1 (a),
as amended, to provide more equitable
rafes of disability and death compensa-
tion for disability or death incurred in
service on or after June 27, 1950, and
for other purposes.

There being no objection, the Clerk
read the bill as follows:

Be it enacted, etc., That subparagraph (a),
paragraph I, part I, Veterans Regulation No.
1 (a), as amended, is hereby amended by
inserting after the words “during the dates
specified” the words “or in active service on
or after June 27, 1950, and prior to such date
as is fixed by proclamation of the President
or concurrent resolution of the Congress.”

Bec. 2. Public Law 894, Elghty-first Con-
gress, approved December 28, 1660, is hereby
amended by substituting for the words “sub-
paragraph I (¢), part II" the words "‘part L.”

Mr. RANKIN. Mr. Speaker, as re-
ported by the committee, this bill pro-
vides that all men suffering a service-
connected disability due to service on or
after June 27, 1950, will be entitled to
education and training under the pro-
visions of Public Law 16 of the Seventy-
eighth Congress. This is the law which
applied to World War II training of the
same type.

Public Law 894 of the Eighty-first
Congress extended this training to men
serving after June 27, 1950, who were
injured in combat or in extra-hazardous
service., The present bill makes it ap-
plicable to all service-connected cases.

The Veterans’ Administration has
been unable to furnish a worth-while
estimate of cost, but the committee be-
lieves that the proposal is meritorious
and the expense, whether large or small,
is justified. Significantly, the Bureau
of the Budget has no objection to the
Veterans' Administration report.

The SPEAEER pro tempore. The
Clerk will report the committee amend-
ments.

The Clerk read as follows:

Page 1, strike out lines 3 to 8 inclusive,

Page 2, line 1, strike out “Sec. 2." and in-
sert “That.” -

The committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, and was read
the third time, and passed.
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The title was amended so as to read:
“A bill to provide vocational rehabilita-
tion training for veterans with com-
pensable service-connected disabilities
who served on or after June 27, 1950.”

A motion to reconsider was laid on the
table,

RENEWAL OF CERTAIN INSURANCE FOR
WORLD WAR II VETERANS

The Clerk called the bill (H. R. 4000)
to amend subsection 602 (f) of the Na-
tional Service Life Insurance Act of 1940,
as amended, fo authorize renewals of
level-premium-term insurance for suc-
cessive 5-year periods.

The SPEAKER pro tempore. Is there
objection to the present consideration cf
the bill?

Mr. BEYRNES of Wisconsin. Reserv-
ing the right to object, Mr. Speaker,
there is confusion in my mind as to the
distinction between this bill and the bill
H. R. 1072, which was passed over or ob-
jected to earlier on the call of the cal-
endar. H. R. 1072 related to the renewal
of 5-year level-premium-term insurance
for World War I veterans. In connec-
tion with its report the Veterans' Ad-
ministration stated that it thought th2
bill would have an adverse effect upon
the United States Government life-in-
surance fund, and that the additional
cost to that fund would be about
$22,000,000.

However, as far as this bill, H. R. 4000,
is concerned, which relates to the re-
newal of 5-year level-premium-term in-
surance for World War II veterans, the
Veterans’ Administration in its report
states that it would not involve any ad-
ditional cost as far as the Government
is concerned and apparently would not
have an adverse effect upon the United
States Government life-insurance fund.

Since they both relate to the same
subject but to different groups of vet-
erans, I am wondering why there should
be such diversified reports.

Mr. RANKIN. It would be rather dif-
ficult for me to explain this measure
fully, for the simple reason that you
cannc’ call the name of the other body
on the floor of this House without being
subject to a point of order. However,
just about the time we entered the Sec-
ond World War, or in 1940, instead of
leaving this legislation to the Committee
on Veterans’ Affairs somebody at the
other end of the avenue introduced a
bill, and tacked it onto a bill that came
from the Committeer on Ways and
Means. The Committee on Veterans Af-
fairs never saw it. In doing so they de-
nied to World War II veterans some of
the privileges that World War I vet-
erans enjoyed, one of which I will say is
the total and permanent disability pro-
vision. .

Mr. BYRNES of Wisconsin. Maybe it
will clarify my question if I ask this
question: Is there a real distinction be-
tween the purpose of this bill we are
now considering, H, R. 4000, and the bill
H. R. 1072, which was passed over ear-
lier in the day?

Mr, RANKIN. That one applied to
World War I veterans, who had a differ-
ent policy. This applies to World War 1T
veterans, The Administration says it
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will not impose any material additional
cost on the Government.

Mr. BYRNES of Wisconsin. As I un=-
derstand it, then, the insurance is han-
died differently as far as those two
groups of veterans are concerned; there-
fore, we can say that the two hills are
very definitely distinct one from the
other?

Mr. RANKIN. Absolutely.

The SPEAKER pro tempore. Is there
objection to the present consideration
of the bill?

There being no objection, the Clerk
read the bill, as follows: "

Be it enacted, ete., That the first proviso
of subsection (f) of section 602 of the Na-
tional Service Life Insurance Act of 1940,
as amended, is hereby amended to read as
follows: “Provided, That at the expiration of
any term period any national service life in-
surance policy which has not been exchanged
or converted to a permanent plan of insur-
ance, may be renewed as level premium term
insurance for a successive period of 5 years
at the premium rate for the then attained
age without medical examination, provided
the required premiums are tendered prior to
the expiration of such term."

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table.

MAEKING VETERANS WITH 40-PERCENT
DISAEILITY ELIGIBLE FOR ALLOW-
ANCES FOR DEPENDENTS

The Clerk called the bill (H. R. 4108)
to amend the act of July 2, 1948 (Public
Law 877, 80th Cong.), as amended, to
include persons whose service-connected
disability is rated not less than 40 per-
cent.

The SPEAKER pro tempore, Is there
objection to the present consideration
of the bill?

Mr, CUNNINGHAM. Mr. Speaker,
reserving the right to object, this seems
to be a very laudable bill and one which
I am satisfied the Congress would pass
with probably everyone voting for it if it
came up in the regular order under a
rule.

However, the report from the Veterans’
Administration shows that the first-year
cost of this bill would be almost $17,-
000,000, with no estimate of the total
cost, and since the rules governing the
Consent Calendar bar any bill involving
more than a million dollars from being
considered on that calendar, I am com-
pelled to ask unanimous consent that the
bill be passed over without prejudice.

Mr. RANKIN. Mr. Speaker, we can-
not agree to these bills going over with-
out prejudice.

Mr. CUNNINGHAM. Mr. Speaker, I
object to the present consideration of the
bill for the reasons stated.

Mr. RANKIN. Mr. Speaker, I ask
unanimous consent to extend my re-
marks at this point in the RECORD.

The SPEAKER. Is there objection to
the request of the gentleman from

Mississippi?
There was no objection.
Mr. R Mr. Speaker, Public

Law 877 of the Eightieth Congress pro-
vided additional compensation for serv=
ice-connected veterans who had depend-
ents and who were 60 percent or more
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disabled. By Public Law 339, the dis-
ability was reduced to 50 percent.

This bill would further reduce the re=
quirement to 40 percent. For example, a
veteran 40 percent disabled under to-
day's disability compensation schedule
would receive $60 per month compensa-
tion. If he had a wife, he would re-
ceive 40 percent of $21 additional, if this
bill should be enacted into law.

The Veterans’ Administration es’’
mates that the first-year cost would be
approximately $16,000,000.

AUTOMOBILES FOR CERTAIN SERVICE-
CONNECTED DISABELED VETERANS

The Clerk called the bill (H. R. 4233)
to authorize payments by the Adminis-
trator of Veterans' Affairs on the pur-
chase of automobiles or other convey-
ances by certain disabled veterans or
cash payments in lieu thereof, and for
other purposes.

The SPEAKER pro tempore [Mr.
Priest]. Is there objection to the pres-
ent consideration of the bill?

Mr. DEANE. Mr. Speaker, this is a
very meritorious piece of legislation, but
in view of the policy adopted by the
committee of objectors and the cost of
this bill indicating that it will be over
$27,000,000, I therefore ask unanimous
consenf that it be passed over without
prejudice.

Mr. RANKIN. Mr. Speaker, we have
to object to the hill being passed over.
If the gentleman wants to object to ifs
present consideration, let him object.

Mr. DEANE. Mr. Speaker, I object to
the present consideration of the bill.

INCREASING INCOME LIMITATIONS FOR
PAYMENT OF NON-SERVICE-CONNECT-
ED PENSION

The Clerk- called the bill (H. R. 4387)
to increase the annual income limita-
tions governing the payment of pension
to certain veterans and their dependents,
and to preclude exclusions in determin-
ing annual income for purposes of such
limitations.

The SPEAKER pro tempore. Is there
objection to the present consideration of
the hill?

Mr. FORD. Mr. Speaker, inasmuch as
this bill likewise goes over the cost limi-
tation set by the committee of objectors,
I ask unanimous consent that it be
passed over without prejudice.

Mr. RANKIN. Mr. Speaker, we can-
not agree to the bill going over without
prejudice.

Mr. FORD. Mr. Speaker, I object to
the present consideration of the bill.
COST-OF-LIVING INCREASE IN COMPEN-

SATION AND PENSION RATES

The Clerk called the bill (H. R. 4394)
to provide certain increases in the
monthly rates of compensation and pen-
sion payable to veterans and their de-
pendents, and for other purposes.

Mr. ASPINALL, Mr, Speaker, I ask
unanimous consent that this bill go over
without prejudice.

Mr. RANKIN. Mr. Speaker, we can-
not agree for these bills to go over.

Mr. ASPINALL. Mr. Speaker, I ob=
il)ECt to the present consideration of the

ill,
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EXPANDING AUTHORITY OF THE COAST
GUARD

The Clerk called the bill (S. 1025) to
expand the authority of the Coast Guard
to establish, maintain, and operate aids
to navigation to include the Trust Terri-
tory of the Pacific Islands.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the last sentence
of section 81 of title 14, United States Code,
is amended by inserting after the word “pos-
sessions,” the phrase “the Trust Territory of
the Pacific Islands,”, so that the sentence
will read as follows: “Such aids to naviga-
tion other than loran stations shall be es-
tablished and operated only within the
United States, 1ts Territories and possessions,
the Trust Territory of the Pacific Islands,
and beyond the territorial jurisdiction of the
United States at places where naval or mili-
tary bases of the United States are or may
be located, and at other places where such
aids to navigation have been established
prior to June 26, 1948."

The bill was ordered to be read a third
time, was read the third time, and
passed, and a motion to reconsider was
laid on the table.

EXTENDING COMPLETION TIME ON
DELAWARE RIVER BRIDGE

Mr. LARCADE., Mr. Speaker, I ask
unanimous consent to take from the
Speaker’s desk the bill (H. R. 4338) to
extend the time for completing the con-
struction of a toll bridge across the Del-
aware River near Wilmington, Del., and
ask for its immediate consideration.

The Clerk read the title of the bill.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Louisiana?

There was no objection.

The Clerk read the bill, as follows:

Be it enacted, etc., That section 5 of the act
entitled “An act authorizing the State of
Delaware, by and through its State highway
department, to construct, maintain, and op=
erate a toll bridge across the Delaware River
near Wilmington, Del.,” approved July 13,
1946, is hereby amended to read as follows:

“Sec. 5. The authority hereby granted shall
cease and be null and void unless the actual
construction of said bridge and its approaches
be commenced within 3 years and completed
within 6 years from July 13, 1846."

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

AUTHORIZING ESTABLISHMENT OF
NATIONAL PARK IN HAWAII

Mr. MURDOCK. Mr. Speaker, I ask
unanimous consent to return for imme-
diate consideration to Consent Calendar
No. 93, the bill (H, R. 1733) to authorize
the establishment of the City of Refuge
National Historical Park, in the Territory
of Hawaii, and for other purposes.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Arizona?

Mr. BYRNES of Wisconsin. Mr.
Speaker, reserving the right to object,
earlier in the day I asked that this bill
g0 over without prejudice pending the
appearance of some Member who might
be able to explain one matter in con-
nection with this bill,
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There appears in the report filed by
the Bureau of the Budget, the following
language:

It is the President's policy to curtail new
activities which do not contribute to the
defense effort. Therefore, in the event of
the enactment of the bill appropriation esti-
mates for maintenance of this park should
b2 held in abeyance until such time as con-
ditlons warrant consideration of additional
items of expense of this character.

The question which oecurs to me is
this. If we are not going to incur any
expenditure in connection with the pur-
chase of this property or in connection
with the maintenance of it ugtil some
future date when our fiscal picture is
brighter than it is today, I wonder why
we should commit ourselves at this point
to take on this obligation in the future.
Why not wait and see what our situation
is at that fime.

I wonder, in other words, if we would
not be better off to simply defer action
on this until these conditions mentioned
by the Bureau of the Budget are met at
some future date?

Mr. MURDOCK. I would be very
happy to answer that, but before I do so
I would like to call on the gentleman
from Colorado [Mr, AsPiNaLL] and the
gentleman from Michigan, [Mr. CrRawW-
FOoRrD] who can give a better answer.

Mr. BYRNES of Wisconsin. I would
be very glad to have either one of the
gentlemen explain.

Mr, ASPINALL. In the committee
which handled this bill it was agreed
that this was perhaps one of the most
historic sites in Hawaii and that a back-
ground of policy should at this time be
established so that those who have pri-
vate interests around this area would
know what the wishes of the Congress
might be. It was also agreed by the
Delegate from Hawaii that there would
be no request for funds until the pres-
ent international emergency was taken
care of.

It appeared to us, in order to save this
historic site, which amounts to a place
of refuge, so far as history is concerned,
of all the oppressed people of Hawaii,
this bill should be passed, and that it is
& very laudable undertaking.

Mr. BYRNES of Wisconsin., In other
words, as I understand it, the committee
feels that by passing this authorization
legislation at this time we will be pre-
serving this area so that when the Con-
gress does decide it is expedient to step
in and maintain this park the property
will be available for that purpose.

Mr, ASPINALL., The distinguished
gentleman is absolutely correct.

Mr. BYRNES of Wisconsin. Under
those circumstances, Mr. Speaker, I
withdraw my reservation of objection.

The SPEAEKER pro tempore, Is there
objection to the present consideration of
the bill?

There being no objection, the Clerk
read the bill, as follows:

_ Beit enacted, etc,, That, when title to such
lands located on the island of Hawali, within
the following-described area, as shall be
designated by the Secretary of the Interior,
in the exercise of his judgment and discre-
tion as necessary and suitable for the pur-
pose, shall have been vested in the United
States, said lands shall be set apart as the
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City of Refuge National Historleal Park, in
the Territory of Hawali, for the benefit and
inspiration of the people:

PARCEL 1

Being all of R. P, 8306, L. C. Aw. 7219,
Apang 2 to Kaliae, all of L, C. Aw. 9470 fo
Mukl, and portions of R. P. 7874, L. C. Aw.
11216 Apana 34 to M. Eekauonohl (Ahupusaa
of Honaunau), and R. P. 6852, L. C. Aw. 7712
Apana 1 to M. Kekuananoa (Ahupuaa of
Eeokea).

Beginning at a one and one-half-inch pipe
in concrete monument called “EKalani”, at
the southeast corner of this parcel, the
northeast corner of parcel 8, and on the
common boundary of the lands of Eeokea
and Kiilae, the coordinates of sald point of
beginning referred to Government Survey
Triangulation Station “Lae-O-Kanoni” being
seven thousand four hundred forty-four and
eight-tenths feet south and five thousand
three and two-tenths feet east, and running
by azimuths measured clockwise from true
south:

1. Seventy-nine degrees thirty-three min-
utes fifteen seconds six hundred and eighty
feet along the land of Kiilae, L. C. Aw. 8521-B
t0 G. D. Hueu and passing over a rock called
“Kuwaia", marked K-+EK at six hundred
seventy-three and two-tenths feet to high-
water mark; thence along high-water mark,
along seacoast for the next three courses, the
direct azimuths and distances between
points at seacoast being:

2. One hundred and thirty-five degrees
fifty-one minutes three thousand nine hun-
dred seventy-six and one-tenth feet;

3. One hundred and fifty-two degrees
twenty-five minutes - one thousand and
seventy-eight feet;

4, Two hundred and forty degrees fifty-
five minutes one thousand two hundred four
and four-tenths feet;

5. Three hundred and fifty-four degrees
nine minutes two hundred twenty-four and
one-tenth feet along the remainder of L. C.
Aw. 11218: 34 to M. Eekauonohi, along stone
wall and old trail;

6. Two hundred and sixty degrees fifty=
four minutes one hundred seventy-five and
nine-tenths feet across old frall along stone
wall to a “<* on rock;

7. One hundred and fifty-eight degrees six
minutes seventy-two feet along L. C. Aw. 7206
to Puhi, along stone wall;

8. Two hundred and sixty degrees thirty-
six minutes ninety and seven-tenths feet
along stone wall;

9. One hundred and ninety-four degrees
ten minutes sixty-two and nine-tenths feet
along stone wall along L. C. Aw. 7205 and
6979-B: 2 to Beolewa;

10. One hundred and seventy-five degrees
fifty-four minutes twenty-six and nine-
tenths feet along stone wall;

11. Two hundred and fifteen degrees thir-
ty-seven minutes forty-seven and four=-
tenths feet along stone wall along remain-
der of L. C. Aw. 11216:34 to M. Eekauonohi;

12. One hundred and seventy-two degrees
twenty-eight minutes forty-eight and one-
tenth feet along same;

18. Two hundred and twenty-six degrees
twenty-three minutes two hundred twenty-
eight and eight-tenths feet along remainder
of L. C. Aw. 11216: 34 to M. Kekauonohi to
the south side of fifty-foot road;

14, Two hundred and sixty-four degrees
fifty-one minutes one hundred ffteen and
two-tenths feet along the south side of
fifty-foot road;

15, Two hundred and fifty-two degrees
thirteen minutes two hundred and two-
tenths feet along some;

16, Two hundred and eighty-six degrees
thirty minutes one hundred seventy and
nine-tenths feet along same;

17. Two hundred and thirty-eight degrees
twenty-five minutes ninety-two and eight-
tenths feet along same;
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18. Two hundred and twenty-three degrees
one minute one hundred fourteen and four-

~ tenths feet along same;

19, Three hundred and thirty-eight degrees
forty-nine minutes thirty seconds four thou-
sand nine hundred eighty and three-tenths
feet along the remainder of L. C. Aw. 11216: 34
to M. Kekauonohi and L. C. Aw. 7712:1 to
M. Kekauonohi and passing over a one and
one-fourth-inch pipe in concrete monument
at one thousand four hundred eighty-one
and six-tenths feet to the point of beginning.

Area, one hundred sixty-sizx and ninety
one-hundredths acres.

PARCEL 2

Being portions of L. C. Aw. 11216 Apana
34 to M. Kekauonohi R.P. 7874 (Ahupuaa of
Honaunau).

Beginning at a pipe in concrete at the
northeast corner of this parcel, the coordi-
nates of said point of beginning referred to
CGovernment Burvey Triangulation Station
“Lae-O-Eanoni” being two thousand one
hundred thirty-nine feet south and eleven
thousand six hundred seventeen and nine-
tenths feet east and running by azimuths
measured clockwise from true south:

1. Three hundred fifty-elght degrees twen-
ty-three minutes two hundred sixty and
four-tenths feet along the remainder of L.
C. Aw. 11216: 34 to M. Eekauonohi;

2. Ninety-three degrees thirty minutes two
hundred and sixty-nine feet along same,
along stone wall, along lot 2 of the subdi-
vision by B. P. Bishop estate;

3. Elghty-two degrees no minutes three
hundred and eighteen feet along same to the
east side of fifty-foot road;

Thence along the east side of fifty-foot
road, the direet azimuth and distance being:
one hundred seventy-one degrees twenty
minutes two hundred ninety-one and five-
tenths feet;

5. Two hundred and seventy degrees no
minutes six hundred and twenty feet along
the remainder of L. C. Aw. 11216: 34 to M.
Eekauonohi to the point of beginning.

Area, three and seventy one-hundredihs
acres,

Together with an easement six feet wide
for a pipeline right-of-way extending from
the Government road to parcel 1, the south
side of sald right-of-way being described as
follows:

Beginning at the east end of this right-
of-way on the common boundary of the lands
of Honaunau and Keokea, the coordinates
of said point of beginning referred to Gov-
ernment Survey Triangulation Station “Lae-
O-Eanoni” being three thousand one hun-
dred ninety and eight-tenths feet south and
eleventh thousand seventy-eight and eight-
tenths feet east, and running by azimuths
measured clockwise from truth south:

1, Eighty degrees thirty-six minutes five
sections one hundred and seventeen feet
along L. C. Aw. 7712: 1 to M. Kekaunaoa, to
the Triangulation Statlon “Ahupuaa” of the
B. P. Bishop estate;

2. Eighty-two degrees twenty minutes
seven thousand two hundred elghty-nine
and one-tenth feet along same to a one and
one-fourth pipe in concrete monument on
the east boundary of parcel 1 the coordl-
nates of said point of the end of this six-foot
right-of-way referred to Government Tri-
angulation Station “Lee-O-Eanoni” being
four thousand one hundred eighty-two and
four-tenths feet south and three thousand
seven hundred thirty-nine and four-tenths
feet east,

Area, one and two one-hundredths acres.

PARCEL 3

Being portion of L, C. Aw. 8521-B to G. D.
Hueu, being portion of the Ahupuaa of Killae.

Beginning at a one and one-half-inch pipe
in concrete monument called Kalanl at
the northeast corner of this parcel, the
southeast corner of parcel 1, on the common
boundary of the lands of Eeokea and Eillae,
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the coordinates of said point of beginning
referred to Government Survey Triangula-

tion Station “Lae-O-Eanoni" being seven .

thousand four hundred forty-four and eight-
tenths feet south and five thousand three
and two-tenths feet east and running by
azimuths measured clockwise from true
south:

1. Three hundred thirty eight degrees
forty-nine minutes thirty seconds five hun=-
dred ninety-five and four-tenths feet along
the remainder of L. C. Aw. 8521-B to G. D.
Hueu to the eight thousand foot south co-
ordinates line referred to Government Sur-
vey Triangulation Station “Lae-O-EKanoni';

2. Ninety degrees no minutes one thousand
ninety-nine and seven-tenths feet along
same and along sald eight thousand foot
south coordinates line and across school
grant 7 Apana 6 to high-water mark;

3. Thence along high-water mark, along
sea, the direct azimuth and distance being:
two hundred six degrees thirty-three minutes
thirty seconds four hundred eighty-two and
nine-tenths feet;

4. Two hundred fifty-nine degrees thirty-
three minutes fifteen seconds six hundred
eighty feet along L. C. Aw. T712:1 to M.
Kekuanaoa and passing over a rock called
Kuwaia, marked E+EK at six and eight-
tenths feet to the point of beginning.

Area, ten and twenty-five one-hundredths
acres.

Sec. 2. Upon the vesting of title In the
United States to such lands as may be desig-
nated by the Secretary of the Interior as
necessary and sultable for historical park
purposes in accordance with the provisions
of section 1 of this act, the City of Refuge
National Historical Park shall be established
by order of the sald SBecretary, which shall
be published in the Federal Register. Any
other lands within the area described above
shall become a part of the national historical
park upon the vesting of title thereto in the
United States and upon publication of an
appropriate supplemental order by the sald
Secretary in the Federal Register.

Sec. 3. The Secretary of the Interior is au-
thorized to procure, by donatlon, purchase,
or otherwise, with any funds that may be
available for that purpose, lands and inter-
ests in lands which may be needed ‘or the
City of Refuge National Historical Park
within the area described in section 1 hereof.

Bec. 4. In order to cooperate with the Sec-
retary of the Interior in consolidating in
Federal ownership lands within the area de-
scribed above, and to faeilitate acquisition
of the lands needed for the natlonal his-
torical park, the Governor of the Territory of
Hawall is also authorized to acquire lands for
sald park, at the expense of the Territory of
Hawail by exchange or otherwise, in accord-
ance with procedure prescribed by the act
of February 27, 1920 (41 Stat. 452).

Bec. 6. The City of Refuge National His-
torical Park shall be administered by the
SBecretary of the Interior subject to the pro-
visions of the act of August 25, 1916 (89 Stat.
536; 16 U. 8. C., 1946 edition, secs. 1-4), as
amended and supplemented, and such addi-
tional authority compatible therewith as 1s
contalned In the act of August 21, 1935 (49
Stat. 666; 16 U. 8. C., 1946 edition, secs. 461«
467), with regard to preservation of historie
sites and objects of national significance.

With the following committee amend-
ment:

Page 9, line B8, strike out the words “dona=-
tion, purchase, or otherwise” and insert
“donation or purchase.”

The committee amendment was agreed

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

XCVII—421
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The SPEAEKER pro tempore (Mr.
Priest). This completes the call of the
calendar.

SUSPENDING APPLICATION OF CERTAIN
FEDERAL LAWS WITH RESPECT TO
EMPLOYMENT OF AN ATTORNEY BY
SENATE COMMITTEE ON RULES AND
ADMINISTRATION

The SPEAKER pro tempore. Under
the previous unanimous-consent agree-
ment submitted by the gentleman from
Michigan [Mr. Forpl, we will continue
the consideration of Senate Joint Reso-
lution 70.

The committee amendment has been
reported and is now pending.

Mr. FORD. It is my understanding
that it is agreeable to the Committee on
the Judiciary that the committee amend-
ment be withdrawn, and that the bill as
originally introduced be voted on at this
time. Is that correct?

Mr. WALTER. That is correct.

Mr. FORD. I therefore ask unani-
mous consent that the committee amend-
ment may be withdrawn, and Senate
Joint Resolution 70 be approved.

Mr. BROWN of Ohio. I object. Is
not that resolution before the Rules
Committee at this time? Does not that
relate to the Nimitz committee?

Mr. WALTER. ¥Yes; that is correct.

Mr. BROWN of Ohio. Mr. Speaker,
I object.

The SPEAKER pro tempore. May the
Chair state that permission for consid-
eration had been granted earlier in the
day. The question now is on the request
of the gentleman from Michigan to with-
draw the committec amendment at the
present time.

Mr. FORD. May I say to the gentle-
man from Ohio [Mr. Brown] that by
withdrawing the commitiee amendment
we are actually deleting from the resolu-
tion the portion peftaining to the Nimitz
Commission.

Mr. WALTER. That is correct.

Mr. FORD. It still leaves that part
the gentleman is interested in before the
Committee on Rules, and simply puts
through the other part to which there is
no objection.

Mr. BROWN of Ohio. Just a minute;
let us understanud this thing. What is
left in the bill?

Mr. WALTER. There is left in the
bill, if the gentleman will yield to me,
authority with respect to the employ-
ment by a committee of the Senate of a
clerk. That bill passed the Senate some
time ago, but when it came to the House
it was amended by including a bill that
had passed the House which was not
considered in the Senate.

Mr., BROWN of Ohio. This Senate
joint resolution has been pending before
the Committee on Rules. The gentle=
man from New York was the only Mem-
ber heard on it. I understand other
Members desire to be heard on it. I
think this is rather an unusual action to
bring the measure up at this time, and
I hope that it will not be approved.

The SPEAKER pro tempore. Is there
objection?

Mr. BROWN of Ohio. I object.

The SPEAKER pro tempore. The
ques:.ion is on the committee amend-
ment.
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The committee amendment was re-
Jected.

The SPEAKER pro tempore. Without
objection the Senate joint resolution will
be read a third time.

Mr. BROWN of Ohio.
I object.

CALL OF THE HOUSE

Mr. BROWN of Ohio. Mr. Speaker, I
make the point of order that there is
not a quorum present.

The SPEAKER pro tempore. The
Chair will count. [After countingl.
Ninety-one Members are present, not a
quorum.

Mr. THOMPSON of Texas. Mr.
Speaker, I move a call of the House,

A call of the House was ordered.

The Clerk called the roll, and the fol-
lowing Members failed fo answer to
their names:

Mr. Speaker,

[Roll No, 78]
Aandahl Gore Morgan
Abbitt Granahan Morris
Allen, Calif, Green Morrison
Allen, La. Hall, Morton
Andrews Leonard W. Murphy
Anfuso Hand Murray, Wis.
Auchincloss Harrlson, Va. O'Brien, Mich.
Barden Hart O’Eonskl
Battle Havenner O’Neill
Belcher Hébert O'Toole
Bender Heffernan Patman
Boggs, Del. Heller Patten
Breen Herlong Philbin
Brooks Herter Pickett
Brownson Hoffman, Il, Powell
Buckley Irving Preston
Byrnes, N. Y, Jackson, Wash. Quinn
Camp Javits Ramsay
Carnahan Johnson Reed, 111.
Case Jonas Reed, N. Y.
Chatham Jones, Richards
Chelf Hamilton C. Rivers
Chiperfield Jones, Rooney
Chudoff Woodrow W. Roosevelt
Clemente Judd Babath
Cole, N. ¥. Eearney Bt, George
Cotton Kearns Schwabe
 Coudert Kelley, Pa. Scott, Hardle
Crosser Eelly, N. Y. Scudder
Dawson Eennedy Shafer
DeGraffenrled Keogh Bhort
Dingell Eirwan Sikes
Dogohue Klein Smith, Wis.
Donovan Lane Spence
Durham Lantafl Stanley
Eaton Latham Steed
Evins LeCompte Stigler
Fallon Lesinski Taylor
Fellows Lyle Teague
Fine McGregor Towe
Flood McVey Vail
Frazier Madden Weichel
Fulton Magee ‘Wheeler
Furcolo Mansfield Wigglesworth
Garmatz Mason . Wilson, Ind.
Gary Merrow ‘Wood, Ga,
Gillette Miller, Calif, Woodruff
Goodwin Miller, N. Y,
Gordon Morano

The SPEAKER pro tempore. On this
roll call 290 Members have answered to
their names, a quorum.

By unanimous consenf, further pro-
ceedings under the call were dispensed
with.

SUSPENDING APPLICATION OF CERTAIN
FEDERAL LAWS WITH RESPECT TO EM-
PLOYMENT OF ATTORNEY BY SENATE
COMMITTEE ON RULES AND ADMINIS-
TRATION

Mr. BROWN of Ohio. Mr. Speaker,
will the Chair state the parliamentary
situation at this time?

The SPEAEKER pro tempore. The
question now is on the third reading of
the joint resolution.

Mr. BROWN of Ohio. Asamended?
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The SPEAKER pro tempore. The
amt:ndment was defeated on a voice
vote.

Mr. BROWN of Ohio. Then the ques-
tion is on the resolution, without sec-
tion 2?

The SPEAKER pro tempore. The
question is on the third reading of the
Senate joint resolution without the com-
mittee amendment.

Mr. BROWN of Ohio. Without sec-
tion 2?

The SPEAKER pro tempore. That is
correct.

The question is on the third reading
of the joint resolution.

The Senate joint resolution was
ordered to be read a third time, and was
read the third time.

The SPEAKER pro tempore. The
question is on agreeing to the joint
resolution.

The question was taken; and the Chair
being in doubt, the House divided; and
there were—ayes 44, noes 56.

Mr. WALTER. Mr. Speaker, I object
to the vote on the ground that a quorum
is not present.

The SPEAKER pro tempore. The
Chair will count. [After counting.]
One hundred and twenty-six Members
are present, not a quorum. The roll call
is automatic. The Doorkeeper will close
the doors, the Sergeant at Arms will
notify absent Members, and the Clerk
will eall the roll.

The question was taken; and there
were—yeas 120, nays 164, not voting 148,

as follows:
[Roll No. 79]
YEAS—120
Addonizio Gossett Passman
Aspinall Granger Perkins
Bailey Grant Polk
Baring Greenwood Price
Barrett Gregory Priest
Bates, Ky. Harris Rabaut
Beckworth Hays, Ark. Rains
Bennett, Fla. Hays, Ohio Reams
Bentsen Hedrick Redden
Blatnik Holifield Regan
Boges, La. Howell Rhodes
Bolling Jarman Ribicoft
Bonner Jones, Ala, Riley
Bosone Jones, Mo. Roberts
Boykin Earsten, Mo, Rodino
Brown, Ga. Kerr Rogers, Colo.
Bryson Kilday Rogers, Tex,
Burnside King Secrest
Cannon Eluczynski Shelley
Carlyle Lanham Sheppard
Celler Lantaff Sikes
Combs Larcade Smith, Miss.
Cooley Lind Btaggers
Cooper MecCarthy Button
Davis, Tenn. MeGrath Tackett
Deane McGuire Thomas
Delaney McEinnon Thompson, Tex,
Denton MeMillan Thornberry
Dollinger McMullen Trimble
Dorn Machrowicz Vinson
Doyle Mack, I11. Walter
Eberharter Mahon Watts
Elliott Marshall Welch
Engle Mills Whitaker
Feighan Mitchell Wickersham
Fernandez Moulder Willis
Fisher Multer Wilson, Tex,
Fogarty Murdock Yates
Forand O'Brien, Il Yorty
Gathings O'Brien, Mich, Zablockl
NAYS—164

Abernethy Angell Beamer
Adair Arends Bennett, Mich,
Allen, I, Armstrong Berry
Andersen, Ayres Betts

H. Carl Baker Bishop
Anderson, Calif . Bakewell Blackney
Andresen, Bates, Mass, Boggs, Del.

August H. Beall Bolton

Bow Hale Potter
Bramblett Hall, Poulson
Bray Edwin Arthur Prouty
Brehm Harden Radwan
Brown, Ohlo y Rankin
Budge Harrison, Wyo. Reece, Tenn
Burdick ey Rees, Kans,
Burleson Heselton Riehlman
Burton Hess
Busbey Hill Rogers, Fla,
Bush Hillings Rogers, Mass,
Butler Hinshaw Sadlak
Byrnes, Wis, Hoeven Saylor
Canfield Hoffman, Mich. Scott,
Chenoweth Holmes Hugh D,, Jr
Church Hope Scrivner
Clevenger Horan Seely-Brown
Cole, Kans, Hull Sheehan
Colmer Jackson, Calif. Simpson, Ill.
Corbett James Simpson, Pa.
Cox Jenison Sittler
Crawford Jenkins Smith, Kans,
Crumpacker Jensen Smith, Va.
Cunningham Kean Springer
Curtis, Mo. Keating Stefan
Curtis, Nebr, EKersten, Wis. Stockman
Dague Kilburn Taber
Davis, Ga. Lovre Talle
Davis, Wis. Lucas Thompson,
Denny MeConnell Mich.
Devereux McCulloch Tollefson
D'Ewart McDonough Van Pelt
Dolliver Mack, Wash. Van Zandt
Dondero Martin, Towa  Vaughn
Doughton Martin, Mass, Velde
Ellsworth Miller, Md. Vorys
Elston Miller, Nebr. Vursell
Fenton Morano Werdel
Ford Mumma Wharton
Forrester Murray, Tenn. Whitten
Fugate Nelson Widnall
Gamble Nicholson Willlams, Miss,
Gavin Norblad Williams, N. Y,
George Norrell ‘Winstead
Golden O'Hara Withrow
Graham Ostertag Wolcott
Gross Patterson Wood, Idaho
Gwinn Phillips
Hagen Poage
NOT VOTING—148

Aandahl Gore Morgan
Abbitt Granahan Morris
Albert Green Morrison
Allen, Calif, Hall, Morton
Allen, La. Leonard W. Murphy
Andrews Halleck Murray, Wis.
Anfuso Hand O'Konski
Auchincloss Harrison, Va. O'Neill
Barden Hart - O'Toole
Battle Havenner Patman
Belcher Hébert Patten
Bender Heffernan Philbin
Breen Heller Pickett
Brooks Herlong Powell
Brownson Herter Preston
Buckley Hoffman, Ill. Quinn
Buffett Hunter Ramsay
Byrne, N. Y. Irving Reed, I11
Camp Jackson, Wash. Reed, N. Y.
Carnaghan Javits Richards
Case Johnson Rivers
Chatham Jonas Rooney
Chelf ; Roosevelt
Chiperfield Hamllton C. Sabath
Chudoffl Jones, St. George
Clemente ‘Woodrow W. Sasscer
Cole, N. Y. Judd Schwabe
Cotton Eearney Scott, Hardle
Coudert Kearns Scudder
Crosser Eelley, Pa. Shafer
Dawson Kelly, N. Y. Bhort
DeGraffenried Eennedy Bieminski
Dem; Keogh Smith, Wis,
Dingell Kirwan Spence
Donohue Klein Stanley
Donovan Lane Steed
Durham Latham Stigler
Eaton LeCompte Taylor
Evins Lesinski Teague
Fallon Lyle Towe
Fellows MeCormack Vail
Fine McGregor Weichel
Flood McVey Wheeler
Frazler Madden Wier
Fulton Wigglesworth
Furcolo Mansfield Wilson, Ind.
Garmatz Mason Wolverton

Meader ocod, Ga.
Gillette ‘Woodruff
Goodwin Miller, Calif. v

er, N. ¥,

So the Senate joint resolution was not

agreed to.
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The Clerk announced the following
pairs:
On this vote:

Mr. Havenner for, with Mr. Allen of Call«
fornia against.

Mr. Carnahan for, with Mr. LeCompte
against.

Mr. Byrne of New York for, with Mr. Reed
of Illinois against.

Mr. Kelley of Pennsylvania for, with Mr.
Wolverton against.

Mr. Flood for, with Mr. Towe against,

Mr. Keogh for, with Mr. Auchincloss
against.

Mr. Breen for, with Mr. Eaton against.

Mr. Magee for, with Mr. Buffett against.

Mr. Jackson of Washington for, with Mr.
Coudert against.

Mr. Murphy for, with Mr. Taylor against.

Mr. Patman for, with Mr. Short against.

Mr. Garmatz for, with Mr. Leonard W. Hall
against.

Mrs. Eelly of New York for, with Mr,
Halleck against.

Mr. Patten for, with Mr. Herter against.

Mr. Roosevelt for, with Mr. Jonas against.

Mr. Preston for, with Mr. Eearney against.

Mr. Camp for, with Mr. Hand against.

Mr. Rooney for, with Mr. Gillette against.

Mr. Dingell for, with Mr. McGregor against.

Mr. Clemente for, with Mr. Mason agalnst.

Mr. Quinn for, with Mr, Miller of New York
against.

Mr. Teague for, with Mr. Latham against.

Mr. O'Toole for, with Mr. Eearns against.

Mr. Morrison for, with Mrs. Bt. George

against.

Mr, Mansfield for, with Mr. Goodwin
against.

Mr. Miller of California for, with Mr.

Fellows "agalnst,
Mr. Klein for, with Mr, Chiperfield against.
Mr. Anfuso for, with Mr. Bender against,
Mr. deGraffenried for, with Mr. Reed of
New York against.
Mr. Fine for, with Mr. Woodruff against.
Mr. Heller for, with Mr. McVey against.
Mr, Heffernan for, with Mr. Hardie Scott
against.
Mr. Buckley for, with Mr. Vail against,
Mr. Chudoff for, with Mr. Wheeler against.
Mr. Green for, with Mr. Wood of Georgia
against.
Mr. Gordon for, with Mr. Abbitt against.
Mr. Granahan for, with Mr. Gary against.
Mr. Hart for, with Mr. Harrison of Virginia
against.

Until further notice:

Mr. Evins with Mr. Brownson.

Fallon with Mr. Cole of New York.
Frazier with Mr. Merrow.

Morgan with Mr. Scudder.
Madden with Mr. Shafer.

Lesinski with Mr. Smith of Wisconsin,
Hébert with Mr. Weichel.

Battle with Mr. Wigglesworth.
Albert with Mr, Fulton.

. O’Neill with Mr. Cotton.

Sasscer with Mr. Schwabe.

. Stigler with Mr. Morton.

. Wier with Mr. Hoffman of Illinois.

Mr. Hare changed his vote from “yea”
to “nay.”

REEREEERERER

The result of the vote was announced
as above recorded,.

The doors were opened.

On motion of Mr. BRownN of Ohio, a
motion to reconsider was laid on the
table,

T. L. MORROW

Mr. CELLER submitted a conference
report and statement on the bill (H, R.
1424) for the relief of T. L. Morrow.
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FREE POSTAGE FOR MEMBERS OF THE
ARMED FORCES

Mr. MURRAY of Tennessee. Mr,
Speaker, I move to suspend the rules and
pass the bill (H. R. 4393) to extend for
2 years the period during which free
postage for members of the Armed
Forces of the United States in Korea and
other specified areas shall be in effect.

‘The Clerk read the bill, as follows:

Be it enacted, ete., That section 2 of the
act entitled “An act to provide free postage
for members of the Armed Forces of the
United States in specified areas” approved
July 12, 1950 (Public Law €09, 8lst Cong.),
is hereby amended by striking out “June 30,
::g;': and inserting in lieu thereof "June 30,

The SPEAKER pro tempore.
ond demanded?

Mr. REES of Eansas. Mr. Speaker, 1
demand a second.

By unanimous consent a second was

considered as ordered.
MURRAY of Tennessee. Mr,
Speaker, on July 12, 1850, an act was
approved providing free first-class mail
privileges sent by mewr bers of the Armed
Forces of the United States while on ac-
tive duty or in the active service of the
Armed Forces of the United States in
Eorea, and such other areas as the Pres-
ident of the United States might here-
after designate as combat zones or areas
of military operations to any person in
the United States including the Terri-
tories and possessions thereof.

The legislation also provided that the
free mailing privileges above-granted
should become effective upon the date
of enactment of this act and should con-
tinue until June 30, 1950, unless termi-
nated at an earlier date by concurrent
resolution of the Congress or by direction
of the President.

The bill before the House for consid-
eration merely amends this act so as to
strike out “June 30, 1951” and insert in
lieu thereof “June 30, 1953.” We hope
of course that the war in Eorea may be
brought to a successful conclusion long
before that time, but there must be some
termination date inserted by the amend-
ment, for the present act expires on
June 30 of this year. I am sure every
Member of this House is highly in favor
of continuing the present free first-class
mail privilege to the members of our
Armed Forces in Korea.

Mr. REES of Kansas. Mr. Speaker,
this legislation has the unanimous ap-
proval of all the members of the House
Committee on the Post Office and Civil
Service. There was no objection on the
part of anyone who came before our
committee. It is needed legislation; it
is fair and will, I am sure, have the
unanimous approval of the membership
of this House.

Mr. CANFIELD, Mr. Speaker, will the
gentleman yield?

Mr. REES of Kansas. I yield to the
distinguished gentleman from New Jer-
sey.

Mr. CANFIELD. I ask the gentleman
from Kansas'if the President has taken
any action to designate certain theaters
of operation so that the boys will have
the frank under this amendment.

Mr. REES of Kansas. Of course, this
particular legislation has not yet been

Is a seec-
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approved. It is merely extension of
present law.
= Mr. CANFIELD. I understood that

the bill amended existing law by con=-
tinuing it further.

Mr. REES of Eansas, The gentleman
is right. It continues existing law.

Mr, CANFIELD. My question now is
whether the President has designated
any areas under the former law.

Mr. REES of Eansas, Only the Ko-
rean area so far as I am informed.

Mr. CANFIELD. How about the boys
serving, for instance, in Japan in the
army of occupation?

Mr. REES of Eansas. I am quite sure
they will be included, along with Korea
as a part of the theater of operation.

Mr. CANFIELD. How abouf the boys
serving in Germany in the army of oc-
cupation?

Mr. REES of Kansas. They will be
included under this bill only if Germany
is declared a theater of operation.

Mr, CANFIELD. Is it not true that
during the Second World War all mem-
;}ers of the Armed Forces had this privi-

ege?

Mr. REES of Eansas. That is correct.

Mr. CANFIELD, They do not have it
today, do they?

Mr. REES of Kansas, That is correct.

Mr. CANFIELD. They will not have
it in the United States under this bill?

Mr. REES of Eansas. No; they will
not under this legislation.

Mr. Speaker, I urge the support of
the Members for this legislation, with-
out which the free mailing privilege of
our troops in Eorea would expire on the
30th of this month. I am informed that
this mail service for the troops is work-
ing out entirely satisfactorily and that
all mail sent from Korea is sent by air
to this country. With such vast distances
to cover it is virtually a necessity that
mail go by air. ;

I have received a large volume of mail
from people all over the country urging
a reduction in the air parcel post rates
for parcels they send to their sons fight-
ing in Eorea. Much of this mail comes
to me since I introduced a bill which
would reduce the present air parcel post
rates by 50 percent for those parcels
weighing less than 5 pounds addressed
for delivery to military personnel in
Korea. My bhill, H. R. 3742, should re-
ceive priority for early consideration.

I realize the Post Office Department
is operating at a deficit, but, in my judg-
ment, it is much more equitable to reduce
the postal rate on parcels weighing less
than 5 pounds going to troops in Eorea
than to continue to pay increased sub-
sidy for second- and third-class mail
which are now being carried at a large
deficit. For example, in second-class
mail we are paying $20,000,000 more in
subsidies this year than was paid last
year. The cost of my bill would be only
a fraction of this increased cost we are
bearing for people who are receiving their
newspapers and magazines and can read
them in the comfort of their own homes.
Furthermore, the cost of my bill would
be a mere fraction of the $135,000,000
in subsidies which we paid for the han-
dling of circulars and advertising mat-
ter sent through the mail last year as
third-class mail
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My bill would not increase the postal
deficit for the reason that the Post Office
Department is not charged for carrying
these parcels beyond the ports of em~-
barkation. Such transportation is fur-
nished by the Air Force in most instances.

During the last war, for example, the
Department realized in 1 year—1945—
approximately $90,000,000 in profit on
air mail going to our men in the Armed
Forces. The reason for this proiit is that
they do not have the expensive distribu-
tion costs that they pay in the individual -
delivery on other mail.

Mr. REES of Kansas, Mr. Speaker, I
yield 1 minute to the gentleman from
Missouri [Mr. ARMSTRONG].

Mr. ARMSTRONG. Mr. Speaker, I
wish to endorse the remarks of the two
leaders of this committee, and commend
especially the distinguished chairman
for his remark that we all hope this war
in Korea may be brought to a successful
conclusion before the 2 years have ex-
pired. I think most of us would have
been more gratified had he added that
this war be brought to a successful con-
clusion with victory.

Mr. REES of Kansas. Mr, Speaker, I
yield back the balance of my time.

Mr. CAMP. Mr. Speaker, I yield 3
minutes to the gentleman from Cali-
fornia [Mr. JAcxsonl. v

Mr. JACKSON of California. Mr,
Speaker, Mr. Thomas Mann, the emi-
nent German author, is one of the
world’s most renowned literary lumi-
naries and a resident of the district
which I have the honor to represent.
On the rise of Adolf Hitler, Mr. Mann
sought, and was granted, political refuge
in this country. It was presumed that
in seeking sanctuary Mr. Mann sought
not only to escape the slavery which
Hitlerism would have imposed upon ar-
tists and other independent thinkers
everywhere, but every other form of deg-
radation and intellectual bondage as
well.

However, with the passage of the years,
it has become increasingly evident that
the Stalinist form of physical and men-
tal bondage holds no terrors for my
distinguished constituent. To the con-
trary, Mr. Mann has hecome one of the
world’s foremost apologists for Stalin
and company. Politically, Mr. Mann in-
dicates a preference for those on the
far left, and he rarely misses an occa-
sion to eulogize the mental strait-jacket
performances of fellow apologists.

On May 22, 1951, Mr, Mann sent warm
and cordial birthday greetings to an
east-German Stalinist literary hack by
the name of Becher. Mr. Becher's chief
claim to fame would appear to be his
consistent ability to tongue the boots of
his political superiors., An example of
Becher’s literary capacity and intellec-
tual honesty appears at par when he
says, “How happy must be the letter ‘T’
as it is permitted to form a letter in
the name of Stalin.”

While none will deny that Mr. Mann
is a literary giant, many will question
his good judgment and his political wis-
dom. Some may even go so far as to
question his loyalty to the principles of
personal freedom of action under the
law. Mr. Mann, under the laws govern-
ing our free society here in these United
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States, has the high privilege of exist-
ence under the Stars and Stripes. He is
permitted a sacred and envied space in
the ranks of free men and women who
are devoted to individual liberty, and
who mean to maintain that liberty at
the cost of what Winston Churchill
called blood, sweat, and tears. Thou-
sands of lives have already been lost in
the mortal struggle against international
communism and the leaders of that god-
less crusade. Mr. Becher is an artist
whose devotion to Stalin and to com-
munism is unquestioned and universally
accepted. The American people do not
share Mr. Mann's high regerd for Mr.
Becher, and the way of life to which
he pays such high tribute. Our eminent
guest within the gates of what we Ameri-
cans consider to be a land of liberty and
justice, will do well to lard his obvious
sympathies for communism and Com-
munists with a few strips of common
sense and common gratitude. Mr. Mann
should remember that guests who com-
plain about the fare at the table of their
host are seldom invited to another meal.

Mr. Speaker, I ask unanimous consent
to include in the Appendix of the RECORD
an article appearing in the June issue of
New Leader magazine, titled “Thomas
Mann and the Commissar.” The article
by Eugene Tillinger should receive the
thoughtful consideration of every citizen
dedicated to the maintenance of intellec-
tual honesty and moral integrity.

The SPEAKER pro tempore. The
question is on suspending the rules and
passing the bill.

The question was taken; and (two=-
thirds having voted in favor thereof)
the rules were suspended and the bill
was passed.

A motion to reconsider was laid on the
table.

THE CHIEF OF ARMY ENGINEERS LOBBIES
FOR THE ST. LAWRENCE SEAWAY AND
POWER PROJECT

Mr, VAN ZANDT. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend
my remarks.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Pennsylvania?

There was no objection.

Mr. VAN ZANDT. Mr. Speaker, I had
occasion recently to call the attention
of the House to the lobbying activities
of the Army engineers in connection with
the proposed St. Lawrence seaway and
power project. :

Now, I want to call atiention to a
statement credited to Major General
Pick, Chief of the Army Engineers, which
should be of interest to every Member
of this body.

I have in my hand an article from the
June 5 issue of the Ogdensburg (N, Y.)
Journal. If is written by Fred G. Eaton
of that staff and it describes a dinner
given at Cornwall, Ontario, to the mem-
bers of the House Public Works Com-
mittee who recently made an inspection
trip of the proposed St. Lawrence proj-
ect. At this dinner, speeches were made
by the committee chairman, Mr. Buck-
1EY of New York, by General Pick, and
presumably by others. The writer is
somewhat critical of the delivery of the
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chairman of the Public Works Commit-
tee of the House of Representatives, but
I shall not go into that. Here is what
he said of General Pick:

Generzl Pick was much quleter and more
effective. In his mild southern drawl, the
general made the point most effectively.

Then Mr. Eaton proceeds to quote
General Pick as follows:

“Any group or individual who allows sel-
fish interests or motives to destroy these two
great nations will have to answer to his own
Maker,"” the chief of engineers declared.

Mr. Eaton said:

And that is just what anyone who opposes
the seaway is doing, he believes.

Then directly quoting General Pick
again, Mr. Eaton proceeds:

We must have steel to take care of our
oncoming needs. We need this waterway.
We can’t get sufficlent steel without it and
I will stake my reputation as an engineer
and truthful person on that.

Now, Mr. Speaker, I want to call at-
tention to Mr. Eaton’s statement—
And that is just what anyone who opposes

the seaway is doing, he—General Pick—be-
lieves.

In other words, General Pick believes
that those of us who oppose this eco-
nomic monstrosity are “allowing selfish
interests or motives to destroy” the
United States and Canada.

Mr. Eaton does not give General Pick’s
own words to justify the statement that
this is what the general believes, but I
am told by those who heard him, that
his words fully justified Mr. Eaton’'s
conclusion.

I am convinced, Mr. Speaker, that
General Pick is referring to a majority
of the Members of this body who oppose
the St. Lawrence seaway and power
project. As a matter of fact, General
Pick is deliberately insulting them and
I think it is time he should be called to
account.

In passing I think we should also be
interested in General Pick's statement
that he will stake his reputation as an
engineer and truthful person on the need
of the waterway to get sufficient steel for
this country.

In the light of the indisputable facts,
I think we may well question both his
reputation as an engineer and truthful
person, because the promoters of the
Labrador-Quebec ore reserves have said
time and again, that they plan to bring
in 10,000,000 tons of ore a year by 1957
over present transportation facilities
and this justifies their investment.

These selfish promoters contend they
need the subsidized waterway to bring in
an additional 10,000,000 tons 20 years
from now on a competitive basis with
other iron ores at midwest steel centers.
This 20,000,000 tons is the capacity of the
360-mile railroad which they are having
to build through the Canadian wilds,
They have no plans for a greater ca-
pacity, yet General Pick wants to build
them a waterway that in the final analy-
sis would cost American taxpayers more
than a billion dollars. This 20,000,000
tons will compare with the more than
125,000,000 tons of ore we will be using
20 years from now; indeed, it is about
the amount we are using now.

JUNE 18

Mr. Speaker, the great majority of
the steel operators, those who produce
75 percent of this country’s steel, are not
interested in the Labrador-Quebec ore
or in the St. Lawrence waterway.

I suppose General Pick is applying
his engineering knowledge against the
statem=ent of Mr. Fairless of United
States Steel, that the steel industry faces
no ore scarcity, and that of Mr. Eugene
Grace, of Bethlehem Steel Co., that the
St. Lawrence seaway is not essential to
bringing in Labrador-Quebec ore.

As I have said many times before, the
St. Lawrence seaway and power project
is being sought by only five of the smaller
steel companies who have invested in the
Canadian project and who produce only
25 percent of the country's steel, and
with them it is strietly a proposition of
competition in marketing their ores, not
one of meeting an ore scarcity.

Mr. Eaton’s article in the June 5, 1951,
issue of the Ogdensburg (N. ¥.) Journal,
follows:

JUNKETING CONGRESSMEN BOOST SEAWAY IN
CORNWALL SPEECHES

Iron ore and steel, Iron ore and steel.

This theme was repeated like strokes on
an anvil as speaker after speaker endorsed
the St. Lawrence seaway last night at Corn-
wall.

The occasion was a dinner for members of
the House Public Works Committee who are
touring the site of the proposed seaway de-
velopment,.

Representative CrHarRLEs Buckiry, Demo-
crat, New York, chairman of the committee,
declared it would be “seaway and power
project or nothing.” Maj. Gen. Lewis A, Pick,
Chief of Army Engineers, implied that such
& stand was needlessly dogmatic. But both
hammered at the necessity for the seaway so
that the United States and Canada would
have sufficient iron ore.

They were talking about the iron ore
fields that have been discovered in Labrador,
huge deposits which could easily meet the
needs of both nations—if the ore can be
economically transported to the steel indus-
try of the Midwest.

Buckiey, one-time foe of the project, de-
scribed the committee's visit to the Mesabi
range, prime source of iron ore today. He
declared that he was convinced that the
high-grade ore would not last more than “7
or 8 years.”

Thus if the seaway is not built, the United
States and Canada will run short of steel
upon which their economy is based.

But, he shouted, “it will be seaway and
power or nothing.” This was a slap at the
repeated requests of the Dewey administra-
tion to go ahead and develop the power
Jointly with the Province of Ontario.

BuckLey said that “most of my committee
wants what I want. They want the seaway
and they want the power.”

The committee will vote on sending sea-
way legislation to the House for considera-
tion on its return to Washington,

Buckrey was loud in his convictions, using
all the tricks of the politician to influence his
audience, One would have thought he was
addressing the House, instead of an inter-
national group gathered for dinner.

General Pick was much quieter and more
effective. In his mild southern drawl, the
general made the point most effectively.

“Any group or individual who allows sel-
fish interests or motives to destroy these two
great nations will have to answer to his own
maker,” the Chief of Engineers declared.

And that is just what anyone who op-
poses the seaway is doing, he believes.

“We must have steel to take care of our
oncoming needs., We need this waterway.
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We can't get sufficient steel without it and
I will stake my reputation as an engineer and
truthful person on that.”

He continued that the steel industry
could be moved east of the Appalachians and
gather its ores from Venezuela and from
Labrador by sea, but he pointed out the vast
economic dislocation that would result.

His voice sharpened as he concluded:

“The chairman (BuckLEY) said all or noth=
ing. That isn't, in my opinion, good enough
to last us 50 years.”

Mr. Speaker, in the city of Omaha,
Nebr., General Pick, Chief of the Army
Engineers, is continuing his lobbying ac-
tivities at the expense of the American
taxpayers. General Pick is appearing
before the First Governor’s Conference of
Inland America at Omaha, Nebr,, a con-
ference financed by the M. A. Hanna
Steel Co., one of the five small Midwest
steel companies advocating the St. Law-
rence seaway and power project.

It is interesting to note that no one
has been invited to the Governor’s Con=-
ference unless he favors the St. Lawrence
project.

SPAIN

Mr. GAVIN. Mr, Speaker, I ask unan-
imous consent to address the House for
1 minute and to revise and extend my
remarks.

The SPEARER. Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection.

Mr. GAVIN. Mr. Speaker, recently in
the debate on the wheat-for-India legis-
lation, Speaker RAyBurN emphasized the
fact that we need friends all over the
world., I heartily agree with his state-
ment.

Therefore, I cannot understand why
the administration continues to resist
making a friend and ally of Spain. A
nation which is definitely anti-Commu-
nist and which has indicated willingness
to join the United States in the defense
of liberty-loving countries of the world.

In a recent speech in Detroit, Spain’s
Ambassador, José de Lequerica, stated
that—

Spain is prepared to resist the Communist
aggressors and to contribute the necessary
military force which, in union with others,
will create such a mass of dynamic force
¢« « + that they (the Reds) will be little
inclined to carry through their plans.

Why Spain is not given more consid-
eration by the State Department I am
unable to say. Last September a loan
of $65,000,000 was approved by the Con-
gress. However, I understand that only
one-third of that amount has been
granted.

Certainly Spain should be taken into
the proposed military defense assistance
program, the ECA, and the point 4 pro-
gram. They would be a logical and val-
uable ally.

In my report of January 22, 1951, on
my European trip, I stated:

I am thoroughly convinced that the de=-
fense of Western Europe requires the Imme-
diate participation of Spain and the utiliza-
tion of strategic air bases in that country.
From a military standpoint we cannot afford
longer to neglect so valuable a potential
ally as Spain. I hope that the exchange of
Ambassadors between the two countries will
be followed, in the near future, by the in-
clusion of Spain within the defense organi-
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gzation of Western Europe; and I am con-
vinced that by such action we can obtain
a much greater return, in military terms,
for our expenditures than we are receiving
in certain other countries.

On several occasions, in the well of
this Chamber, and elsewhere, I have
urged that Spain be joined in the alli-
ance for the protection of Europe and
for the preservation of freedom-loving
peoples of the world. With all the vehe-
mence at my command, I have pointed
to the failure of the President and his
Secretary of State to negotiate with
Spain and our European allies in an
effort to incorporate that country into
the North Atlantic Pact. If such a con-
ference could not be arranged, or if
actual negotiations should be had but
fail, then I urge the alternative of a
separate armament agreement between
the United States and Spain similar to
that which we now enjoy with Portu-
gal. Indeed, the agreement with Por-
tugal is recognized as being quite use-
less unless Spain is included as a part-
ner.

Today, I want to present fo this body
the impelling reasons why Spain should
be made a full partner in the defense of
Western Europe. I want also to touch
upon the resources of that country and
point out to you its strategic military
potentials.

Oh, I know that ideological thinking
has caused us to shun a nation with
whose form of government and with
whose internal policies we cannot and
do not agree. I know too that, pursuant
to action taken by the United Nations
Organization, we and other nations cut
off diplomatic relations with Spain. But
I am happy in the thought that the
first step in restoring those relations has
been taken in the appointment of Stan-
ton Griffis as American Ambassador to
Madrid. Ladies and gentlemen, I say
to you that, in this crisis, when the
shadow of the great black bear is loom-.
ing ever larger and more forebodingly
over the continent of Europe, we need
to give primary consideration to mili-
tary security.

What kind of business is this? We
do not hesitate to make common cause
with Tito. Tito—who denounced cap-
italistic governments and, in particular,
the United States of America. Well, I
am willing to make medicine with Tito.
If we are ever to get into a brawl on the
Continent, paraphrasing General Eisen-
hower, I want to be certain that Tito
is swinging chairs on our side. But if
we join as partners with Tito, why not
with Franco? While we were doling out
billions all over the world, Spain asked
for nothing and received nothing.
Spain has never been on our relief rolls.

Spain has substantial potentialities
and her people possess the spirit and will
to resist the further spread of commu-
nism. §She successfully resisted commu-
nism in a bloody and grueling civil war
which cost hundreds of thousands of
lives and left her almost prostrate. Yes,
if ever we should again become involved
in Europe, I want both Yugoslavia and
Spain swinging chairs on our side.

Last fall, I visited the Iberian Penin-
sula. I saw at first hand many things
that enlisted my interest and caused
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me to wonder what kind of a diplomacy
is it that disdains to avail America of an
invaluable contribution that could be
made to our great plans for defense. I
wonder what passed through General
Eisenhower's mind when recently, he flew
from Portugal to Italy over the high
plateaus and snow-capped mountains of
Spain? Can it be doubted that he gave
much thought to the important role
Spain could play in the defense plans
for Western Europe?

The star of Spain has risen and de-
scended. Following the discovery of
America by Columbus, an Italian sail-
ing under the flag of Ferdinand and Isa-
bella, the fortunes of Spain expanded
until the sun never set on her soil: South,
Central, and North America; settlements
in the Mediterranean; colonies in the Far
East. Then, with the destruction of the
great armada in 1588, not by Britain's
might, but by a great storm of the sea,
off the coast of Ireland, the decline of
Spain as a world power commenced.
During the period from 1810 to 1825, she
lost all of her colonies on the Ameri-
can Continent. The Spanish-American
War in 1898 ended with the loss of her
remaining significant colonies: Cuba,
Puerto Rico, and the Philippines.

SPAIN AND HER COLONIAL AND INSULAR
POSSESSIONS

But though Spain disappeared from
the scene as a world power, she occu-
pies, nonetheless, a most strategic posi-
tion in any defense plans for Europe.
The mainland, consisting of the Iberian
Feninsula, affords a natural bastion,
which can serve either in the defense of
the southwest of Europe, or as an as-
sembly area from where a counterat-
tack could be launched. The Pyrenees
Mountains to the north form a natural
barrier through which ground troops
could be moved only with great diffi-
culty. Spain holds a protectorate over
Spanish Morocco which lies just across
the Straits of Gibraltar in North Africa
and is so situated as to prove of highly"
significant strategic value in the control
of that corridor that leads from the At-
lantic to the Mediterranean. Think
what the control of the Straits of Gibral-
tar meant to us in World War II. Un-
molested, our fleets passed through this
corridor, including the mighty task
forces which captured Oran and Algiers.

Further lending itself to control of
the Mediterranean, Spain possesses the
Balearic Islands. Off the northwest
coast of Africa, she has the important
Canary Islands, on which is located
Spain’s only important oil refinery.
Scattered along the west coast of the
African Continent, on and off the main-
land, are the following colonies: The
Territory of Ifni, the Spanish Western
Sahara, the Spanish Guinea, and the Is-
lands of Fernando Po, Annobon, Coris-
co and the Elobeyes.

Thus, it will be seen that not only is
Spain strategically situated for any plan
to protect Western Europe and the Medi-
terranean, but also could make most val-
uable contributions in the plan to defend
all of Africa, a continent which is pres-
ently furnishing us with indispensable
strategic materials essential in war pro-
duction and in the development of
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atomic energy in all its forms, Governor
Dewey, of New York, recently, before the
joint Senate Foreign Relations and
Armed Services Committees, laid pri-
mary emphasis on the importance of
these strategic materials. He stated that
were these important supplies to be cut
off the wheels of American industry gen-
erally would slowly grind to a halt. His
information, he stated, had been gath-
ered from highly informed and reliable
sources. In the Washington Evening
Star of April 12, 1951, appears an edito-
rial based upon a bulletin issued by the
National Geographic Society telling of
the discovery of an enormous mountain
of tin in the Belgian Congo. The edito-
rial goes on to say that Africa has long
furnished to the world cobalt, industrial
diamonds, coal, zinc, cadmium, lead, sil-
ver, platinum, palladium, and gold.
Africa also has fabulous copper resources
and half of the world's known supply of
uranium ore. The United States is de-
pendent on Africa and the Far East for
furnishing of most of these metals.
Moreover, Africa has long been re-
garded by military strategists as indis-
pensable in any world-wide plan of de-
fense for Western Europe and the Amer-
icas. It must be plain to everyone that
Spanish possessions would play a most
invaluable role in such plans.
i . HARBOR, HIGHWAY, AND RAIL FACILITIES

Large, adequate seaports are located

at Barcelona, Bilboa, Valencia, and Se-
ville; 11 lesser ports are also located on
the mainland. All the colonies possess
fair port and harbor facilifies.
- Spain has some 10,500 miles of rail-
roads, much of it constructed at great
cost through difficult terrain. About
half of the mileage is wide-gage, and the
remainder of varying gages., Three lines
pass through the Pyrenees into France.
Spain needs help in standardizing her
rails, needs new equipment, and her sys-
tem needs reorganization. American in-
genuity and perhaps American financial
help by way of loan could be of assist-
ance in solving these problems.

Because of the inadequacy of her rail-
roads, highways are of greatest impor-
tance in Spain. Some 50,000 miles of
roads radiate from Madrid to all sea-
ports. These roads are only in fair con-
dition and are not kept in the best state
of repair, but they would play an impor-
tant part in any logistic military plans,

AIRFIELDS AND AIR POWER

In commercial aviation, Spain is al-
ready playing an important role as a
traffic base between the East and the
West. The airports of Madrid and Bar-
celona have become important ‘commu=-
nication centers for Europe and North
and South American lines, which con=-
nect all of Europe with Africa, Asia, and
the Americas. -Internal aviation service
has been greatly improved and airfields
generally are being modernized.

A new military airstrip accommodat-
ing large aircraft was opened in Madrid
in February of this year. It can accom-
modate aireraft of 150 tons. This in-
stallation has military wvalue. Other
airfields capable of handling heavy air-
craft are located at Barajas, at Barce-
lona, Seville, Bilboa, and Valencia. All
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of these have important military poten-
tials.

Near Antiago de la Ribera on the
Mediterranean, there is a huge air train-
ing reservation with very substantial ac-
commodations and facilities for air
cadets.

Important airports are located at
Melilla in North Africa, the Canary Is-
lands, Guando in Los Paliras and Los
Rodeos in Tauerife, all of which are of
great strategic importance as links with
the continent of Africa.

COMMUNICATIONS FACILITIES

Spain is supplied with a nation-wide
telephone and telegraph system. Gov-
ernment-owned radio reaches to all sec-
tions of the country. International
cable and radio-telegraph facilities,
largely controlled by American and Brit-
ish capital, connect Spain with New
York, Buenos Aires and the British Isles.
These become important considerations
in any military planning.

INDUSTRIAL CAPACITY AND POTENTIALS

It is well known, of course, that much
poverty prevails in Spain, but it is never-
theless true that she has important re-
sources and industrial facilities, and that
she possesses substantial potential
capacities which, with assistance, could
be developed. There are some 2,570 cot-
ton textile mills in Spain, which process
some 100,000 metric tons of cotton an-
nually. She produces an average annual
cotton crop of close to 20,000 bales of 220
kilograms each.

Spain produces and processes a sub-
stantial amount of wool, rayon, and jute.
She produces annually some 135,000
metric tons of paper and processes some
8,000 tons of rubber.

The iron and steel industry, while rel-
atively small, is heavily concentrated
and does fairly well in supplying domes-
tic needs. .

~ The engineering industry is highly de-
veloped. Spain constructs locomotives,
rolling stock, and other railway mate-
rial. The industry produces steam en-
gines, internal combustion engines,
cranes, bicycles, sewing machines, tex-
tile machinery, some machine tools,
small arms, artillery and other heavy
armament, steam and motor rollers, agri-
cultural machinery, refrigeration plants,
and typewriters. Shipbuilding facilities
exist at Bilboa, Cadiz, Valencia, and at
the national naval yard. Some electric
appliances are produced but insufficient
to meet domestic requirements.

The chemical industry of Spain is im-
portant, The principal chemicals pro-
duced are superphosphates, hydro-
chlorie, sulfuric and nitric acids; caus-
tic soda; sulfur; calcium carbide; sul-
fate of ammonia; copper sulfate; and
common salt. Explosives, dyestuffs, and
pharmaceutical products are also manu-
factured in substantial quantity.

Other industries of Spain include the
manufacture of tiles, earthenware,
glassware, bricks, furniture, and leather,
as well as flour milling and sugar re-

AGRICULTURAL RESOURCES

Of course, agriculture is the basis of
Spain’s economy, Before the revolution,

JUNE 18

the country was self-supporting in most
essential foodstuffs. And agricultural
products accounted for approximately
two-thirds of Spain's exports. But
Spain’s greatest wealth, her soil, has
been depleted by failure to maintain a
fertilizer program. In addition, she has
been hard hit by droughts since 1945—
droughts that have served to deplete her
crops and her hydroelectric power
sources.
SIGNIFICANCE OF SPANISH ECONOMY

I trust my colleagues will not regard
this hurried review of the economic re-
sources of Spain as a pedantic lecture on
things that most people should know.
But I am attempting to bring into focus
all the contributions Spain could make
were she to be incorporated into the de-
fense of Western Europe. Spain needs
to be strengthened economically. If we
are to continue the Marshall plan, the
military assistance plan, and, mayhap, a
point 4 plan, then I insist that assistance
should be given to Spain’s economy, in
order that she may become a stronger
partner, either as a member of the North
Atlantic Pact or in separate alliance with
Portugal and the United States of
America.

MILITARY POTENTIALS

I have dwelt on the strategic advan-
tages to be gained by an alliance with
Spain. I now wish to present to the
House the actual and potential military
contributions Spain could make in the
way or war matériel and manpower.

The Spanish Army is the largest non-
Communist fighting force in Europe to-
day. It has 422,000 men in 22 divisions.
It is estimated that, if necessary, they
could put 2,000,000 men in the field.
Spain’s infantry demonstrated beyond
peradventure, in the civil war, its capac-
ity for tough fighting. Its army is com-
posed chiefly of peasants who can operate
in the field without too muech in the
way of refined equipment, food, or trans-
portation. Even so, the soldiers of the
Spanish Army are well-fed and clothed.
The Spanish arsenals produce enough
machine guns, Mauser rifles, and re-
volvers, but the army is deficient in
heavy artillery, tanks, and support.

In the matter of officer strength,
Spain maintains a most commendable
training program. Most university
students are required to do 2 months’
summer training over a period of years
in order to become reserve commissioned
officers and in order to hold those com-
missions, or to advance to higher
grades.

Spain’s Navy is old and of little con-
sequence. Likewise her air force,
though she presently has some 1,500
trained pilots with a small number of
antiquated aircraft.

Having said this, however, I wish to
emphasize to the Members of the House
that Spain has an estimated potential
military manpower of 2,000,000 men,
and if well trained, equipped, and sup-
plied, they could furnish one of the
greatest contributions to the defense of
Western Europe of any of the nations
joined in the effort to stem the spread
of the communistic menace. And, re-
member, Spain has several hundred
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thousand seasoned combat veterans—
veterans of the terrible civil war. This
fact alone would insure that her con-
tributions would be invaluable.

LET'S MAKE SPAIN OUR ALLY

And so I say, let us make Spain our
ally—an ally in the North Atlantic Pact
or an ally under separate agreement with
the United States and Porfugal. An ally
to help maintain the peace, but an ally,
too, in the event of war which we seek
to avoid. Who, more than Spain, has
experienced the meaning and signifi-
cance of communism? Spain is the one
nation of Western Europe today which
has demonstrated the will to fight and
repulse the incursion of communism.

The Spaniards know that, standing
alone, and in the present state of their
armament, they could not resist for long
even with the great natural barrier of
the Pyrenees, and no matter how des-
perate and heroic their resistance might
be.
I know that Spain is asking, “How
can we save ourselves?” I believe Gen-
eral Eisenhower has come to symbolize
the iron will to resist, and that the
United States has come to symbolize the
arsenal that can insure peace or that can
turn that resistance to victory should
the situation demand.

We need alliance with Spain because
of her strategic geographical advan-
tages. We need alliance with Spain be-
cause of her resources and facilities. We
need alliance with Spain because of her
trained and reserve military manpower,
We need alliance with Spain to assist in
keeping available to us the strategic ma-
terials found in Africa, and fo insure air
lanes across that continent. We need
alliance with Spain, above all things, be-
cause of her indomitable will to resist the
aggression that threatens Europe and
the rest of the freedom-loving peoples
of the world.

PRESIDENT TRUMAN'S SPEECH ON
INFLATION

Mr. CURTIS of Missouri. Mr. Speak-
er, I ask unanimous consent to address
the House for 1 minute and to revise and
extend my remarks.

The SEEAKER pro tempore. Is there
objection to the request of the gentleman
from Missouri?

There was no objection.

Mr. CURTIS of Missouri, Mr. Speak-
er, I have received many letters from my
constituents back home asking for my
views on President Truman's message
asking for economic controls, given on
Thursday, June 14, The following are
the comments that I have made to my
people.

I listened very intently Thursday
night, June 14, to President Truman's
speech on inflation.

I noted with regret that, instead of
trying to unify the country, he proceeded
to castigate certain large segments of
our peoples. He used the National As-
sociation of Manufacturers as his whip-
ping boy again. Well, I do not think the
National Association of Manufacturers
is always on the right track, but I cer-
tainly have respect for their judgment
just as I have respect for the judgment
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of our great labor leaders, farm leaders
and leaders in other segments of our
society.

Furthermore, even when their views
conflict, which is quite often, I do not
believe that one would find more or less
sincerity or patriotism in any particular
one of these groups. I would expect the
President to reach this same conclusion.
I further noted that President Truman
used deception in his speech to the
American public. He castigated the
people who wanted to take off controls
back in 1946. Well, certain people’s
memory may be short, but I think most
recall that it was President Truman
himself who took off controls 2 months
before the Eightieth Congress met for
the first time in January 1947. He may
castigate the NAM or other groups for
giving him pad advice, but to be honest,
he should have stated it that way. He
and he alone assumed the responsibility
for taking off controls. Personally, I
think controls should have come off and
I believe this could have been accom-
plished successfully if the President had
properly performed his job.

But this is water over the dam. It
does not help solve our present problems.
And that is what the President should
have directed our attention to, alone.

First of all, in talking about the need
for controls and the continuance of the
present emergency, the President said
not one word about the basic force lying
behind inflation—the $260,000,000,000
Federal debt. A $260,000,000,000 Fed-
eral debt means that we have extended
credit, issued paper money, to the extent
of $260,000,000,000 beyond the normal
credit existing in our private-enterprise
system. This is bound to bring inflation.
To stop it we must cut to the bone Fed-
eral expenditures and start paying off the
Federal debt, at least not increase it. We
cannot buy everything we might want to
buy tomorrow. You and I have to plan
when we can afford to buy an icebox or
an automobile. We may have to put it
off for a year or two. Well, if we are to
beat inflation, so must our Federal Gov-
ernment put off buying what it cannot
afford this year.

We must, of course, buy what is neces-
sary for national defense, but even here,
intellizence prescribes that we schedule
our buying. It is not the people who are
at fault for inflation. It is the Federal
Government in its spending program,
and President Truman said not one word
about cutting Federal expenditures or
balancing the budget in his speech.

All he said was he wanted more con=
trols. Well, controls simply put the lid
on the steaming saucepan., If you do
not lower or douse the fire under the
saucepan, no lid will keep the steam in.
In fact, you may get an explosion,

I am against controls unless we hit at
the fire causing inflation at the same
time. I am in favor of extending the
power of the President to impose con-
trols across the board—which powers he
has now had for almost 8 months—so
that he can immediately impose controls
when he douses the fire. Bui I do so
with great fear, because if the fire is al-
lowed to burn, imposition of controls will
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be a very dangerous and very ineffective
procedure. The power to control is a
terrible power. It should be applied only
with the greatest of caution and wisdom.
A wise man, if he did request this power,
would reguest it with humility and
prayer, not with arrogance, blame and
bluster.

SPECIAL ORDER GRANTED

Mr. BENNETT of Florida asked and
was given permission to address the
House for 30 minutes on Tuesday, June
26, 1951, following the legislative pro-
gram and any special orders heretofore
entered. :

FUR LABELING

Mr. DELANEY. Mr. Speaker, by di-
rection of the Committee on Rules, I
call up House Resolution 256 and ask
for its immediate consideration.

The Clerk read the House resolution,
as follows:

Resolved, That Iimmediately upon the
adoption of this resolution it shall be in
order to move that the House resolve itself
into the Committee of the Whole House on
the State of the Union for the consideration
of the bill (H. R. 2321) to protect consumers
and others against misbranding, false ad-
vertising, and false involicing of fur pro-
ducts and furs. That after general debate,
which shall be confined to the bill arnd con-
tinue not to exceed 1 hour, to be equally
divided and controlled by the chairman and
the ranking minority member of the Com-=-
mittee on Interstate and Foreign Commerce,
the bill shall be read for amendment under
the 5-minute rule. At the conclusion of the
consideration of the bill for amendment,
the Committee shall rise and report the bill
to the House with such amendments as may
have been adopted and the previous question
shall be consldered as ordered on the bill and
amendments thereto to final e with-
out intervening motion except one motion
to recommit,

Mr. DELANEY. Mr. Speaker, I yield
20 minutes to the gentlemen from Ore-
gon [Mr. ErLsworTH] and I now yield
myself 5 minutes. :

Mr. Speaker, House Resolution 256
makes in order H. R. 2321, a bill to pro-
tect the consumers and others against
misbranding, false advertising, and false
invoicing of fur products and furs. The
Eill is designed to protect the consumers
and others from widespread abuses
arising out of the frequent practice of
the fur trade of using, in advertise-
ments and otherwise, in a false and mis-
leading manner, foreign animal names
and glamorous, fictitious designations for
furs and fur products. It requires fur-
ther that when furs or fur products are
advertised in such commerce or after
having been shipped and received in
such commerce, these vital facts be
truthfully stated in the advertising.

The bill makes it unlawful and de-
clares it an unfair and deceptive act
and practice within the meaning of the
Federal Trade Commission Act to market
in interstate or foreign commerce either
furs or fur products which are not re-
spectively invoiced and labeled to show

i the true name of the animal, and other

factual information affecting the value
of both furs and fur products.

The fur trade is a large and growing
segment of American business. Latest
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available figures indicate that the Amer-
ican public is buying the output of this
industry at the rate of $500,000,000 a
year. While furs are natural products,
they are peculiarly susceptible to dye-
ing and other manipulations and proec-
essing which tend to change their ap-
pearance. Such manipulations are com-
monly undertaken for the purpose of
simulating more expensive furs in ap-
pearance. This practice makes it easily
possible for the purchasing public to be
misled and deceived. This legislation
wil go far toward protecting consumers.

This bill was previously passed in the
Eighty-first Congress, I believe, by a sub-
stantial majority. The rule provides for
1-hour general debate, to be equally
divided between the majority and mi-
nority.

Mr. Speaker, I know of no objection
to it, and I ask for its adoption.

Mr. ELLSWORTH. Mr. Speaker, I
yield myself such time as I may desire.

Mr. Speaker, H. R. 2321 is, as the gen-
tleman from New York has stated, quite
similar, if not almost identical, to bills
which have previously been reported to
the House no less than three times., On
one occasion the bill was actually passed
by the House.

Mr. WILLIS. Mr, Speaker, will the
gentleman yield?

Mr. ELLSWORTH. I yield to the
gentleman from Louisiana.

Mr. WILLIS. Have not significant
amendments been offered to this bill
making it quite unlike the bill adopted
in the last Congress with reference to the
simulation clause?

Mr. ELLSWORTH. I will say to the
gentleman, I have not studied the bill
meticulously along that line, but I am
informed that the bill is substantially
the same as previously reported. In
general debate I am sure the gentle-
man's question can be completely
answered.

I recall having been present during
hearings on this bill in the previous Con-
gress in the House Committee on Inter-
state and Foreign Commerce, and from
that experience I am well aware of the
need for legislation of this kind. I recall
in those hearings we had a witness talk-
ing to us, giving testimony, and he men-
tioned a trade name “jungle mink rac-
coon.” Upon questioning by the com-
mittee it was revealed that there was
nothing with reference to the jungle in
connection with that particular fur. So
that part of the name was considered
to be misleading. Then it was devel-
oped that the fur certainly did not come
from mink or any member of the mink
family, so that part of the trade name
of that particular fur was ruled out.
Then, of course, that left the word “rac-
coon,” so one member of the committee
said to the witness:

“Well, I assume then the fur is rac-
coon,” whereupon the w’'iness said:

“No, Congressman, as a matter of fact,
the fur is rabbit.”
~ That sort of thing has gone on in the
fur trade for some time and I assume is
still going on. Consumers are being
misled when they purchase furs in many,
many instances, so it seemed to the com=-
mittee that it was high time to pass leg-
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islation to protect the consumer against
misbranding and mislabeling.

As I recall it, the legitimate fur trade,
the dealers in furs who are part of that
industry and conduct their businesses
entirely legitimately, have no objection
to this legislation.

Further, may I say that the commit-
tee was unanimous in reporting this bill.

Therefore, Mr. Speaker, I urge the
adoption of the rule,

Mr. Speaker, I yield to the gentleman
from Kentucky for a unanimous-consent
request.

Mr. GOLDEN. Mr. Speaker, I ask
unanimous consent to extend my re-
marks at this point in the RECORD.

The SPEAKER. Is there objection to
the request of the gentleman from Ken-
tucky?

There was no objection.

Mr. GOLDEN, Mr, Speaker, the Con-
gress of the United States should at the
present session do everything possible to
make certain that we pass an amended
and improved Railroad Retirement Act.

Mr. Speaker, I have the privilege and
honor of representing a very large num-
ber of men and women who live in the
Ninth Congressional District of Ken-
tucky who are employees of railroad
companies.

It is my duty as the representative and
spokesman for this fine group of Amer-
ican citizens to represent their best in-
teresis in urging this present Congress
to speed up its action on an amended
railroad retirement bill so as to insure
its enactment at the present session of
Congress.

In order that the entire membership
of the Congress may be well acquainted
with the underlying facts which support
a new act I wish to bring before you and
urge your serious consideration of the
following :

The first year I represented my people
I made a very thorough study of the ex-
isting laws pertaining to the Railroad
Retirement Act. For a period of 2
months, as time would permit, I tried
to learn everything I could about the
history and the practical application of
the act which became a law in 1937, and
also the amendments since that date.

It will first be remembered that this
huge fund of money was created by the
men themselves by taking a portion of
their wages each month and setting it
aside to build up a fund to guarantee
to them and their dependents security
when supplemented by an equal amount
from their employers created the fund to
which these men look for their annui-
ties to assist their dependents in case
they pass away, and to guarantee to
them pensions and annuities when they
retire. If should be well known by every
Member of Congress that the payment
of pensions and annuities does not come
from the taxpayers of America, but that
the fund in reality belongs to these men
and their dependents under the law of
the Federal Government.

To begin with, I learned that over
the years this fund had grown and ac-
cumulated as is set forth in this table.

Up to June 1938 collections from the
men and railroad companies amounted
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to $150,477,279, and from this fund there
had been paid out in benefits $87,169,-
151.

The following figures in this table give
the amount of receipts and the pay-
ments made out of the fund for each
year:

Receipts Payments
$109, 256, 540 | $107, 131, 438
120, 966, 719 114, 025, 141
136, 42, 076 121, 769, 503
170, 011, 681 126, €56, T81
208, 704, 802 130, 863, 677
267, 064, 593 135, 215, 326
285, 087, 862 142, 527, 642
282, 610, 497 15%, 815, 252
380, 057, 125 173, 101, 153
557, 060, 782 | - 224, 871, 207
434, 523, 001 258, 558, 872

At the end of May 1949, the balance
in the retirement account over all ex-
penditures was $1,692,338,000.

After making this study and knowing
that the cost of living had increased tre-
mendously, I did, in the first year that I
represented these people in Congress,
and on June 6, 1949, introduced an
amended Railroad Retirement Act,
which was numbered H. R. 5005,

Throughout the balance of 1949-50
during the Eighty-first session of Con-
gress I made many trips to visit and had
many conferences with the chairman
and other members of the Interstate and
Foreign Commerce Committee, that has
the right, power, and jurisdiction to hold
hearings upon this subject, but during
the Eighty-first Congress, of which I was
a Member, we were not able to have
hearings and bring out a bill.

When the people of my district saw fit
to reelect me to the present Congress,
the Eighty-second Congress, I made a
further study of the money that has
been accumulating in this railroad-re-
tirement fund and I found that these
following additional funds had accmu-
lated since I introduced H. R. 5005 in
June 1949. In the year 1948-49 there
was collected $563,832,724, There was
paid out during this period, $283,052,033.

During the 1949-50 fiscal year, there
was collected $550,173,200 and there was
only paid out during this period $301,-
452,273.

And in the last half of 1950, from
July to December, there was collected
$282,895,350, and there was paid out
$156,777,765.

It will be noted that in recent years
this fund has been increasing at the rate
of more than $200,000,000 per year over
all expenditures,

The balance remaining in the fund on
December 31, 1950, was $2,369,008,240.

Being fully aware of the tremendous
needs for additional benefits through
this fund fo the railroad men and
women who had already retired and
those would retire in the future, I made
another study to get up some facts on
the increased cost of living since there
was any material increase in payment of
benefits from this fund., Beginning back
in the year 1937, when the Railroad Re-
tirement Act first became a law, I place
before my colleagues an index showing
the increase in the price of the essential
things that every family has to have. I
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am indebted to our colleague, Hon. JAMES
E, Van Zanpt, for this table and index:

Price index
Nov. 15, |
1087 1048 1950
1 r SRR S 2 b LU Tl 105.3 | 210.2 200.5
Appﬂm‘ 1028 | 108.0 185.0
_________________________ 100.9 | 1.4 125. 4
Fuel electrielty, and refrig-

..................... 100.2 | 133.9 143.7
“nnlz. 104.3 195, 8 202.3
M.(se::l!‘amus ................ 101.0 | 140.9 160. 5

All ftemg - oo e 1027 | 17L2 175.6

. Armed with these facts and early in
the present session of Congress, I intro-
duced another bill seeking to reenact

and to amend the Railroad Retirement.

Act, which is H. R. 2533, and was intro-
duced by me on February 8, 1951.

- It is my opinion that the great Com-
mittee on Interstate and Foreign Com-
merce of the House of Representatives
is made up of sincere and learned mem-=-
bers from both the Republican and
Democratic side of the House. I do be-
lieve that they are deeply concerned and
interested in bringing before this Con-
gress the very best bill that the facts and
circumstance and the solvency of the
fund will permit.

After I introduced the above referred
to bill I talked to a great many other
Congressmen, and I visited and talked
with the Members who served upon fhis
great Interstate and Foreign Commerce
Committee. I found that there was keen
interest in beneficial amendments, in=
sofar as the strength of the fund would
allow, and finally it was the decision of
this committee to open hearings and to
hear evidence on this vital subject and
to my keen satisfaction this committee
began to hold hearings on bills o amend
and improve the Railroad Retirement
Act on Monday morning, May 14, 1951,

The chairman and other members of
this committee knew that I had a very
large number of railroad men in my dis-
trict, and they knew that I was vitally
f:ncerned with a bill to improve this

W.

‘When this committee met in their very
large and beautiful committee room,
that is much larger than most cireuit
courtrooms in my home district, I went
down before this committee, and I was
shown the cowrtesy by the chairman and
other members of the committee on both
sides of being allowed to speak to this
committee on the vital necessity of
bringing out a new and improved Rail-
road Retirement Act. This committee
room was packed with representatives of
the great brotherhood organizations of
America and quite a few Congressmen,
who represented, as I do, large numbers
of railroad men and women, and it was
with a great deal of pleasure and satis-
faction when I was called upon to give
my ideas fo this committee there, early
in the hearings, and, in fact, being the
second man that was allowed to speak.

I do know that this commitiee has for
more than a month now been hearing
evidence and getting every pertinent fact
possible looking toward bringing out the
best bill that the financial strength of
the present fund will permit.
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The bill which I have introduced pro-
vides for a straight 25-percent increase
in pensions and annuities fo men and
women who have retired and to those
that will retire in the future, and it pro-
vides for increased protection and pay-
ments to the widows and dependent
children of deceased railroad employees.

This committee has had the benefit of
many scholars, students, accountants,
and statisticians that have given much
time to a study of the financial strength
of this fund and the future payments
that may be made from it. They are
very seriously considering two plans, as
I understand it. It seems to be the
thought of many good men that are
interested in this question that we may
not be able to increase the payments as

much as my bill provides, namely 25 per-

cent, and the committee has made an ex-
haustive study of this question, and it

- appears that they are very seriously con-

sidering two plans—and maybe more—
one of these plans would increase the
payment to a retired annuitant by ap-
proximately 14 percent, and this plan
would give in addition thereto consider-
able increases to the widow of a deceased
employee and would also increase the
benefits to dependent children.

The other plan being considered would
give a 16-percent increase in the annuity
and pension to retired employees only,
but as I understand it, it does not provide
for any increase for widows, except in a
few cases.

I have received hundreds of letters
from thoughtful, interested, sensible
railroad men in my own district. I be-
lieve most of these letters mention the
fact that they would like to have more
protection for their widows in case they
should die. My bill provides for this,
and it provides for many improvements.

Considering the fact that the present
Congress must pass upon many bills of
Nation-wide importance and many that
affect the entire world, in our efforts to
build up the defenses of this country and
to secure it against the onward rush of
the Communist dictators, it is perfectly
apparent to me that if we secure the
passage of a good, beneficial railroad
retirement act at the present session
of Congress, we shall all be required to
work together, get this bill out of com-
mittee as soon as possible, and seek an
opportunity to bring it before the mem-
bership of the Congress for public
debate.

I think I know, from talking with
members of this fine committee, that
they are bending every effort to do just
that thing, and it is my confident hope
that they will report a bill out in the
very near future, and I call upon my
colleagues in the Congress to acquaint
themselves with the great need for im-
proving the annuities, pensions, and pay-
ments under the Railroad Retirement
Act, so that when this bill is brought be-
fore us for debate that we can discuss
it fully, debate the wvarious provisions
and amendments and arrive at a de-
cision that will give to the people whom
we represent the very best increases
possible, yet at the same time making
sure that we leave this fund solvent and
strong.
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I urge all Members of Congress to
make a sincere study of this question and
to be ready to participate in the debates
on this bill and to vote wisely and con-
scientiously upon a greatly improved and
expanded railroad retirement bill.

Mr. DELANEY., Mr. Speaker, there
being no further requests for time, I move
the previous gquestion.

The previous question was ordered.

‘The resolution was agreed to. ;

Mr. BECKEWORTH. Mr. Speaker, I
move that the House resolve itself into
the Committee of the Whole House on
the State of the Union for the considera-
tion of the bill (H. R. 2321) to protect
consumers and others against misbrand-
ing, false advertising, and false mvoictng
of fur products and furs.

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the State of the Union for the consid-
eration of the bill H. R. 2321, with Mr,
TrompsoN of Texas in the chair.

The Clerk read the title of the bill.

By unanimous consent, the first read-
ing of the bill was dispensed with.

Mr. BECKWORTH. Mr. Chairman, I
¥yield myself 1 minute,

Mr. Chairman, as has been indicated,
the bill we bring before the commitiee
today is not strange, new, and different
legislation. We have had this bill be-
fore us at least twice before. This kind
of legislation is not without precedent,
insofar as the action of the House Com-~
mittee on Interstate and Foreign Com-
merce is concerned. Several years ago
we passed the wool labeling bill, which
did in regard to wool and woolen prod-
ucts substantially what this bill does in
regard to fur.

We had much testimony in two pre-
ceding Congresses before we brought the
bill to the floor. In order to be fair and
in order to give everybody an oppor-
tunity to be heard who wished to be
heard, we again held hearings on this
legislation this session. As has been in-
dicated, after hearing the considerable
teatmonyiorahhh’dt.ime the House
Committee on Iniferstate and Foreign
Commerce unanimously reported this
bill. Its purpose simply is to give to the
consuming public that purchase furs the
opportunity fo know what they are
buying.

Our colleague on the committee, one
who has worked on this subject from
the beginning and who is the author of
the bill, is a real authority, in my opin-
ion, on the problems that are involved.
It is not my purpose to take any more
time, because I know that the gentle-
man from Minnesofa [Mr. O'Haral will
give a very ample explanation of the
provisions of the bill,

Mr. O'HARA., Mr. Chairman, T yield
myself 10 minutes, and ask unanimous
consent to revise and extend my re-

The CHATRMAN. Is there objection
fo the request of the gentleman from
Minnesota?

There was no objection.

Mr. O'HARA. Mr. Chairman, as those

‘who have previously spoken on the bill

and who have given you a general outline
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of it have said, it is true that this legisla.-
tion is patterned after the so-called
truth-in-wool bill which was passed in.
1939 by this Congress.

LEGISLATIVE HISTORY

The fur-labeling bill was introduced
by me in the Eightieth Congress—H. R.
3734. Hearings were held on this bill by
the Committee on Interstate and For-
eign Commerce on April 6 and 7, 1948,
The bill was reported favorably with
amendments by the committee, but in
the rush of the close of the session, it
was not possible to obtain passage.

During the Eighty-first Congress, new
fur labeling bills were introduced by Mr.
Sadowski and myself. Hearings were
held on these two bills by the commitiee
on May 11, 12, and 13, 1949, As a result
of these hearings, a clean bill—H. R.
5187—was introduced by me. It was re-
ported favorably by the Committee on
Interstate and Foreien Commerce—
House Report No. 919, Eighty-first Con=
gress. H. R. 5187 passed the House on
July 14, 1949, Hearings were held in
the Senate on this, and it was reported
favorably by the Senate Committee on
Interstate and Foreign Commerce. No
legislative action was taken thereafter.

The present legislation was reported
by the Committee on Interstate and
Foreign Commerce of the House, and a
‘rule was granted last week by the Rules
Committee. The above history shows the
laction of the committees in reporting the
'legislation, and in the instance of the
last session of Congress when the legis-
lation was debated and passed out of
committee, shows the action of the House
of Representatives was unanimous in
favor of this legislation.

I realize that the older members of the
committee are fully familiar with the
bill which has been twice unanimously
reported out of this committee, and as
the chairman has indicated, it passed
the House and a similiar intended bill
has already been reported out of the
Senate Committee on Intferstate and
Foreign Commerce.

Mr. Chairman, I appreciate that the
will of the committee will be worked out
upon whatever type of legislation I am
urging the passage of.

H. R. 2321 is the identical bill reported
out of this committee which was given a
rule unanimously by the Rules Commit-
tee and passed the House after a full
debate in the Eighty-first Congress,
without any dissenting votes.

I believe there were two small, clarify-
ing amendments included in that legis-
lation which were adopted upon the floor
of the House, one by my colleague Mr.
‘Wilson, of Oklahoma, and one by myself,
which amendments appear in the hill.

The bill is primarily designed, Mr,
Chairman, to protect consumers from
the practice of at least part of the fur
trade, of using false or misleading state=
ments in advertisements, of foreign ani-
mal names and glamorous, fictitious
names for furs and fur products.

Furs are particularly susceptible to
dyeing and processing, which tends to
change their appearance. The manu-
facturing industry—and it is a compli-
ment to them—are so successful that
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the;sr can dye, color, and change a tur,
such as rabbit fur, to resemble a far
more expensive fur.
coupled with misleading and flamboyant
statements in advertising, makes ib
easily possible for the purchasing pub-
lic to be misled and deceived.

In hearings before the committee, a
.great deal of testimony was received on
'these abuses. The record of the House
hearings speaks for itself, but I should
like to give you a few examples of names
under which rabbit coats have been sold
to the public,

Beaverett. There is no such animal.
But the name is very close to beaver, and
the purchaser might well believe he was
getting some kind of a beaver’s relative,
when it is actually rabbit.

Ermiline. There is no such animal
in existence, but the name is suggestive
of ermine, which is an expensive fur.
An ignorant purchaser might think he
is buying ermine when he is buying
ermiline.

Lapin is the name of another fur coat.
That is the French name for rabbit.

Other names are Hudseal, mink coney,
and sealine. All of them are rabbit furs.

Muskrat has been described as Hud-
son seal, diver sable, and water mink.

I could go on for a long time. Any
of the Members who are interested in

.additional examples might have a look

at the list of them set forth on page 70
of the hearings in the House. This list
gives the designations used, the correct
name of the fur, and the name and date
of the publications in which the adver-
tiser used such designation.

Filed in the committee there are a
number of photostatic copies of original
advertisements taken from all over the
country with these flamboyant, mis-
leading, and deceptive terms in the
advertising.

The Federal Trade Commission has en-
deavored to correct some of these prac-
tices. However, these practices are so
widespread that enforcement by the
Federal Trade Commission, through its
normal processes, is exceedingly difficult.
Furthermore, such practices are engaged
in frequently by retailers, who are be-
yond the reach of the Commission be-
cause they are engaged in intrastate
rather than interstate commerce,
Therefore, specific legislation on this
subject is considered necessary.

The remedy suggested in this bill is
the mandatory invoicing of furs and the
mandatory labeling of fur products mov-
ing in interstate or foreign commerce
under the usual name of the animal that
produced the fur.

Let me say, Mr. Chairman, in that
connection there were two changes, I
believe, which were made by the House
committee. The original bill which was
introduced—and there were several—it
has been written and rewritten in an at-
tempt to meet some of the legitimate
claims of the industry.

I want to say that we had a provision
in there which provided that if the fur
product was made from a foreign animal
the label should show that. The other
provision was that if it was changed and
given some fictitious name to represent
some other animal than it was that it

This imitation,
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'should show that it was processed to

imitate.

The subcommittee and the Eighty-first
Congress adopted the language “proceed
to simulate.” Now,the industry probably
felt that “imitate” was a stigma. The
committee went along with the subcom-
mittee and agreed with them.,

I am not arguing particularly about
that, but I do feel that with reference to
the provision as to whether it was made
of a foreign fur should still be in the law.
But it was not in the bill as reported by
the subcommittee of either committee.

In addition, the label or advertisement
is to set forth other information vital to
the consumer, such as, first, whether the
garment contains used fur; second,
whether the fur is dyed or bleached;
and, third, whether the product is com-
posed of waste fur or other inferior parts
of the pelt.

There is an excellent precedent for
the kind of informative labeling proposed
in this bill. As some of the Members
may well recall, in 1939 Congress passed
the Wool Products Labeling Act. This
act, which was reported by the Commit-

_tee on Interstate and Foreign Commerce,

requires disclosure of the wool contents
of a fabric or article. The act is also
known as the Truth in Fabric Act.

The Wool and Products Labeling Act,
while vigorously opposed at the time by
many segments of the trade, is today
recognized as an outstanding piece of
consumers’ protective legislation.

The Interstate and Foreign Commerce
Committee and the House of Represent-
atives have indicated that they feel that
similar protection is required for the
purchasers of furs and fur products.

In other words, Mr. Chairman, I do
not think there is a single person today
who raises his voice and says that the
Wool Products Labeling Act should be
;:l-tanged or repealed or modified one
ota

Now, if that is the truth-in-wool act,
then this should be known as the truth-
in-fur act, because it has identically the
same purpose as the Wool Labeling Act.

The fur-products labeling bill, like the
Wool Products Labeling Aet, would be
administered by the Federal Trade Com-
mission. The enforcement provisions of
the fur-labeling bill closely follow those
of the Wool Products Labeling Act.

The Commission may isfue cease-and-
desist orders and, wherever necessary,
may report to condemnation and in-
junctive proceedings. A criminal pen-
alty is also provided for willful viola-
tions of the provisions of the act.

Of course, Mr. Chairman, that has
to be reported to the Attorney General
for action.

The bill further directs the Federal
Trade Commission to set up a register
of names to be known as the “fur-prod-
ucts name guide.” This guide would
set forth the true English names of fur-
bearing animals, or, in the absence of
such a name, the name by which such
animal can be properly identified in the
United States. In order to correctly
describe on the label or in the adver-
tisement the name of the animal that
produced .the fur, the manufacturer
would have to use the name set forth
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for such animal in the fur-products
name guide.

The use of the name of an animal
other than the animal that produced the
fur is allowed only if the name of such
animal is preceded by the words “proc-
essed fo simulate.”” This may sound
complicated. However, it is quite simple.

A bad practice has grown up in the fur
Industry of advertising muskrats, for
example, as mink-blended muskrat.
Of course, they cannot blend two dif-
ferent types of furs. That cannot be
done, as I understand it from the gen-
tlemen who are experts on this matter,
but what they are doing is to give it,
of course, the connotation of adjectively
mink blended so as to create the im-
pression that it is mink, at least partly
mink. What that conveys to the con-
sumer, I am not quite sure. I am rea-
sonably sure, however, that it is, to say
the least, confusing to the consumer,

If the hill is enacted, such muskrat
coat would either have to be advertised
and labeled purely and simply as a
muskrat coat or, if the manufacturer
or retailer insists on using the word
“mink"” in connection with mmuskrat, he
would have to advertise or label the
coat as “muskrat processed to simulate
mink.,” In this way, the consumer will
be absolutely certain as to what he is
getting.

To summarize this all briefly:

The abuses which this bill aims to
cure are very widespread. Attempts to
eliminate these abuses under the Fed-
eral Trade Commission Act itself have
failed. The Interstate and Foreign Com-
merce Committee of the House was
unanimous in the belief that legislation
is required to protect consumers of furs
and fur products, and that in this case
the pattern set so successfully by the
Wool Products Labeling Act should be
followed. :

The effect of this bill will be to require
honest, fair labeling, and honest adver-
tising, and will afford protection of a
very substantial character, not only to
the buying public bu:t also to the industry
and trades engaged in the fur business,

Certainly I would be the first to state
that many of those engaged in this in-
dusfry are honorable, high-type people.
There is also the other type who are out
to deceive the public and to mislead
them. This legislation is imperative to
make it possible to adequately reach the
evils in question.

I am reliably informed by some of the
expert processors that even many of the
buyers and operators of high-class stores
themselves are inexpert in judging furs
which are sold to them, which means
that these honorable dealers are the vie-
tims of fraud which they innocently pass
on to the general public.

As one instance of that, Mr, Chairman,
the Concressionat Recorn will show one
of the Members of Congress during the
debate on this bill told of going and buy-
ing what he thought was an ermine coat.
When he had it a few days, of course, or
a short time, he realized that it was not a
fur coat. It was rabbit, and the mer-
chant who sold it to him was just as
much deceived as was the gentleman who
bought the coat.
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The practice of taking some cheap fur
and giving it a high-sounding name, im-
plying that it comes from some northern
climate, and with flamboyant titles
which indicate that the fur is something
which it is not, is the rankest kind of
fraud.

People generally have the impression
that the better furs come from the
northern climates. That is not neces-
sarily true. Excellent furs are produced
in the southern climates, such as Louisi-
ana, Maryland, and Virginia.

It is also true that many furs are ad-
vertised as coming from some foreign
land and are sold on the basis that they
are long-wearing and a very fine fur,
when, as a matter of fact, some of these
highly advertised fur coats are not as
long-wearing as some of the furs pro-
duced in this counitry.

I am particularly thinking, Mr. Chair=
man and members of the committee, of
the muskrat coat. The muskrat coat is
probably, as I understand from the fur
industry, as fine a product for the money
as a person could buy, for both wearing
ability and wearing gqualities, and colors.

The industry itself has many problems,
and this bill has been written and re-
written in order to remove what would
be an undue harassment to the indus-
try.
As an illustration, I am reliably in-
formed that one of the representatives of
a large fur-manufacturing group in the
city of New York had appealed for ad-
vice to the Federal Trade Commission,
dealing with the action of certain buy-
ers, who after negotiating for the pur-
chase of a number of fur coats made
of wombat, which is a sort of ground
squirrel, insisted that the coats be in-
voiced to them as Russian weasel instead
of wombat, and would not take the coats
unless they were so invoiced by these
dealers. Now, Russian weasel would be a
false name, as these other animals are a
type of ground squirrel and are not of
the weasel family and, further, are not
as valuable or as long-wearing fur,
From this you can see what the decent
industry is up against in these negotia-
tions in the give-and-take of the fur
trade.

Now, I realize that many of these gen-
tlemen who are here opposing this bill
have continuously opposed it from the
first hearing on to the last. I presume
they will continue to oppose it. Person-
ally, I have tried to meet with the indus-
try whenever they have asked for it. I
have tried to work these matters out to
have a fair and a good bill.

These gentlemen will claim - that
there is no consumer demand for this
type of legislation. Now, I have quite a
file of letters, and I should like to read
into the Recorp two letters which I have
received, Mr. Chairman, which are il-
Justrative of the need of this type of
legislation.

The first one is a letter which I re=
ceived shortly after this bill passed the
House, from New Orleans, La. I in-
serted it in the Appendix of the CoNGRES-
s1oNAL RECoRrD, volume 95, part 15, ab
page A4601, It readsasfollows:
Congressman O'Hara, of Minnesota.

Dear Sm: Enclosed is a page of the Lou=-
Islana Retailers’ Bulletin which you will be
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interested In reading. It represents the
opinion of one man.

Thousands of retailers are in favor of your
bill to require more labeling of furs.

Customers, as you probably know, have
been getting gypped for years by the crooks
in the fur business, In the trade they say:
“It is a skin game in more ways than one.”

The hundreds of prosecutions in the files
of the Federal Trade Commission will show
how necessary your bill is.

You know that there are more than 150
trade names for rabbit skin alone, including
Baltic lion. Women absolutely do not know
what these trade names mean. They do
not know that Chinese wool, for example,
is plain old dog.

Not one woman in a thousand knows that
a marmink is a ground hog dyed to look like
a mink. Northern seal, I know has fre-
quently been sold as genuine seal, although
it is clipped rabbit dyed black.

The very best of luck to you, and God bless
you for introducing that bill. The public
will be grateful.

Mr. Chairman, another type of letter
which I received is the following: It is
dated August 15, 1948, and is from
Cicero, Ill.:

Dear Mgr. O'Hara: I have just finished
reading your article in the August issue of
the American magagzine, and I wish I would
have known some of the things I read
there 314 years ago. »

When I was 18, I managed to save #350
to buy my first fur coat. It was in August.
When I passed this fur store in the neigh-
borhood, I saw this beautiful gray fur coat
in the window. That was my coat. Every-
one that passed stopped and looked and ad-
mired it. I went in and tried it on, and
it looked even more beautiful on, and it
was just £300.

These people did seem quite anxious to
sell the coat. At the time I thought they
only realized my enthusiasm and wanted
me to be happy. They assured me I would
never see another fur coat like it, which
was true. I never saw another one there
except in this store. Well, I got my coat
around Christmas, and I was so happy with
it until I noticed every time I moved it the
fur flew out all round like a cloud of smoke.
Soon little bald spots appeared. I called
up the store salesman, and he reassured me
all new fur coats did that, and they would
fix it with the first cleaning.

I guess I forgot to mention my coat is a
chinchillete, or Ruesian lamb, or supposed
to be.

Well, then, I was satisfled for a while,
This loosening of fur kept on, and then
the coat got such an awful odor it was un-
bearable. People would look at me and
actually move away in the theater. My en-
tire closet was unbearable, and other cloth-
ing acquired the odor.

When I was disgusted and took the coat
back, he told me that all coats smelled like
that, and would not give me any satisfac-
tion. Finally, after enough complaint, he
sald he would have a new coat made for me,
but the same kind, which he did.

This lasted just 3 weeks when the same
thing happened, only in this coat the fur
turned a sick-green color. He would no
longer have anything more to do with me
and told me I spilled something on the coat
to make it green. Here I am stuck with this
coat. When I went to have it put in storage,
no one would accept it or clean it because
of the condition, odor, and color. I don’t
know when I will ever be able to afford
another fur coat; but belleve me, when I
do, I will investigate the people I buy from
first.

Mr. O’'Hara, if there is anything you could
do to save people from having this happen,
I think it would be the most wonderful
thing in the world.
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Mr. Chairman, with most people who
go to buy a fur coat, whether it is the
chairman of this committee or myself,
or some poor girl who has probably
cheated herself out of the necessary food
to buy the garment which she wants—
and, of course, a fur coat is as much de-
sired, I presume, by a girl or a young
woman or a woman as to us, as a young
man, an automobile was—they are both

" major investments.

The public knows nothing about these
furs. I would not any more pretend to
know what a fur coat was made of,
viithout some expert to advise me—I
would have to depend on them; and the
average person is the same way; they
know nothing about furs.

As a result—and I say this with all def-
erence to the decent, honest people who
are in the fur industry, who tell you
exactly what you are getting, approxi-
mately how long it will wear, and how to
take care of it, as compared with the
other element who are in a racket—
they are trying to cheat and take the
publie, and have done a beautiful job of
it for a number of years. And I think,
Mr. Chairman, it is time that the Con-
gress legislate on this, so that it is a
protection not only to the public but to
the decent people in the industry.

And I should think that some of them

would come in and testify—and I am
sorry to say that they have not. I have
some letters which I might read, from
the industry, one or two. They are lim-
ited and they say “We need this.” Iam
informed that the decent people in the
industry do not want to come up here
and testify against some of their
brothers in the same industry.
* This bill likewise is for consumer pro-
tection, and grows out of the fact that
because of the rather flamboyant adver-
tising and the treatment by at least part
of the industry a great deal is done in
the way of fraud and deception on the
buying publie, the greater part of whom
are completely innocent and have no ex-
perience in the buying of furs.

It is customary in the use of these
terms to describe the fur after it has been
processed into something that is of more
expensive nature than the animal which
is actually used in the coat or fur prod-
uct that is sold or so as to give the im-
pression either that it comes from the
north country, which is supposed to add
to the quality of the fur, or that the
trade name that is used indicates that it
is a product which comes from the north
country. As a matter of fact, those who
know something about furs know that
oftentimes excellent furs of various
kinds, such as the Louisiana muskrat,
and furs from other animals which are
doinesticated and raised in some of the
southern States, are equally as good furs,
and sometimes even better than those
from some of the same animals which
are reared in the North.

I am not mentioning Louisiana to dis=-
turb my friends from that State because
I know of their great concern in this
matter. But I do want to say this bill
deals with a subject on which the Com-
mittee on Interstate and Foreign Com-
merce has had full hearings. This year
we had four rather full days of hearings.
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In the bill which was reported out in the
Eighty-first Congress which included the
terminology which my friend, the gen-
tleman from Louisiana, is concerned

about, the subcommittee included lan-'

guage in an attempt to satisfy the fur
manufacturers and processors and those
in the retail trade who are opposed to
this legislation.

They used the words “processed to
simulate.” They did that, as some of
my colleagues know who served on the

subcommittee, in an effort to satisfy the -

industry. However, there is nothing that
will satisfy the industry or at least that
part of it that is opposing this legislation.
They simply do not want any legislation
at all. They frankly admit there is fraud
and deception in the selling and adver-
tising of fur products, but they say they
hope it will be cleaned up. It has been
a long time since they have been hoping
that, and now it is the unanimous feeling
of the committee that has had extensive
and exhaustive hearings on this bill on
three occasions that there is nothing left
to be done but to legislate in order to
protect the public.

I yield to my friend, the gentleman
from Louisiana.

Mr. WILLIS. The gentleman has
pointed out the amendment that I re-
ferred to a while ago. In the bill which
was voted on favorably in the House last
year, there was a clause to the effect that
a fur could be labeled mink or simulated
fox or processed simulated fox, and so
on. That simulation or imitation clause
which was in the bill last year is quite
common, is it not, in the general Pure
Food and Drug Act, where for instance
such words are used as “extracts” and
“flavorings” and “imitation flavoring”
and “imitation extracts” and stones
imitating diamonds, and so on.

This bill is much more restrictive than
any other law on the books with regard
to false advertising and is very much
more restrictive than the bill acted on
last year; is that not so?

Mr. O’HARA. It does eliminate in
the invoicing, advertising, and sale the
words “processed to simulate.” When
the bill was before the subcommittee for
a hearing during the Eighty-first Con-
gress there was some suggestion about
using the word “imitated” or “processed
to imitate.”” The industry has strongly
objected to that term so the subcommit-
tee then in an attempt to satisfy those
in the industry who objected to it, ac-
cepted the language which was suggested

‘ by its proponents in the industry and

inserted the clause “processed to simu-
late.”

Well, I just do not know how many
people would know what “simulate”
means. I think the word “imitation” is
very plain. But the Federal Trade Com-
mission feels very strongly on that. ¥You
can see what would happen if we left
this clause in.

The person selling the fur would have
to have the word “rabbit” on it, if it
was rabbit; and also he would have to
put on the label the words “processed to
simulate” mink, or muskrat, or what-
ever it might be. Of course he might
have the word “rabbit” in very, very
small letters and then this other clause
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“processed to simulate” in small letters,
and then have the word “mink” or
“muskrat” or “raccoon” or whatever it
might be in large letters. That would
just be opening the door to further de-
ceit and fraud on the public. If it is
cbvious from the nature of the article
that it can be simulated or processed to
resemble anything, he still has to call
it rabbit, and the lady or gentleman who
is buying that particular fur product is
going to know that he or she is buying a
certain product.

Amazingly, as my friend, the gentle-
man from Texas, knows, the greatest
importation into this country of skins
and furs is of rabbit skins, which is a
cheap fur subject to processing and it is
processed to resemble many of the finer
furs, but of course it will not wear nearly
as long or last as long as many of the
other furs that it is processed to imitate.

I believe the gentleman from Louisi-
ana had some question to ask. I yield
to the gentleman.

Mr. WILLIS. In this matter of uni-
formity of language, what about the
general law permitting the use of imita-
tion flavoring extracts and other things
under the Pure Food and Drug law? For
instance, you might have a gelatin imi-
tation of fig preserves imitated to taste
like figs, or you might have an imita-
tion strawberry jam that contains a cer-
tain part of strawberries, and so on.
‘There is a breaking point and a fair per-
mission to trade fairly by the use of the
word “imitation.” Let me say, however,
that this statute is much broader than
what we have on the books under the
Pure Food and Drug laws, and those laws
have worked out well.

Mr. O'HARA. Under the Pure Food
and Drug Act the requirement is that
the thing which is being sold, if it is to
imitate, has to carry in sufficiently large
type the statement that it is an imita-
tion of sugar or whatever product it is,
and that is permissible. But they are
very strict about it in the way it is sold.
I think there is an entirely different
situation, let me say to the gentleman
from Louisiana, in the matter of furs:
I think it is quite obvious when a fur
has been treated to imitate something
else than it appears so on the surface.

Mrs. CHURCH. Mr. Chairman, will
the gentleman yield?

Mr. O'HARA. I must yield first to the
gentleman from Louisiana [Mr. LARCADE],
who has been on his feet for some time.
I will then yield to the gentlewoman
from Illinois.

Mr. LARCADE, I wish to ask the
gentleman two questions. It may not be
generally known that the State of Louisi-
ana is the largest fur-producing State in
the Union. I happen to represent the
district that produces more furs than
any other distriet in the State of Louisi-
ana, principally muskrat. I know the
gentleman from Minnesota knows this,
but I should like to ask two questions:
First, I want the Recorp to show that
this bill is not aimed at the trappers or
producers of fur,

Mr. O’'HARA. Not at all, It should
be most helpful to them,

Mr, LARCADE, That is correct.

Mr O'HARA That is correct
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Mr. LARCADE. Second, the domestic
industry will be protected under the pro-
visions of this bill against the importa-
tion of furs from foreign countries, say
from China or Russia.

Mr. O'HARA. No, this bill will not
prevent the importation of furs from
abroad, but when they are shipped in
they must be preoperly labeled, and if dog
is shipped in it must not be labeled Baltic
lion, or some other flamboyant attrac-
tive name.

Mr. LARCADE. That is what I
mean; domestic producers will be pro-
tected by the bill to that extent.

Mr. O'HARA. The gentleman is cor-
rect; it will protect the fur industry as
I hope it will the trappers and fur farm-
ers of the United States.

Mrs. CHURCH. Mr. Chairman, will
the gentleman yield briefiy?

Mr. O'HARA. 1 yield.

Mrs. CHURCH. I wish to congratu-
late the gentleman on his bill and its
purpose, but I would like to ask a ques-
tion. Page 14 (b) (1) reads:

Whenever the Commission has reason to
belleve that any person is violating or is
about to violate sections 3, 6, or 10 (b) of
this act.

What is the gentleman’s interpreta-
tion of the words “about to violate”?
How could that fact be arrived at and
what would be the penalty?

Mr. O'HARA. I suppose that is where
it is obvious to those who are charged
with the enforcement of this act that
somebody is getting into a situation
where they are violating the law. It
permits a cease-and-desist order to be
obtained by the Federal Trade Commis-
sion to prevent the deception upon the
public. It was a suggestion, let me say
to the gentlewoman from Illinois, of the
Federal Trade Commission itself from
their experience in dealing with this
subject in the enforcement of the truth-
in-wool-labeling bill.

Mrs. CHURCH. Does this bill affect
the situation arising from fraudulent
advertising?

Mr. O'HARA. Yes.

Mr. BECKWORTH. Mr. Chairman,
will the gentleman yield?

Mr. O'HARA. I yield.

Mr. BECKWORTH. The Pure Food
and Drug Law has been mentioned, and
how it works; is it not one of the funda-
mentals of the Pure Food and Drug
Law that insofar as possible the food,
for example, must bear the name that
will be best understood by the purchas-
ing public?

Mr. O'HARA. That is correct.

Mr. BECKWORTH. 8o that there
can be no deception. I remember very
distinetly in regard to the question of
trying to rename dry skim milk. One
of the important fundamentals that was
often made known to our committee was
that it must be so labeled that the aver=-
age person purchasing it would know
what he was buying. That is exactly
what this legislation has as its purpose,
that the purchasing individual may
know exactly what he is getting hold of
in the way of a skin.

Mr. O'HARA. The gentleman is en-
tirely correct.

Mr. WIER. Mr. Chairman, will the
gentleman yield?
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Mr. O'HARA. I yield to the gentle-
man from Minnesota.

Mr. WIER. I want fo test my col-
league’s knowledge of just how far-
reaching this bill is, having had some
knowledge of the fur business. I want
to ask the gentleman if he ever saw a
fur coat with a trade label on or adver-
tised for sale as rabbit?

Mr. O'HARA. Let me say to the
gentleman in all candor I am not an ex-
pert furrrier in any sense. I have only
had one experience in buying a fur coat,
and that was for my wife. I definitely
was not interested in buying rabbit, so
I cannot say that I ever had any ex-
perience in that regard.

Mr. WIER. For the gentleman’s in-
formation, out of the experience I have
had, on the fur market, at least up un-
til the time I came to this body, I know
of 14 different trade names out of the
fur industry in which the same rabbit
would have applied and the price for
that finished coat out of the same rab-
bit varied from $50 to $350 by the proc-
ess of the finishing and the ability to
transform that fur into a limitation of
about seven animals from the northland.

Now, then, with regard fto muskrat
that has been mentioned here, in the
field of finishing muskrat there is on the
fur market today at least eight trade
names on finished fur coats and they all
come from the same muskrat. The price
will vary proportionately, due, of course,
to the finishing and the label of the
product. I say very sincerely in the in-
terest of people who like to be flashy
and dressy and have a well-paid-for
coat, that in the fur industry in the
main you will find the greatest number
of coats sold come from muskrat or
rabbit.

Mr. O'HARA. I thank the gentleman
and I admit his qualifications as an ex-
pert.

Mr. HOFFMAN of Michigan. Mr,
Chairman, will the gentleman yield?

Mr. O'HARA. I yield to the gentle-
man from Michigan,

Mr. HOFFMAN of Michigan. My ex-
perience in the fur-coat business is lim-
ited, as is that of the gentleman from
Minnesota. That rabbit the gentleman
from Minnesota has been talking about
must have been a big one.

Mr. ELLSWORTH. Mr. Chairman,
will the gentleman yield?

Mr. O'HARA. I yield to the gentle-
man from Oregon.

Mr. ELLSWORTH. At several places
in the bill the term “advertising” is used,
for example on page 5, “Any person in-
troducing, selling, advertising, or oifer-
ing for sale.,” Standing by itself I am
wondering if it may not be interpreted
as applying to the advertising medium?
I feel certain that the intent of the com-
mittee was not to charge a newspaper or
a magazine publisher or a radio station
with having knowledge of the product
which an advertiser seeks to advertise,

Mr. O'HARA. The legislative intent
of this bill is as the gentleman has
stated. There is absolutely no inten-
tion in this bill to charge responsibility
to the advertising medium, whether it
be the radio station or newspaper.

Mr., ELLSWORTH. Speaking as a.
member of the committee and as the
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author of the bill, it was never our in-
tention, and it is not the intention of
the bill, to refer by using the term “ad-
vertising” in the bill to the advertising
medium. The responsibility is on the
person who seeks to do the advertising
and no one else.

Mr. O'HARA. Let me say that it is
the intention not in any way in this bill
to create any liability against the adver-
tising medium,

Mr. HALE. Mr. Chairman, will the
gentleman yield?

Mr. O'HARA. I yield fo the gentle-
man from Maine.

Mr, HALE. I wanted to call the at-
tention of the gentleman from Minne-
sota to the fact that the schedule on page
73 of the hearings shows that dyed rab-
bit appears under no less than 35 dif-
ferent trade names. So rabbit is the
most versatile of all animals.

Mr. O'HARA. I was going to com-
ment on the statement made by the gen-
tleman from Minnesota [Mr. Wierl,
that I thought there were nearly 100 of
them somewhere in the record. Maybe
it was 35.

Mr. DONDERO. Mr. Chairman, will
the genfleman yield?

Mr. O'HARA. T yield to the gentle-
man from Michigan.

Mr., DONDERO. After listening to
the discussion by the gentleman from _
Minnesota and also the gentleman from
Louisiana as to muskrat and rabbit and
the different gradings, can the gentle-
man give the House any information on
the different grades of mink?

Mr. O'HARA. There was a statement
made here that I am some sort of an ex-
pert. I am not. Of course, in any fur,
let me say to the gentleman, one of the

~ most valuable things you have is a good

skin. In other words, you might have
a poor muskrat skin and it would make
a poor muskrat coat, or a poor mink skin
and it would make a poor mink coat.
The importance lies in the grading.

Mr. NELSON. Mr. Chairman, will the
gentleman yield?

Mr. O'HARA. I yield to the gentle-
man from Maine.

Mr. NELSON. Is it the gentleman’s
understanding that section 3 of the bill,
on page 4, permits a retailer to remove
a manufacturer’s label and substitute his
own, as long as it is properly marked?

Mr. O'HARA. It is specifically in
there for that purpose, and it was one
of the principal objections when that
provision was not in the bill by the retail
level. It is a perfectly good argument,
and it is so provided, let me say to my
colleague.

Mr. WILLIS. Mr. Chairman, will ths
gentleman yield?

Mr. O'HARA. T yield to the gentle-
man fronr Louisiana.

Mr. WILLIS, I was on my feet and
intended to suggest the same thought as
did the gentleman from Michigan [Mr.
Donpero] and the gentleman from Min-
nesota [Mr. Wierl, who said that the
specie of muskrat might come in four
or five different prices, and he said in
an undertone as though it was keing
palmed off. I am sure the gentleman
does not so intend. Shoes are made out
of cowhide, all of them, or mast of them,
but they command different prices, as ig
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also true of mink and ermine, and I
hope it was not intended to leave in the
record that thought, because the design,
the use of the animal, the size, the age,
and so on, all these things affect the
price. I hope the gentleman will con-
cede that to be so.

Mr. O'HARA, The gentleman is com-
pletely right about that.

i Mr. BECKWORTH. Mr. Chairman,
we have no further requests for time.

Mr. O'HARA. Mr. Chairman, I yield
3 minutes to the gentleman from Iowa
[Mr. DoLLIVER].

Mr. DOLLIVER. Mr. Chairman, I
rise in support of this legislation. So
far as I have learned from the discus-
sion thus far, there is no real opposi-
tion to the fundamental principle of this
legislation, namely, that the public
should be protected by truth in fur la-
beling. This bill has had the considera-
tion of two or three Congresses and at
one time actually passed the House.

The legislation is not a partisan issue
in any sense. It has had exhaustive con-
sideration by the Commerce Committee
of the House. I was a member of the
subcommittee which considered this leg-
islation. We heard all segments of the
industry, the producers, the processors,
the manufacturers, and the retailers.
saw numerous exhibits of the abuses to
which the fur industry is now subject by
“reason of the fact that there is no limi-
tation apparently, no legal limitation
certainly, upon the facts about what the
fur coats are made of.

This House would be astounded, even
appalled, at some of the misrepresenta-
tions which were disclosed before our
committee, both in advertising and in
labeling. This is, perhaps, not an earth-
shaking or destiny-making proposition,
but it does do something for one segment
of our great economy in this country.
It provides that the small minority of
those who are engaged in the fur trade
shall be brought into line and required to
tell the truth as to what their product
is. That is the purpose of this legisla-
tion.

Mr. ROGERS of Colorado. Mr,
Chairman, will the gentleman yield?

Mr. DOLLIVER. I yield to the gen-
tleman from Colorado.

Mr. ROGERS of Colorado. The ques-
tion was asked a moment ago as to
whether or not a retailer would have the
right to remove a label and substitute
one of his own. I believe the gentlcman
from Minnesota [Mr. O'Haral said that
that was true. Does the gentleman know
what part of this bill would authorize
the retailer, as he received the product,
to remove the label and substitute one
of his own, which may in truth or in fact
tell what the true contents of that ar-
ticle is?

Mr. DOLLIVER. I think that will ka
found in subsection (e) on page 5.

Mr. ROGERS of Colorado. On page
5, subsection (e) states:

Any person introducing, selling, advertis=
ing, or offering for sale, in commerce, or
processing for commerce, a fur prochzct. may
substitute for the label affixed to such prod-
uct pursuant to section 4 of this act—

Is that the authority the gentleman
says gives the retailer the power to take
out one label and substitute another?
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Mr. DOLLIVER. My answer is in the
affirmative, but he must substitute a
label which reveals the kind of fur it is.

Mr. O'HARA. If the genftleman will
yield, may I suggest to the genfleman
that in virtually every case it would be
in commerce. I would suggest that the
authorization would have to be in com-
merce.

Mr. WILLIS. Mr. Chairman, will the
gentleman yield?

Mr, DOLLIVER. I yield to the gen-
tleman from Louisiana.

Mr. WILLIS. What is the effective
date of this act? I have in mind the
position of dealers who have large stocks
of furs, fur parts, and overcoats on hand.
Are they going to be subject to the sanc-
tions of this statute?

Mr. DOLLIVER. The effective date is
one year after its enactment.

Mr. WILLIS. Suppose one has a stock
on hand that is going to last him 5 years,
Then is he going to be a law violator,
when he bought the merchandise in good
faith?

Mr., DOLLIVER. I think our testi-
mony shows that probably 1 year would
satisfy the requirements of the trade.

Mr. O'HARA. Mr. Chairman, I yield
myself 1 minute to answer specifically
the question of the gentleman from
Louisiana. Section 7 provides the Name
Guide is brought out in 6 months by the
Federal Trade Commission under this
bill. Under section 14 the act does not
take effect until 1 year after its passage,
except for section 7.

Mr. ROGERS of Colorado. If the
gentleman will yield, do I correctly un-
derstand in connection with the answer
that was given a moment ago as to sec-
tion 3 (e) that this would cover the
question of what is in commerce, and
that the interpretation the gentleman
places upon it is that anything that may
have been shipped in commerce and
brought to an end you still have juris-
diction over so far as this act is con-
cerned?

Mr. O'HARA. The gentleman is cor-
rect.

Mr. BECKWORTH. Mr. Chairman, I
yield 5 minutes of my time to the gen-
tleman from Minnesota [Mr. O’Hagral.

Mr. O'HARA., Mr. Chairman, I yield
1 minute to my colleague from New Jer-
sey [Mr. CANFIELD].

Mr., CANFIELD. Mr. Chairman, this
is a bill to protect consumers and others
against misbranding, false advertising,
and false invoicing of fur products and
furs. It is a good hill and I support it.
1 am certain, however, that the sponsor
of the measure and his colleagues on the
House Committee on Interstate and For-
eign Commerce are aware of the fact
that there are other articles that are
being imported and sold to the public
as things they are not.

I have in mind the thousands of for-
eign sewing machines that are now com-
ing into our country from abroad, sew-
ing machines that are not properly
marked as to indicate the country of
origin, others that are so marked that
the markings can readily be concealed
through the placement of other parts or
attachments, some whose markings are
here covered by plates or labels bearing
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well known American names, all calcu-
lated to defraud a too-often gullible
buyer.

There is domiciled in Passaie, N. J., in
my congressional district, a red-blooded
veteran of World War II, who has been
making his living through a store in
which he retails sewing machines of
American make. Months ago he sensed
the threat to his business and he began
a one-man crusade, frequently taking
him to Washington and other parts
of the country, in an effort to force
proper foreign markings on imported
machines and to stop fraudulent adver-
tising of the same. He came to me and
I had him meet with representatives of
the Federal Trade and Tariff Commis-
sions, the Bureau of Customs. He had
the goods, the proof, and all who heard
him and saw his exhibits, admitted this.
Several cases were instituted by Federal
Trade and it is now expected final action
will be had shortly. Meanwhile, I have
introduced a bill which, I hope, will have
the early consideration of the commit-
tee now bringing the fur measure before
us. This would reguire foreien mark-
ings that cannot be concealed by any
operations on this side.

Several times during my constituent’s
crusade, even while he was exercising his
American right of petition, he has had
phone calls, usually in the nighttime,
from unknown parties threatening to
blow his brains out if he did not cease
mixing in this foreign import business.
Nine days ago my constituent was erim-
inally assaulted in his home city shortly
after he had closed his store at night.
Red pepper was doused into his eyes and
he was taken to a local hospital for
treatment. Doctors say he will be re-
quired to take frequent eye baths and
wear dark glasses for many weeks,

The case has given me much concern
and while the Federal Bureau of In-
vestigation does not seem to have any
jurisdiction I know the Bureau has
looked into the case and it is distinetly
my intention to bring my constituent
before the Senate Crime Committee if
there is any more of this hoodlum stuff.
It is possible that the committee might
find a new type of racket threatening
the future of many American business-
men and workers.

I do hope that the committee will give
consideration to my bill and the plight of
others, manufacturers, retailers, and
consumers, injured by these fraudulent
and nefarious undertakings.

Mr, WIER. Mr. Chairman, will the
gentleman from Minnesota yield for a
question? :

Mr, O'HARA. I yield.

Mr. WIER. I think it ought to be
clear to the House that this bill will not
entirely eliminate the problem in our
major cities, whether it is Milwaukee,
Minneapolis, or Omaha, Neb., or Denver,
Colo., where there is a manufacturer
making the garments within his own
shop and selling them on the loeal
market. He is not necessarily covered
by this legislation, is he?

Mr. O'HARA. If the fur product it-
self is raised and processed within the
State and is not transported in inter-
state commerce, the gentleman's com-
ment is correct.
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Mr., YATES. Mr. Chairman, will the
gentleman yield for a question?

Mr. O'HARA. I yield.

Mr. YATES. I call the gentleman’s
attention to section (¢) appearing on
page 12, wherein it is stated:

The Commission is authorized to ecause
inspections, analyses, tests, and examina-
tions—

In the event some furs are picked up
for the purpose of making examination,
is the person who owns such furs com-
pensated in any way for them?

Mr. OHARA. I would thinkso. Ido
not think the Government would have
any right to confiscate those furs, except
under authority of a prosecution. But
if it is for the purpose of making tests,
certainly they would either have to be
returned in substantially the same con-
dition as when they were taken, or there
should be a responsibility on the Gov-
ernment to compensate the owner of the
furs for the value of them.

Mr. YATES. Is there provision for
such reparation in the bill at any point?

Mr. O'HARA. No; there is not.

Mr. YATES. But it is the intention
of the committee, in the event that is
done and a loss is suffered without fault
on the part of the vendor, that proper
reparation be made by the Government
to the vendor?

Mr. O'HARA. I think that would be
no more than absolute simple justice,
Reparation should be made.

Mr. YATES. That would be true, as
well, with respect to section 9 appearing
on page 13, where proceedings are
started against furs, condemning such
furs, and in the event there is deteriora-
tion and a not-guilty verdict is returned,
should not the Government compensate
for any loss occurring there as well?

Mr. O'HARA. I will say frankly to
the gentleman that question did not oc-
cur to me or to any member of the com-
mittee or any witness that I know of
when the matter was under discussion
and neither did any of the many wit-
nesses who appeared raise any point as
to that so far as I can recall.

Mr. YATES. I was under the im-
pression that furs could deteriorate if
not properly stored.

Mr. O'HARA. If they are not prop-
erly stored, that is correct.

Mr. YATES. And if the Government
did not properly store the furs seized
pending adjudication of the case, I won-
der what the compensation would be to
the person ?

Mr. O'HARA. I would assume, in the
event there was a prosecution and furs
were seized and a not-guilty verdict was
returned, or no cease-and-desist order
issued, there would certainly be a lia-
bility upon the Government for the
value of those furs.

The CHAIRMAN. The time of the
gentleman from Minnesota has expired.

Mr. BECEWORTH., Mr, Chairman, I
wish fo digress just a moment to com-
mend the gentleman from New Jersey
[Mr, CanrFiELp] on bringing to the atten-
tion of the Committee here the matter
with reference to the importation of
sewing machines. I have had similar
criticisms, excepting the violence part,
which the gentleman mentioned, with
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reference to such items as motoreycles.
In my opinion esrtain dealers for Ameri-
can made motorcycles are having a
rough time. Unquestionably this irflux
of products from foreign areas, so that
American manufacturers are prevented
from selling that which they make, is a
dangerous trend at this time and T am
certainly glad that the gentleman called
the attention of the House to the example
which he mentioned.

Mr. O'HARA. Mr. Chairman, will
the gentleman yield for a brief obser-
vation?

Mr. BECEWORTH. I yield. .

Mr. O'HARA. Mr. Chairman, I have
Lbeen requested by the ranking member
on our side cf the committee, the gen-
tleman from New Jersey [Mr. WoLvER-
ToN], who is unavoidably detained in his
district today, to express his great inter-
est in this bill, and at the proper time to
obtain consent for him to extend his
remarks, I am sure the gentleman from

Texas knows of the great interest of the .

gentleman from New Jersey [Mr. WoL-
VERTON], in this bill.

The CHAIRMAN. The time of the
gentleman has expired.

Mr, O'HARA. Mr, Chairman, I have
no further requests for time,

The CHAIRMAN. All time has ex-
pired.

The Clerk will read.

The Clerk read as follows:

Ee it enacted, etc., That this act may be
cited as the “Fur Products Labeling Act.”

Sec. 2. As used in this act—

(a) The term “person™ means an individ-
ual, partnership, corporation, association,
business trust, or any organized group of any
of the foregoing.

(b) The term “fur” means any animal
ekin or part thereof with hair, fleece, or fur
fibers attached thereto, either in its raw or
processed state, but shall not include such
skins as are to be converted into leather or
which in processing shall have the hair,
fleece, or fur fiber completely removed.

(¢) The term “used fur” means fur in
any form which has been worn or used by
an ultimate econsumer.

(d) The term “fur product” means any
article of wearing apparel! made in whole or
in part of fur or used fur; except that such
term shall not include such articles as the
Commission shall exempt by reason of the
relatively small quantity or value of the fur
or used fur contained therein.

(e) The term “waste fur” means the ears,
throats, or scrap pieces which have been
severed from the animal pelt, and shall in-
clude mats or plates made therefrom.

(f) The term “invoice” means a written
sccount, memorandum, list, or catalog,
which is issued in connection with any com-
mercial dealing in fur products or furs,
and describes the particulars of any fur prod-
uects or furs, transported or delivered to a
purchaser, consignee, factor, bailee, corre-
spondent, or agent, or any other person who
is engaged in dealing commercially in fur
products or furs.

{(g) The term *“Commission™ means the
Federal Trade Commission,

(h) The term “Federal Trade Commission
Act” means the act entitled “An act to create
a Federal Trade Commission, to define its
powers and duties, and for other purposes,”
approved September 26, 1014, as amended,

(1) The term “Pur Products Name Guide”
means the register issued by the Commission
pursuant to section T of this act.

(1) The term *“commerce” means com-
merce between any State, Territory, or pos-

session of the United States, or the District -

of Columbia, and any place outside thereof;
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or between points within the same State,
Territory, or possession, or the District of
Columbia, but through any place outside
thereof; or within any Territory or possession
or the District of Columbia,

(k) ,The term “United States” means the
several States, the District of Columbia, and
g: Territories and possesions of the United

tes.

ILISERANDING, FALSE ADVERTISING, AND INVOICING
DECLARED UNLAWFUL

S=zc. 3. (a) The introduction, or manufac-
ture for introduction, into commercee, or the
sale, advertising or offering for sale in com-
mercs, or the transportation or distribution
in commerce, of any fur product which is
misbranded or falsely or deceptively adver-
tised or invoiced, within the meaning of
this act or the rules and regulations pre-
gcribed under section 8 (b), is unlawful and
shell be an unfair method of competition,
and an unfair and deceptive act or practice,
in commerce under the Federal Trade Com-
mission Act.

(b) T